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When you move an employee — 


anywhere in America (¢7/// A//jed// 


First in Experience - Safety - Service 


Day in and day out, the year ’round, ALLIED’s vast fleet of vans keeps 
rolling from border to border and coast to coast, enabling American business 
and industry to shift personnel safely and in the briefest possible time. 

Next time there’s a long-distance moving need in your firm—one key 
employee or an entire department—let this great nationwide organization 
take undivided responsibility .. . all the way! 


TAT OR p REFUND 

The name of your local a toed by > 
Allied agent is listed in the a Good Housekeeping 

’ classified telephone directory. x 
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Gives You A Wel hing Haud! 


@d, your capable UNITED VAN LINES 
agent pre-plans every long-distance 

move with you and your personnel. Alert, 
experienced UNITED agents specialize in 
such careful, personal attention to all details 


- an effective Helping Hand for busy 


Traffic Managers. 


UNITED provides efficient, dependable ser- 
vice to and from any point in U.S.A. 


“United VAN LINES, INc. 


HEADQUARTERS: ST. LOUIS 12, MO. * AGENTS IN PRINCIPAL CITIES OF THE UNITED STATES 


For safe, on-schedule long-distance moves, be 
sure to have UNITED VAN give you a 
Helping Hand! 


There’s an efficient, help- 
ful UNITED agent in your 
city. He is listed in the 
Classified Section of your 
Telephone Directory. 
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There’s Plenty of Room 
in the Balcony® 





“Main floor” storage is expensive — especially when 
overhead storage space is wasted. In many operations, 
outmoded handling methods prevent full utilization 
of the existing storage area. In many other operations, 
Towmotor Fork Lift Trucks have doubled, even tripled, 


storage capacity through high stacking of materials 
and products. 


Let Towmotor show you how to “pack the house,” con- 
vert waste space into profitable warehouse space. First 
step? Send for a Pocket Catalog describing the complete 
line of Towmotor Fork Lift Trucks and Accessories. 


Send for Special Bulletins Describing the Towmotor 


UNLOADER * UPENDER * SCOOP © CRANE ARM * RAM 
EXTENSION FORKS © EXTENSION BACKREST 
OVERHEAD GUARD 


TOWMOTOR CORPORATION 


DIVISION 10, 1226 EAST 152ND STREET, CLEVELAND 10, OHIO 





FORK LIFT TRUCKS and TRACTORS 


RECEIVING © PROCESSING * STORAGE © DISTRIBUTION 


Published weekly by The Traille Gervice Corp., 418 8. Market St., Chiengo, Ill Watered as svcend class matter January 1, 1918, at the postofliee at Chicago, Ill. ander the Act of March 8, 1f¥i 
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Notice of Importance to — 


CUBAN SHIPPERS and IMPORTERS! , 
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The centering of all executive transportation func- 

® tions of the government in a single department, 
as proposed by the President’s Air Policy Committee 
in its report submitted last week (see Traffic World 
January 17, p. 179), while it differs in detail from 
legislative proposals to establish a Department of 
Transportation headed by a Secretary of Transporta- 
tion in the President’s Cabinet, does in fact once more 
express an opinion, from a group which has studied 
the matter carefully, that unification of all of those 
federal governmental activities is desirable. 

The Air Policy Committee proposes, as a start, 
that a Department of Civil Aviation, headed by a 
Secretary of Civil Aviation, be set up within the~De- 
partment of Commerce. Obviously, under such a set- 
up, the Secretary of Civil Aviation would have no 
Cabinet post, even after other governmental trans- 
portation functions were taken over by the depart- 
ment, as contemplated by the committee, and the title 
of its head was changed to Secretary of Transportation. 

To begin with, under the committee’s plan, the 
Department of Civil Aviation would take over the 
work of the Civil Aeronautics Administration; the 
safety regulations now administered by the Civil Aero- 
nautics Board; the “housekeeping functions” of the 
C. A. B. and of a new proposed Air Safety Board, and 
certain specified functions of a proposed new Aircraft 
Development Corporation. 

The committee carefully points out that, although 
in its ultimate development, the Department of Civil 
Aviation would become the Department of Transporta- 
tion, and its head (always functioning under the Secre- 
tary of Commerce) would become the Secretary of 
Transportation, “the independent semi-judicial bodies 
in the transportation field should be brought into the 
Department of Transportation for administrative 
housekeeping purposes only.” 

It adds that regulatory agencies should maintain 
“full independence,” and disclaims any intention of 
recommending consolidation of “all regulatory agencies 
dealing with transportation into one regulatory body.” 
One such body, it says, could not handle “the many 
and diverse cases which are presented in the whole 
transportation field.” ; 

It is, perhaps, unfortunate that the importance of 
the overall recommendation should deflect interest 
from some of the other things recommended by the 
committee. 


Air Committee Recommendations 
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With respect to those things, the reaction of the 
reader of the report, we feel sure, will depend almost 
entirely on whether or not he considers the develop- 
ment of civil aviation essential to national security. 
If he does, he will, of course, not pause to question the 
extraordinary assistance by government recommended 
in the report. 

If, however, he feels that air transportation has 
reached a point where it ought to be considered in 
some part as a competitive transportation instrument- 
ality, and if he feels that its healthy development now 
depends on its continued growth as private enterprise 
free from the weight of governmental subsidies, some 
of the proposals will be scrutinized with a more critical 
eye. 


5 ipo REPORT points out, for instance, that domestic 
trunk line air carriers, in the fiscal year ending 
June 30, 1947, had an aggregate operating loss of $22,- 
000,000, and that the parlous financial position in which 
airlines now find themselves is in a large measure the 
result of over-expansion, based on over-optimistic esti- 
mates of post-war air traffic. As to this, the com- 
mittee says: 

“We consider that direct governmental financial 
aid to commercial airlines is fully justified on grounds 
of national security and economic welfare. We believe 
the air transport system of this country can, with such 
aid now, become self-supporting in the future. We are 
convinced that any impartial investigators of air trans- 
port would endorse the use of public funds to obtain 
such a sound air transport system. This means the 
continued granting of subsidies to airlines for an addi- 
tional period.” 

With the main thesis contained in the above para- 
graph none will quarrel. If one may “consider that 
direct governmental financial aid to commercial air- 
lines is fully justified on the grounds of nation secur- 
ity,” such aid ought, of course, to be continued. As 
insurance against attack, as assurance of speedy vic- 
tory in case of war, whatever subsidizing of commer- 
cial airlines we may continue “for an additional period”’ 
is not too high a price to pay, even when the losses to 
unsubsidized competitors are included in that price. 

As. to justification of continued subsidies on the 
grounds of “economic welfare,” however, some ques- 
tions might be raised. The committee’s own view is 
that the financial plight of the airlines is due largely 
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to bad judgment in estimating potential post-war traffic. 
Simple logic, then, leads to the view that the committee 
thinks the subsidy must be continued at least partly 
to compensate for errors in judgment made by leaders 
of an industry who are quite properly concerned with 
continuing its control in private hands. 

But there is an inconsistency there. The doctrine 
of private enterprise means not only the freedom of 
individuals to build industry and to profit from it, but 
the acceptance by individuals of the responsibilities for 
errors, misfortunes and bad judgment in conducting 
the industry. Where is the individual initiative when 
government steps in, as a matter of “economic wel- 
fare,’ to cover losses brought about, however inno- 
cently, by management? 


We HAVE a ready question these days for those. 
agitators who demand that industry set up a gen- + 
eral “profit-sharing” plan for labor. We ask: “If labor 
is to share in the profits in good times, will it also help 
cover the losses in bad times?” 

In any plan for governmental subsidies to cover 
losses caused by poor executive judgment, whether 
the reason for such subsidies be labelled ‘economic 
welfare” or some other high-sounding name, we give 
those demanding general profit sharing a strong argu- 
ment. They can ask this question: “Where is the ‘enter- 
prise’ when the owners of an industry may reap profits 
under sound management and look to the government 
for subsidy when management guesses wrong?” 

In the main, however, the committee report is a 
sound document. It does not seek to “cover up” for 
the aviation industry. What it has to say about regu- 
larity of service is particularly interesting. Mass trans- 
portation by air, it says, will never be realized until 
people are reasonably certain that they can depart and 
arrive on scheduled time. In a “good-weather month” 
in New York City last summer, it points out, 98 per 
cent of the arrivals of a first-class airline were late, 
and 46 per cent were delayed more than an hour. It is 
this sort of thing that causes the remark, heard so fre- 
quently among travelers: 

“Air travel is certainly fast and convenient. And 


} the rates are low, too, for what you get. But if you 


have to be somewhere at a particular time... .” 


The committee, indeed, considers this defect in 
regularity so serious that it recommends postponement 
of any further discussion of proposals to move all first- 
class mail capable of being expedited by air movement 
on airplanes, and to establish air parcel post service, 
“until the airlines achieve a satisfactory regularity 
status.” 

Here, too, however, the committee looks to the 
government for the cure. It lies, it says, in more navi- 
gation aids, larger metropolitan airports, and larger 
appropriations from Congress for making such im- 
provements. ‘ 

The question of subsidization for cargo planes is 
also inextricably interwoven with the national security 











problem, according to the report. That need it con- 
siders the “only excuse” for subsidization of freight 
carrying aircraft and operations. 

If Congress decides to meet the need for cargo 
craft by subsidization of private air cargo carriers, it 
adds, “it will undoubtedly weigh the effect such a 
course would have on other forms of transport since 
it might well raise the possibility of a subsidy or reduc- 
tion in taxes to these forms and to make possible the 
readiness for war loads on such transportation.” 


“Confidential!” 

Some months ago we explained to readers of the 

Traffic World what our membership in the Asso- 
ciated Business Papers meant to them and to us. Among 
other things, we told of periodic conferences held be- 
tween editors of A. B. P. publications and men high in 
government and business in Washington “‘not to develop 
news for printing but to furnish the editors with 
‘background’ against which editorial judgment may be 
formed and editorial comment written.” 

One such conference was held in Washington a 
fortnight ago at which one of the speakers was William 
T. Faricy, president of the Association of American 
Railroads. Those present were told that his speech was 
“off the record,” and the report of it, sent to editors 
of A. B. P. publications, who for one reason or another 
could not be present, carried this heading on each page: 
“Confidential—Exclusively for Conference Members— 
Not to be Published or Quoted.” 

Despite this, a fairly full account of what Mr. 
Faricy said appeared in the editorial column of another 
transportation publication last week under the title 
“Mr. Faricy Meets the Press.” 

We mention the matter here merely to explain to 
those who may have read about Mr. Faricy’s remarks 
there, and who may have wondered why the Traffic 
World was not represented at so important a confer- 
ence, that we were indeed represented. The reason 
nothing about it appeared in the Traffic World was 
quite simply because we believe that such words as 
“confidential—not to be published or quoted” mean 
exactly what they say. 


Third Annual Rail Transportation 
Institute Announced by A. U. 


In cooperation with the Association of American Railroads, 
The American University, Washington, D. C., will hold its third 
annual Rail Transportation Institute from March 2 to 31. 

“The Institute has been planned on lines similar to other 
transportation institutes which were organized successfully by 
the university, particularly the first and second rail transporta- 
tion institutes conducted in March, 1946, and March, 1947,” says 
the university. “Directed by Professor L. M. Homberger, the full- 
day curriculum will present an over-all view of the nation’s 
rail transportation system, and will broaden the student’s un- 
derstanding by relating the activities of individual departments 
in the industry to a pattern of efficient transportation service.” 

The faculty would be composed of outstanding representa- 
tives of government agencies and national organizations, exec- 
utives and other experts in rail transportation, said the uni- 
versity, adding: 

The program includes courses, with discussions, on current rail- 
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road problems in the fields of organization, personnel, public relations, 
operation, traffic and ratemaking, law, finance, economics and statistics, 
maintenance of way and of equipment, new technical developments 
(signaling, radio, electrification, diesels, new steam locomotives and 
cars), as well as on current problems of other modes of transportation 
(truck, water, pipelines and ocean travel). 

Field studies of rail, water and air transportation facilities, visits 
to government and other agencies, and showing of films will augment 
the classroom work. 


Convention of Rail Institutes 


On March 30 and 31, the students will participate in a joint pro- 
gram with the second annual convention of the Association of Rail 
Transportation Institutes, an organization which consists of former 
students of A. U. Transportation Institutes. Present-day issues will be 
discussed by: J. J. Fitzpatrick, chairman, Traffic Executive Association 
—Eastern Territory, New York, N. Y.; L. W. Horning, vice-president, 
New York Central System, New York, N. Y.; Colonel J. M. Johnson, 
member, Interstate Commerce Commission and director, Office of De- 
fense Transportation; W. C. Kendall, chairman, car service division, 
Association of American Railroads; Julius H. Parmelee, vice-president 
and director, Bureau of Railway Economics, Association of American 
Railroads. At the closing dinner, Judge Robert V. Fletcher, special 
counsel, Association of ‘American Railroads and chairman, board of 
trustees, The American University, will deliver an address on ‘‘Position 
of the Railroads in the Postwar Economy.”’ 

Students for the institute may be selected by their agencies. Others 
may apply for admission by submitting information about their educa- 
tional background or their practical experience. No specific previous 
education is required, and there is no age limit. The tuition will be 
$125, and veterans may participate under the provisions of Public Law 
346. The university will issue a certificate to each student successfully 
completing the course. 

Applications for admission and requests for information may be 
sent to Dr. L. M. Homberger, The American University, School of 
Social Sciences and Public Affairs, 1901 F Street, Northwest, Wash- 
ington, D. C. The last registration day will be February 25, 1948. 


Northwest Shippers’ Board 
Silver Anniversary 


The Northwest Shippers’ Advisory Board will hold its 
twenty-fifth annual meeting January 29 in the Hotel Nicollet, 
Minneapolis, Minn. Warren C. Kendall, chairman of the car 
service division, Association of American Railroads, will speak 
on “A Kaleidoscopic View of Rail Transportaton,” at the lunch- 
eon being sponsored by the Minneapolis Traffic Club. 

S. M. Low, western traffic manager, Koppers Co., and 
general chairman, will call the meeting to order. Alternate 
General Chairman W. L. Sewery, traffic manager, Andersen 
Corporation, will give a report on the October meeting of the 
National Association of Shippers’ Advisory Boards. 

Committee chairmen reporting will be: 


Executive, George H. Shafer; nominating, George A. Hunt, traffic 
manager, Butler Brothers; railroad contact, W. M. Christel, super- 
intendent transportation, Soo Line Railway; car efficiency and complete 
car unloading, O. W. Galloway, Pillsbury Flour Mills; legislative, L. E. 
Luth, director of traffic, National Battery Co.; membership, F. L. 
O'Neill, traffic manager, Minnesota Mining & Manufacturing Co.; 
freight loss and damage prevention, E. G. McGovern, general traffic 
manager, Gamble-Skogmo, Inc.; less carload transportation, H. L. 
Bateman, traffic manager, Sears Roebuck & Co. 


State vice-chairmen reporting will be: 


G. H. Westberg, traffic manager, Northern Cold Storage & Co., 
Duluth; I. N. Early, traffic manager, Billings (Mont.) Traffic Bureau; 
R. F. Gunkelman, Grain & Seeds, Fargo, N. D.; E. F. Norman, secre- 
tary, South Dakota Public Utilities Commission, Pierre, S. D. 


General Secretary H. W. Bishop, traffic manager, Butler 
Brothers, will give a summary of the quarterly forecast. W. L. 
Harvey, district manager, car service division, A. A. R., will 
make a statement. 


CORROSIVE LIQUID SHIPPING CONTAINER 


The Manufacturing Chemists’ Association, 608 Woodward - 


building, Washington 5, D. C., has announced issuance of 
manual sheet C-3A covering specification for a standard 6% 
gallon screw finish carboy bottle and closure, copies of which 
may be obtained from the association at 20 cents each. In 
explanation the association said: 

In addition to the specification, the manual includes recommended 
manufacturing, marking and inspection requirements. Two illustra- 
tions of the bottle and two of the closure are included, the latter illus- 
trating both the venting and non-venting types. 

This container was developed jointly by the M. C. A. Glass and 
Wood Packages Committee and the Owens-Illinois Glass Company. It 
is authorized by the Interstate Commerce Commission under Spec. 
I. C. C. 1D for the shipment of mineral acids, inflammable liquids and 
miscellaneous corrosive liquids. A special feature of this liquid-tight 
container is a self-venting arrangement which permits its use for 
liquids with relatively high vapor pressures. Under I. C, C. require- 


ments, it must vent at or below a pressure of 10 pounds per square 
inch gauge. 
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Digest of NEW COMPLAINTS 


MC C-935, United States Rubber Co., New York, N. Y., vs. Associated 


Transport, Inc., New York, N. Y., and Wilson Trucking Corpora. 
tion, Waynesboro, Va. 


Alleges charges sought to be collected based on rates in excess oj} 
through single factor second class any-quantity rate of $1.34 on 
rayon tire cord fabric shipped in the period from February 18 to 
April 17, 1947, from Scottsville, Va., to Chicopee Falls, Mass., ip 
violation of sections 216(b) and 216(c) of part II of the act. 
Asks administrative ruling that rates sought to be collected were 
excessive, that the $1.34 rate was just and reasonable, and an order 
authorizing cancellation of ‘‘outstanding balance and due bills” 
of $4,252.16. (R. W. Bennington, 1230 Avenue of the Americas, 
New York 20, N. Y.) 


MC C-936, Highway 61-67 Association, Inc., St. Louis, Mo., vs. Middle. 
west Motor Freight Bureau and Kimbel Lines, Inc. 


Alleges rates and charges maintained by defendants in motor 
freight tariff No. 2994, MF-I. C. C. No. 101, effective December 2, 
1947, are unjust and unreasonable, unjustly discriminatory and un- 

Sy duly preferential, in violation of section 216 of part II of the act. 
Asks removal of discriminations and preferences by establishment 
of ‘‘reasonable’’ minimum rates. (A. E. O’Hara, St. Louis, Mo.) 


MC C-937, H. F. and A. J. Martin, dba Martin Transfer Co., Longview, 
Wash., et al. vs. Columbia Truck Express, Portland, Ore. 

Ten motor carriers allege defendant has not rendered any service 
since 1941 under certificate in MC 52660, authorizing the transporta- 
tion of general commodities, with exceptions, between Portland 
and Rainier, Ore., over a specified route, with service to and from 
all intermediate points. Ask revocation of certificate. (William B. 
Adams, 331 Pacific Bldg., Portland 4, Ore.) 


MC C-938, H. F. and A. J. Martin, dba Martin Transfer Co., Longview, 
Wash., et al. vs. Walter E. Johnson, Centralia, Wash. 

Ten motor carriers allege defendant has failed to render service 
since 1941 under certificate in MC 30252, authorizing the transporta- 
tion of certain commodities between Portland, Ore., and Tacoma, 
Wash. Ask revocation. (William B. Adams, 331 Pacific Bldg., 
Portland 4, Ore.) 


29902, B. M. Salyer, Jr., dba Salyer Refining Co., Oklahoma City, 
Okla., vs. Abilene & Southern et al. 

Alleges rates on crank case drainings, between points in Okla- 
homa and points in Alabama, Arkansas, Colorado, Florida, Georgia, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Michigan, 
Minnesota, Mississippi, Missouri, Nebraska, New Mexico, North 
Dakota, Oklahoma, South Dakota, Tennessee, Texas, Wisconsin, 
Wyoming, in violation of sections 1, 2, 3, and 6. Asks cease and 
desist order, rates, and reparation on shipments made between 
November 28, 1946, and September 8, 1947, of $2,497.57. (Thomas M. 
McAfee, 338 American National Building, Oklahoma City, Okla.) 
29903, Norve]l-Wilder Supply Co., Houston, Tex., et al. vs. Beau- 
mont, Sour Lake & Western et al. 


Allege rates on power pumps, shipped between March 14, 1945, 
and November 23, 1946, in violation of section 6. Ask cease and 
desist order, rates, and reparation of $7,168.09. (J. W. Carlisle, 
4602 S. Main St., Houston, Tex.) 


939, M. R. & R. Trucking Co., Crestview, Fla., vs. J. L. Dean and 
John H. Dove, dba D. & D. Transportation Co. 

Alleges institution since December 1, 1947, of new and unau- 
thorized motor-carrier service and change of irregular-route au- 
thority, in violation of section 206(a). Asks cease and desist order. 
(Kitchen & Schwartz, 712-715 Professional Bldg., Jacksonville 2, 
Fla.) 


29904, Jasper Novelty Furniture Co., 
Railway. 

Alleges demurrage charges on one carload of built-up native 
wood and one carload of furniture at Jasper, in violation of act. 
(Nordhoff & Nordhoff, Jasper, Ind.) 


29905, Sioux City (Ia.) Traffic Bureau vs. Santa Fe Railway, et al. 

Alleges rates and charges on cotton denims, 30,000 pounds or 
over, from origins in Alabama, Georgia, North Carolina, and South 
Carolina, to Sioux City, in violation of sections 1 and 3. Asks cease 


and desist order and rates. (P. R. Wigton, 1221 Badgerow Bldg., 
Sioux City, Ia.) 


29906, Armour & Co., Chicago, Ill., vs. Missouri Pacific Railroad, 
et al. 

Alleges rates on ‘‘more than 1,000 cars of live stock,’’ between 
June 1, 1944, and January 14, 1948, from points in Texas, Oklahoma, 
Arkansas, and Louisiana (west of Mississippi River), to points in 
New York, New Jersey, Maryland, and Pennsylvania, in violation 
of sections 1 and 6. Asks cease and desist order, rates and repara- 
tion. (Paul E. Blanchard, 4301 Racine Ave., Chicago 9, III.) 









No. 


No. 


MC 


No. 


Jasper, Ind., vs. Southern 


No. 


No. 


COMPLAINT NUMBER CORRECTION 


In the Traffic World, January 17, page 164, under the head- 
ing “Digest of New Complaints,” the docket number in No. 
29893, The Brewster Co., Inc., Shreveport, La., vs. National 


Carloading Corporation, was incorrect. It should have been 
No. 29898. 
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I. C. C., Still Divided, Modifies 
"Fancy Farm” Decision 


The Commission continues to be of divided mind in con- 
sidering the applicability of a commodity rate published in 
error, according to its second report on reconsideration in No. 
29122, Bacon Brothers, et al. vs. Alabama Great Southern Rail- 
road Co., et al. Commissioners Alldredge and Aitchison, as in 
the first report, dissented, and were joined by Commissioner 
Barnard, who did not participate in the first report (see Traffic 
World, Nov. 9, 1946, p. 1209). 

In the earlier decision, the Commission reversed findings 
of division 2 in the prior report, 263 I. C. C. 587, and found 
that the rate charged on carload shipments of potatoes and 
other vegetables from origins in Minnesota, North Dakota, 
South Dakota, Iowa, Nebraska, Colorado, Utah, Idaho, and 
Oregon, to destinations in Mississippi Valley and Southeastern 
Territory were not shown to have been inapplicable or unrea- 
sonable (266 I. C. C. 303). ; 

However, in its latest report, the Commission affirmed the 
aforementioned findings except as to rulings that erroneously 
published commodity rates to Fancy Farm, Ky., were found 
available in constructing the lowest aggregate of combination 
rates, in lieu of joint single-factor through rates, when no other 
commodity rates were published to Fancy Farm. It awarded 
reparation on certain shipments. 

In the dissent, written by Commissioner Alldredge, he said 
it was found by the majority that in situations where the er- 
roneously published rate was the only commodity rate on traf- 
fic to Fancy Farm this rate was available in the construction 
of applicable combination rates that displaced the joint through 
rates, but that in instances where both this rate and a higher 
commodity rate to Fancy Farm were named in the tariff, the 
erroneously published rate could not be used. With this view 
he differed, saying: 


This distinction seems to me an illogical and unsound differentia- 













of applicable combination rates where a higher commodity rate was 
published in another tariff, it is because the former rate was void, the 
reasons therefor being, under the theory of the majority report, its 
erroneous publication and its unlawfulness in violation of sections 3 
and 4 of the act. But it is evident that the same conditions of erroneous 
publication and unlawfulness that, in the view of the majority, ren- 
dered the lower rate void existed irrespective of whether a higher 
commodity rate was concurrently named in the same traffic. Hence, 
the absence of a higher commodity rate could not make legal, valid, 
and effective a commodity rate that otherwise would have been null 
and void; nor could the presence, that is, the contemporaneous pub- 
lication, of the higher commodity rate reduce to a nullity a rate that 
otherwise would have been legally applicable. 

















Commissioner Alldredge said the rule that the lower of 
two conflicting rates was the applicable rate was among those 
rules implementing the guiding principles in the field of tariff 
interpretation. He cited a number of cases to the effect that 
the published rate must apply even if published in error and 
to the effect that the lower of two conflicting rates was the 
legal charge. He said further that the inherent lawfulness of 
tariff provisions had not been considered by the courts “or 
hitherto by this Commission” as pertinent in determining 
Whether those provisions were applicable. If rates were subse- 
quently found unlawful, he said, the carrier was subject to 
penalty, but that “the law does not contemplate that the ship- 
per shall move upon any other theory than that the provisions 
of the carrier’s tariffs are in full compliance with the laws’ 
demands.” The quoted matter was taken from Interstate Rem- 
edy Co. vs. American Express Co., 16 I. C. C. 436. After fur- 
ther citations on this point, Commissioner Alldredge said: 





















_ It necessarily follows from the foregoing that section 6 of the act 
's not to be administered like section 1, for there can be no zone of 
applicability of a rate although there may be, and often is, a zone of 
reasonableness. That the justice or equity of a duly published rate 
or tariff rule does not affect its applicability in a given situation is 
an elementary principle to which the courts and this Commission have 
adhered consistently. It is manifest that such considerations are pre- 


eg by the plan of regulation which Congress adopted to prevent 
aduses, 
















_ The proceeding was reconsidered on petition of the Na- 
tional Industrial Traffic League, which said, among other 
things, that the Commission’s decision in which it reversed the 
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tion. If the lower commodity rate cannot be used in the construction. 


findings of division 2, weakened the integrity of the tariff “in 
lending support to the theory that under some circumstances 
it is proper to go to sources outside the schedule in order to 
determine the legality of a rate or item found on examination 
of such schedule.” (See Traffic World, March 8, 1947, p. 729). 

Chairman Lee concurred in part in the majority opinion 
to the extent the report affirmed the findings in the prior report. 
He observed that some months after the involved shipments 
had moved the complainants discovered the existence of the 
lower commodity rates to the intermediate point of Fancy 
Farm, Ky. All parties admitted the lower rates were published 
in error, he said, adding that the commodities under considera- 
tion did not move in carloads to Fancy Farm, and all of the 
shipments were destined to Mississippi Valley and southeastern 
points. As soon as the mistake was discovered the erroneously 
published rates were canceled, he continued, but that com- 
plainants sought reparation on the basis of the erroneously 
published intermediate commodity rates to Fancy Farm, plus 
class rates beyond. 

“Considering the location of Fancy Farm, a Kentucky 
point on the Illinois Central, as compared with the Nebraska 
points, located on the Burlington, with which it was erro- 
neously grouped, it is my view that under all the circumstances 
an award of reparation has not been shown to be justified,” 
said the Chairman. 


Typographical Errors Corrected 


The Commission, in a notice in No. 29122 dated January 
16 and made public January 19, said sheet 7 of the findings 
contained typographical errors. It issued a correction of its 
further findings as follows: 


We further find, in situations where the erroneous commodity rate 
was the only commodity rate published to Fancy Farm, that the freight 
charges collected by defendants on shipments subject to the tariff 
provisions herein considered in excess of those which would have ac- 
crued under the interpretations herein. made of the applicable tariffs 
were overcharges, in violation of section 6(7) of the act; that as to 
shipments subject to Agent Kipp’s Tariffs I. C. C. Nos. A-3131 and 
A-3116, herein found not overcharged, but which moved by way of 
Fancy Farm, defendants’ failure to publish and apply thereon rates 
based on the lower combinations of rates which embraced the erroneous 
commodity rate to Fancy Farm, resulted in unreasonable charges; and 
that, to the extent that complainants and interveners (specified in the 
original report) made shipments within the statutory periods and paid 
or bore transportation charges thereon, they were damaged in the 
amount of the difference between the charges collected and those 
which would have accrued at the rates herein found applicable or 
reasonable, and are entitled to reparation with interest. Complainants 
and interveners should comply with rule 100 of the general rules of 
practice, accompanying their statements by proof in affidavit form 
that they made the shipments as described and paid or bore the 
charges thereon. If defendants object to proof in this manner a further 
hearing may be requested. 


Revised Scrap Iron and Steel Rates 
Ordered from South to O. and Pa. 


The Commission, division 3, by a report and order in No. 
29480, American Steel Abrasives Co. et al. vs. Aberdeen & 
Rockfish et al., embracing Sub. No. 1, Steelblast Abrasive Co. 
et al. vs. Same, has prescribed a revised bases of rates for 
application on scrap iron and scrap steel, in carloads, from the 
south on Galion, Mansfield, Cleveland and Fostoria, O., -and 
Pittsburgh and Scottdale, Pa. 

It found rates maintained to those destinations from ori- 
gins in Alabama, Florida, Georgia, Kentucky, Louisiana, Mis- 
sippi, North Carolina, South Carolina, Tennessee, and Virginia, 
in southern territory, not unreasonable in the past but unrea- 
sonable for the future to the extent they exceeded rates, sub- 
ject to a minimum of 50,000 pounds, that were 17 per cent of 
the K-2 scale of first class rates, prescribed in Southern Class 
Rate Investigation, 113 I. C. C. 200, 207, for distances over the 
shortest routes over which carload traffic could be moved with- 
out transfer of lading, subject to general increases authorized 
in 1938, 1946, and 1947. The rates prescribed for the future 
were ordered to be established on or before April 14, on statu- 
tory notice. 

The report said the complainants alleged that the rates 
on scrap iron to Galion, Mansfield, Pittsburgh and Scottdale in 
No. 29480, and to Cleveland and Fostoria, in No. 29480, Sub. 1, 
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were unjust and unreasonable, and asked for reasonable and 
lawful rates based on a minimum of 50,000 pounds, and repara- 
tion. The rates from points in the south to points in official 
territory, the report said, were generally eleventh class which 
was 20 per cent of first class, combinations over gateways and 
river crossings being observed as maxima. In many instances, 
it added, there were commodity rates with alternative mini- 
mums of 50,000, 75,000 or 80,000 pounds, and from certain 
points in North Carolina, South Carolina, and southern Vir- 
ginia to a few points in official territory the rates were 15 per 
cent of the K-2 scale of first class rates, prescribed for appli- 
cation in the south, 15 per cent of that scale plus 10 cents a 
ton, or were specific commodity rates. 

After comparing established and prescribed bases of rates 
on scrap iron ordered in a number of proceedings, the report 
said that “in view of the chaotic state of the rates on scrap 
iron from origins in southern territory to points in official 
territory, the defendants admit that there is a definite need 
for revision of these rates.” To remedy that condition, the 
report said, they suggested a basis of rates equivalent to 17.5 
per cent of the K-2 scale of first class rates increased as au- 
thorized, subject to a minimum of 40,000 pounds, which was 
the approximate average of the relation of the present rates 
to the rates of the K-2 scale for the same distances. 


“A general reduction in rates which would result from 
prescription of a basis lower than 17 per cent of the K-2 scale 
first class rates,” the report concluded, “is not justified.” 


Commissioner Barnard, in a concurring expression, said he 
agreed with the majority opinion denying reparation but as to 
the rates for the future, he said he believed the record sup- 
ported a finding prescribing rates not to exceed 15 per cent 
of the K-2 scale. In Brenner vs. Atlantic & Y. Ry. Co., 185 
I. C. C. 561, and Traffic Bureau, Lynchburg Chamber of Com- 
merce, vs. Erie, 238 I. C. C. 145, he pointed out, rates made 15 
per cent of the K-2 scale plus 10 cents a net ton were pre- 
scribed on scrap iron from numerous points in North Caro- 
lina and Virginia to certain destinations in official territory. 


I. C. C. Prescribes Green Salted Hide 
Rates, South to Peabody, Mass. 


With four of its members dissenting, the Commission, in 
a report in No. 29537, A. C. Lawrence Leather Co. vs. Alabama 
Great Southern et al., has found unreasonable rates maintained 
on green salted hides and pelts, in straight or mixed carloads, 
from points in Alabama, Georgia, Florida, Mississippi, Ten- 
nessee, North Carolina, South Carolina, and Louisiana to Pea- 
body, Mass. It has ordered establishment of rates, on or be- 
fore April 16, on not less than statutory notice, not to exceed 
the following, to which may be added increases authorized in 
1946 and 1947, and awarded reparation: 


Augusta, Ga., 56 cents; Atlanta and the Howell Stockyards, Ga., 
59 cents; Birmingham and Montgomery, Ala., 65 cents; Thomasville, 
Ga., 65 cents; Charleston and Greenwood, S. C., 55 cents; Charlotte, 
N. C., 50 cents; Gaffney, S. C., 52 cents; Goldsboro, N. C., 46 cents; 
Hattiesburg, Miss., 72 cents; Jackson, Miss., 73 cents; Jacksonville, 
Fla., and Union City, Tenn., 63 cents; Macon, Ga., 61 cents; Memphis, 
Tenn., and West Point, Miss., 69 cents; Meridian, Miss., 70 cents; 
Mobile, Ala., 71 cents; Nashville, Tenn., 62 cents; Moultrie, Ga., 64 
cents; Newport, Tenn., and Orangeburg, S. C., 54 cents; New Orleans, 
La., 75 cents; Ocala, Fla., 66 cents; Salisbury, N. C., 48 cents; 
Savannah, Ga., 58 cents; Selma, Ala., 67 cents; and Tallahassee, Fla., 
and Tuscaloosa, Ala., 68 cents. 


Complainant, a wholly-owned subsidiary of Swift & Co., 
operating a tannery at Peabody, according to the report, alleged 
that the present rates on the involved traffic were unreasonable 
and unduly prejudicial and asked prescription of lawful rates 


and award of reparation on shipments made on and after Au- © 


gust 7, 1944. In the purchase of southern hides, the report said, 
complainant competed with other purchasers who shipped to 
Endicott, N. Y., and Boston, Mass., at freight rates which were 
substantially lower than those from some of the same origins 
and other southern points to Peabody. Complainant asked that 
the rates charged on its shipments, the report said, be found 
unreasonable to the extent they exceeded or might exceed rates 
on the same basis as those prescribed by the Commission on 
hides from southern origins to Endicott in Schoen Bros., Inc., 
vs. Erie, 258 I. C. C. 161, ranging from 56 cents to 65 cents, 
effective August 7, 1944. It said complainant maintained that 
a rate of 59 cents therein prescribed for application from At- 
lanta to Boston should also have been established for concur- 
rent application from Atlanta to Peabody, the report pointing 
out that a rate of 63 cents was charged. 


“This rate parity was and is eminently justified and con- 
sistency with the general rate structure requires a basis from 
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other origins not exceeding that from Atlanta, distance consid- 
ered,” said the report. 

The assailed rates from the origins embraced in the instant 
proceeding to Peabody, the report said, averaged approximately 
27.4 per cent of the corresponding first-class rates, while those 
prescribed for application from ‘“‘the 15 southern origins” to 
Endicott and Boston averaged approximately 24.3 per cent of 
first class rates. If the same average percentage of the class 
rates were applied to Peabody, the report added, it’ would re- 
duce the rates an average of approximately 7.3 cents. If 25.6 
per cent were used (the percentage relation to first class of the 
59-cent rate prescribed to Boston), continued the report, the 
rates embraced in this proceeding would be reduced from 3 to 5 
cents. It said the average loading of complainant’s shipments 
to Peabody, was 56,900 pounds; a rate of 59 cents from Atlanta 
would yield 30.2 cents a car-mile for this loading and 10.6 mills 
a ton-mile. 

The report said the defendants made a distinction between 
the instant proceeding and the Schoen Bros. proeeeding on the 
basis of competition between Endicott and shippers of hides in 
official territory generally and particularly Chicago, Ill., and 
St. Louis, Mo. The finding in the Schoen Bros. proceeding, 
however, said the report, was confined to the reasonableness of 
the rates from actual shipping points in the south to Endicott 
and Boston. The record in the instant proceeding, it added, was 
‘likewise convincing that the rates from the 31 origins em- 
braced herein to Peabody were and are unreasonable.” 

The report said the evidence adduced by complainant af- 
forded no basis for a finding of undue prejudice. Establishment 
of the prescribed rates with continuance of rates alleged to be 
unduly preferential, it added, would remove any undue preju- 
dice that might exist. 

Chairman Lee and Commissioner Miller wrote dissenting 
expressions, the latter joined by Commission Patterson. Com- 
missioner Mitchell noted a dissent. 

In his opinion, said Chairman Lee, the rates assailed were 
unduly prejudicial and preferential. He said he was not per- 
suaded that they had been or were unreasonable, and pointed 
to his dissent in the Schoen Bros. proceeding, 258 I. C. C. 
164, 171. 

The conclusion reached by the instant report, said Com- 
missioner Miller, rested solely on the decision in the Schoen 
Bros. proceeding, with which he said, he disagreed. Here, as 
there, said he, rates were condemned as unreasonable which, 
in his opinion, were now below a maximum reasonable level. 
The complaint, he said, should be dismissed. 


Flynn Forwarding Co. Granted 
Extension to Idaho and Nevada 


Extension of the service of Flynn Forwarding Co., Inc., 
St. Louis, Mo., as a freight forwarder of commodities generally 
to all points in Idaho and Nevada from all points in Missouri, 
Kansas, Arkansas, Illinois, Kentucky, Tennessee, Indiana, Iowa, 
Ohio, and West Virginia, has been authorized by the Commis- 
sion, division 4, by a report, second amended permit and order, 
effective March 12, in FF-115, Sub. 2, Flynn Forwarding Co., 
Inc., Extension—Idaho, Nevada, embracing also FF-115, Same, 
Freight Forwarder Application, and Same, Sub. 1, Same, Exten- 
sion—Iowa, Indiana, Ohio, West Virginia, reopened for further 
consideration. 

Authority to extend its westbound service to points in Idaho 
and Nevada, said the report, would enable the applicant to 
round out its operation and fulfill more completely the needs 
of shippers and receivers of freight. 

National Carloading Corporation, intervener, submitted let- 
ters addressed to it from 15 shippers and receivers stating, in 
effect, that the service they now received from the present for- 
warders was adequate and sufficient, said the report. It added 
that some of them also expressed the view that if the applicant 
were granted the extended authority requested, the ‘added 
competition thus injected will tend to deteriorate the services 
they presently enjoy.” 


The report said that in the absence of a specification of 
facts substantiating this view, “these unsupported assertions 
do not warrant a finding that the results apprehended by these 
correspondents reasonably are to be expected.” 


The report observed that section 410(d) of the interstate 
commerce act provided that the Commission should not deny 
authority to engage in the whole or any part of a proposed 
service covered by any application made under that section 
“solely on the ground that such service will be in competition 
with the service subject to part IV performed by any other 
freight forwarder or freight forwarders.” 

It said the applicant intended to use its facilities and em- 
ployes at St. Louis for assembling and consolidating shipments, 
and its present facilities and employes at Salt Lake City, Utah, 
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Spokane, Wash., and San Francisco, Calif., for break-bulk and 
distributing operations. Collection and distribution would be 
by motor carrier, it said. 

An amended permit and order of January 9, 1947, in FF-115 
and Same, Sub. 1, would be superseded and cancelled as of 
March 12, said the order. 


N. E. Motor Classifications Upheld: 
Class Rates Prescribed 


On further hearing in Ex Parte MC-22, Motor Carrier Rates 
in New England, the Commission, by division 2, has made find- 
ings respecting classifications and class rates, of motor common 
carriers (1) between points in New England and (2) between 
points in New England, on the one hand, and points in eastern 
New York and northeastern New Jersey, on the other, sum- 
marized as follows: 


1. That continued use of present classifications will not be un- 
lawful. 

2. That the present class rates are unreasonable. Maximum reason- 
able class rates prescribed for the future. 


The rates for the future are to be established on or befor 
June 1, 1948, on not less than 30 days’ notice. r 

The prescribed class rates are set forth in Appendix B to 
the report, consisting of 20 pages. Minimum charges a shipment 
found reasonable are set forth on sheet 21 of Appendix B. The 
Commission said the New England Motor Rate Bureau, an asso- 
ciation of approximately 500 motor carriers domiciled prin- 
cipally in Massachusetts and Rhode Island, which advocated the 
prescription of classification ratings based primarily on shipping 
density substantially similar to those presently maintained in 
New England, with certain modifications, had strongly urged 
that before any rates prescribed in this proceeding became effec- 
tive the respondents should be permitted to make traffic studies 
to evaluate the result of the prescription on their revenues. 

Saying that it believed that the proposal of the bureau had 
merit, from respondents’ standpoint, and from the standpoint 
of the shipping public, the Commission added: 


































Our order here will require the establishment of the prescribed 
maximum rates on a date far enough in the future to enable the 
respondents and shippers to make traffic tests, and to permit them to 
arrive at sound conclusions as to the revenue effect on the carriers 
and of the effect of the prescribed rates on the traffic of the shippers 
and the communities involved. If, as a result of these studies, any 
modification of our findings is deemed necessary, or if the parties 
feel that the proceeding should be discontinued, appropriate petitions 
may be filed. 


Scope of Proceeding 


The Commission said that the proceeding was instituted 
early in 1938. The original report is in 8 M. C. C. 287. In that 
report the Commission said it was found that the respondents, 
all motor common carriers of property in New England subject 
to the interstate commerce act, were faced with an emergency 
requiring the prescription of reasonable minimum rates to sta- 
bilize their rate structure. Continuing, it said: 


At the original hearings, some of the respondents advocated the 
prescription of class rates subject to the New England classification and 
other respondents favored the prescription of class rates subject to the 
national classification. In the original report, minimum reasonable 
class rates, subject to the New England classification, were prescribed. 
Division 5, in considering the contentions made by the advocates of 
the New England and national classifications, expressed the view that 
further experimentation with the two theories of rating commodities 
was desirable and deferred the ultimate choice respecting the kind of 
classification which: should be observed by motor common carriers 
awaiting the result of further and more extensive experience. 

In supplemental reports the order prescribing minimum rates was 
modified from time to time, and later it was found possible to vacate it. 
Although the minimum rate order was vacated, the proceeding was 
continued respecting classifications, class rates, and the rules and 
regulations relating to traffic moving at class rates. A further hearing 
was held on the issues remaining in the proceeding, and an exam- 
iner’s proposed report was served. After exceptions had been filed to 
the proposed report, the proceeding again was assigned for a further 
hearing, held in 1944, at which the Cost Section of our Bureau of Trans- 
Port Economics and Statistics presented studies it made of the re- 
Spondents’ costs of operation.... 

The issues embrace the classification ratings and class rates on 
all freight, except household goods as defined in Practices of Motor 
Common Carriers of Household Goods, 17 M. C. C. 467, motor vehicles, 
Sand, gravel, dirt, crushed stone, coal, coke, livestock, dangerous 
articles, and money, jewelry, works of art, gold, silver, articles made 
of gold or silver, and other articles of unusual value. The class rates 
in issue are those (1) between points in New England and (2) points 
in New England, on the one hand, and, on the other hand, points in 
Schenectady, Albany, Rensselaer, Columbia, Dutchess, Putnam, Rock- 
land, Westchester, Bronx, New York, Queens, Kings, Richmond, Nassau, 
and Suffolk Counties, N. Y.; Newburgh, N. Y.; points in Bergen, Essex, 
Hudson, and Union Counties, N. J.; points in Passaic County, N. J., 
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on and east of U. S. Highway 202;- points in Middlesex County, N. J., 
on and north of New Jersey Highway S 28; and Bound Brook, N. J. 
Also included in the issues are the class rates On export and import 
traffic, and class rates from a point in one New England state to a 
destination in the same state to be used as factors of through rates on 
interstate or foreign shipments. 


The Findings 


The Commission set forth its findings as follows: 

1. For the purpose of prescribing maximum reasonable class-rates, 
the territory considered in this proceeding shall be divided into three 
areas, (1) a northern New England area embracing that part of the 
territory lying north of a line beginning at Schenectady, N. Y., and 
extending generally eastward and northeastward along New York 
Highway 7 to Troy, N. Y., thence along New York Highway 2 to the 
New York-Massachusetts State line, thence along the New York-Massa- 
chusetts State line to the Vermont-Massachusetts State line, thence 
along the Vermont-Massachusetts and New Hampshire-Massachusetts 
State lines to New Hampshire Highway 125, thence along New Hamp- 
shire Highway 125 to Rochester, N. H., thence along U. S. Highway 
202 to Gorham, Me., thence along Maine Highway 25 to Portland, Me.; 
(2) a southern New England area including all points in Connecticut, 
Massachusetts, and Rhode Island, those in Maine which are not in the 
northern New England area, and those in New York which are not in 
the northern New England or New York City areas; and (3) a New 
York City area including all points in New Jersey embraced in this 
proceeding and those in New York on and south of a line extending 
generally northeastward from North Tarrytown, N. Y., to Pocantico 
Hills, N. Y., thence generally southeastward to Port Chester, N. Y., 
through Mt. Pleasant, Valhalla, and Purchase, N. Y. 

2. That the respondents’ class rates, including minimum charges 
per.shipment, for hauls of more than 10 miles, are, and for the future 
will be, unreasonable to the extent the rates and charges exceed, or 
may exceed, the distance scales of rates and charges set forth in 
Appendix B hereto, as follows: Between points in the northern New 
England area, the northern New England scale; between points in 
the southern New England area, the southern New England scale; be- 
tween points in the New York City area and points in northern New 
England, the New York-northern New England scale; between points 
in the New York City area and southern New England, the New York- 
southern New England scale; between points in the southern New Eng- 
land area and the northern New England area, the northern New Eng- 
land scale when the greater portion of the distance between origin and 
destination is in the nothern New England area, the southern New 
England scale when the greater portion of the distance between origin 
and destination is in the southern New England area, and the lower 
of the two scales when the distances in the two areas are equal. 

3. That in computing the distances to be used in connection with 
the prescribed distance scales, the respondents shall use the shortest 
highway distances over hard-surfaced highways. 

4, That in establishing the prescribed rates, the respondents may 
group all points into rate groups which shall be reasonably uniform 
in size with, in each instance, a single rate basis point at or near the 
center of each rate group; and that New York, N. Y., and Boston, 
Mass., may be sub-divided into appropriate rate groups. If rates are 
established from and to rate groups, distances between rate base 
points shall be computed as set forth in finding 3. 

5. That on shipments received at or delivered to piers in the New 
York City area, arbitraries not exceeding the following may be added 
to the Appendix B rates which otherwise would apply: Minimum 
charge, 50 cents a shipment; shipments under 6,000 pounds, 7 cents 
per 100 pounds; shipments from 6,000 to 11,999 pounds, 4 cents per 100 
pounds; shipments from 12,000 to 19,999 pounds, 3 cents per 100 
pounds; and shipments weighing 20,000 pounds and over, 1.5 cents 
per 100 pounds. 


An order for the future will be entered. 


Humps in Existing Rates Ironed Out 


The main purpose to be achieved by the rates prescribed 
for the future, and which are to be applied as a test to traffic 
moving between the present and June 30, was to “iron out” 
certain humps in the existing rates, it was said at the Com- 
mission. 

These arose, it was explained, because between some points 
different rates ware at present in effect, although the distances 
between selected points might be the same, resulting from the 
use of the short-line distance in one case and the distance over 
a circuitous route in another, while the rates set up in Appendix 
B to the report are based on the short-line distances. 


It was also explained that, while the prescribed rates, if 
they were to go into effect, would cause some reductions and 
some increases, it would be impossible to set forth examples 
without a comparison of the prescribed rates with the point- 
to-point rates in the motor carrier tariffs. 


Another result of the test period will be to clarify the 
question of classification. The New England Motor Rate Bureau 
classification, according to the report, is based primarily on 
shipping density. The New Hampshire Motor Rate Bureau, 
composed of members domiciled mainly in New Hampshire, 
supported the proposals of the bureau for the prescription of 
ratings based on density, the report said. It added that the 
New England Traffic League, Manufacturers’ Association of 
Connecticut, Boston Chamber of Commerce, Middle Atlantic 
Shippers’ Motor Carrier Committee, and the Grocery Shippers’ 
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Committee of New York City also asked approval of a density 
classification. As to others, it said: 


The Eastern Motor Freight Conference, Inc., an association of 
motor carriers domiciled principally in western New England and the 
New York, N. Y., area, and the Atlantic Seaboard Motor Carrier Con- 
ference, whose motor carrier members are domiciled mainly in the 
New York City area, contend that the Commission should defer a 
decision on the question of the type of classification to be observed 
by the respondents until conditions in the motor carrier industry be- 
come more settled. The American Trucking Associations, Inc., a na- 
tional association of motor carriers’ associations, the Middle Atlantic 
States Motor Carrier Conference, whose motor common carrier mem- 
bers are domiciled principally in trunk-line territory, and the Com- 
mercial Motor Vehicle Association of Maine, composed of Maine motor 
carriers, contend that the classification in New England should be 
brought in line with the national classification maintained throughout 
the rest of the country. 

The Class I railroads in New England, which participated in the 
1944 hearing, take no position respecting the theory of rate making 
which the Commission should adopt for motor carriers. A number of 
individual shippers advocate the approval of the density classification 
and some favor a prescription of the national classification. 


Factors in Classification 


After discussing the manner in which the element of ship- 
ping density was emphasized and considered, with other fac- 
tors, in the construction of the New England classification, the 
division said the national classification, governing class rates 
between points in all sections of the country except within New 
England, and governing the interterritorial class rates between 
New England and other rate territories. In framing the-na- 
tional classification, it continued, “almost all elements of classi- 
fication construction except competition between the motor 
common carriers and the railroads were largely ignored.” In 
recent years, it added, there had been greater recognition of 
characteristics of special importance to motor carriers. It also 
observed that formerly value of service was the principle given 
greatest consideration by the railroads in determining ratings, 
but that they now gave greater consideration to weight density 
because of the development of more flexible competitive trans- 
portation agencies. 

The division continued: 


As compared with the national classification, the New England 
classification contains fewer variations in ratings dependent on the 
manner in which a particular commodity is packed for shipment. It is 
felt by the advocates of the density type of classification that varia- 
tions in ratings according to the shipping container used should be 
avoided where possible, and the goal of the framers of the New Eng- 
land classification was to provide a single rating on each commodity 
except in instances where a particular type of packing so changed the 
transportation characteristics of an article that the imposition of rates 
a class or more higher than the density formula provided was war- 
ranted. 


After some pages given over to discussions of the pro- 
posals made by the New England bureau originally, and in its 
exceptions, and to the positions taken by various parties to the 
proceeding as to the prescription of maximum or minimum 
rates, the Commission said the immediate. question was whether 
any scale or scales of rates should be prescribed at this time. 
The present rates contained many inconsistencies, it said, and 
that “we believe we should at this time prescribe reasonable 
bases of class rates to remove these inconsistencies and to bring 
about a sound class rate adjustment within the areas herein 
involved.” 


Bureau Rates Increased 6 Per Cent 


It continued by saying the best bases available of record 
for this purpose were the scales proposed by the bureau, based 
on cost studies made over a long period of years, adding, for 
the most part, the industry and its patrons approved continu- 
ance of the general plan of the New Englan@ class rates. The 
opinions of the respondents and shippers were entitled to con- 
siderable weight, said the Commission adding that “we, there- 
fore, accept their latest proposal, in principle; for the purposes 
of bringing about a needed readjustment of the class rates.” 

The Commission indicated that the rates shown in its Ap- 
pendix B set forth the distance rates and minimum charges 
proposed by the bureau in its exceptions, increased generally 
by 6 per cent, with adjustments made to eliminate abrupt in- 
creases in the rate of progression. It concluded those rates 
were just and reasonable. 


Zones and Grouping 


The Commission also made rulings as to other phases of 
the rates. It said as rates to points in the New York City area 
were made by the addition of arbitraries over those to New 
York zone 1, its findings would destroy this arbitrary relation- 
ship by requiring establishment of class rates based on the 
short highway distances to and from éach of the zones, and 
where the distances to particular zones were less than to zone 1, 
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lower rates than to that zone would result. It added that “our 
findings concerning the addition of constructive distances to 
and from some of the areas require a modification of the rates 
proposed if the respondents’ class rate revenues are to be pre- 
served at their present level.” 

Dealing with the fact that northern New England rates 
were generally higher than those in the southern area, the 
Commission said it appeared the fairest method of determining 
rates between the two areas would be to give recognition to 
the distances traversed in the respective areas, and concluded 
it would be reasonable to construct rates using the northern 
scale when the greater portion of the distances involved was in 
northern New England, and the southern scale when the 
greater portion of the distance was in that area. Instances 
where the hauls in the two areas were equidistant, it said, the 
respondents should use the lower scale. 

In connection with what it said were many incongruities 
and disparities in respondents’ rates caused by improper group- 
ings of points and failure to relate the rates between base 
points to short distances over hard-surfaced highways, and a 
contention that the respondents, in some instances, should be 
permitted to inflate short-highway distances to compensate for 
extra expense for various reasons, the Commission said: ‘We 
conclude that this record does not warrant the addition of con- 
structive mileages in the computation of rates between base 
points, and we further conclude that the rates set forth in 
Appendix B shall be applied in connection with the distances 
over the most direct hardsurfaced highway routes.” 

Returning to the New York City area situation, the Com- 
mission said the most it could do under the existing circum- 
stances was to approve the present method of constructing 
rates to and from that area, with the admonition that distances 
to and from rate-base points should be based on the short- 
highway distances to and from a central point in each rate- 
base area. It added there appeared some need of a revision of 
the boundaries of some of the sub-divisions of the New York 
City area, and possibly of Boston, but that the present record 
afforded no basis for such a revision “here.” 

The Commission also said the rates prescribed on the rec- 
ord should not be made applicable where the distances between 
the base points were 10 miles or less, thus relieving short-haul 
cartage movements from being affected. It overruled motions 
made by some shippers for exemption of their commodities 
from the prescription of class rates. 

As to contentions of the New England bureau that excep- 
tions ratings now maintained were related to present weight 
groups and could not be applied under the weight groups rec- 
ommended by the examiner or proposed by itself on exceptions, 
the Commission said the record did not contain sufficient in- 
formation to warrant an order requiring cancellation of the 
exceptions ratings. It said respondents were free to initiate 
cancellations or any other adjustments necessary to correct 
what they asserted were unlawful situations. 

The Commission also overruled a request by the bureau 
for an increase of 15.587 per cent on export and import arbi- 
traries at the Port of New York, and said that proposed ex- 
pedited service rates did not appear to be based on any differ- 
ence in cost between perform that service and ordinary com- 
mon carrier service. 

Certain irregular-route carriers asked that no minimum 
reasonable rates be prescribed over such routes, as being more 
susceptible to contract-carrier competition. Cost evidence was 
insufficient to reach any conclusion as to the difference between 
regular- and irregular-route carriers, the Commission said, 
leaving the latter free to petition for exclusion. 


I. C. C. Affirms 70 Per Cent Scrap 
Iron Rates; Divides 6 to 5 


In a report on reconsideration in No. 29378, American Steel 
Abrasives Co. et al. vs. Ann Arbor et al., in which Commissioner 
Johnson participated and its membership divided 6 to 5, the 
Commission has affirmed findings in its prior report, 266 I. C. C. 
505, that rates on scrap iron from points in Illinois and adjoin- 
ing official territory to Galion and Mansfield, O., and Pittsburgh, 
Pa., were unreasonable to the extent they exceeded, exceed or 
might exceed 70 per cent of rates on iron and steel articles pre- 
scribed in Iron and Steel Articles, 155 I. C. C. 517, for applica- 
tion from and ‘to the same points, plus authorized increases. 

Chairman Lee and Commissioners Mahaffie, Mitchell, Miller 
and Patterson dissented. 

The report said the proceeding was reopened on petition of 
ee “only for reconsideration as to those rates in the 
past.’ 

The petition, the report declared, contained statements that 
the finding of unreasonableness of rates from and to the in- 
volved points “is not supported by any evidence whatsoever”; 
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that it “is not supported by even a scintilla of evidence’, that 
“lacking any evidence on which to base a finding of unreason- 
ableness”; that the prior report proceeded on the assumption 
that a basis of 70 per cent of the distance-scale rates prescribed 
for iron and steel articles “has been prescribed as a general 
pasis for scrap iron within official territory”; that “a careful 
search of the record shows no evidence on which could be rested 
the 70 per cent basis prescribed”; and that “the Commission’s 
action in the respect complained of is without legal foundation.” 
It was defendants’ position, said the instant report, that findings 
of the Commission in prior proceedings were not evidence. 

As indicated in the petition, said the instant report, it was 
stated in the prior report that the 70 per cent basis had been 
prescribed for application “between many points” in official 
territory. 

“If it had been prescribed for general application there 
would have been no occasion for the complaint unless rates had 
been maintained by defendants on a higher basis in violation of 
an order,” said the instant opinion. “It is not the law that a 
finding of unreasonableness can be made only where rates in an 
entire territory are in issue and are shown to have been or to 
be unreasonable.” : 

The Commission, “in view of the representations and obser- 
vations made by defendants in their petition,” said it was appro- 
priate to refer specifically to exhibits which dealt with the rates 
onscrap iron and to one exhibit which made a specific statement 
as to the prescription by the Commission of the 70 per cent 
scale for official territory, adding that the defendants had not 
objected to this statement nor to the exhibits. After referring 
to exhibits of the defendants, the Commission said comparisons 
were made, and as by the complainants, on basis that came from 
decisions of the Commission which, it said, “defendants claim 
are not evidence.”’ It added the defendants had introduced noth- 
ing that could be designated rebuttal of the complainants’ evi- 
dence indicating that the 70 per cent basis was the prevailing 
level in the official territory and that this level was relatively 
high as compared with prescribed rates and rates voluntarily 
established by carriers for application generally in other terri- 
tories and interterritorially except rates from western trunkline 
to official territory, which, the Commission said, were assailed 
in this proceeding. Continuing, the Commission said: 


It is true that in making rate comparisons complainants used prin- 
cipally prescribed bases taken from decisions of the Commission. 
Defendants argue that we cannot consider these prescriptions as evi- 
dence, particularly prescription of the 70-percent basis for application 
in the past and future from and to many points in official territory, 
but they ask that we base our findings upon the earlier decisions in 
which the higher sixth-class rates were found reasonable for appli- 
cation in the past on shipments of scrap iron and steel. Some are cited 
by defendants but most of them are referred to in Summer & Co. vs. 
Pennsylvania R. Co., 225 I. C. C. 513, decided by division 2, December 
2, 1937, the first proceeding in which rates on the 70-percent basis 
were prescribed for application in the past. It is not the law that rates 
for comparative purposes must be taken from carriers’ tariffs and that 
prescribed rates and rate bases taken from findings of the Commis- 
sion, for such purposes, are not evidence. Summer & Co. vs. Erie R. 
Co, 255 I. C. C. 475, 262 I. C. C. 43. Complainants in the instant pro- 
ceeding introduced a substantially greater amount of evidence than 
that introduced in the proceeding last cited, which formed the basis 
fora finding of unreasonableness of rates in the past on scrap iron and 
Steel from origins in Indiana and Michigan to destinations in Ohio. 

Observations and representations as to the absence of evidence as 
made on behalf of defendants in their petition were not warranted, as 
is indicated by the references hereinbefore made to certain of the more 
pertinent exhibits introduced by complainants. Complainants also in- 
troduced comparisons with rates on other commodities, discussed at 
pages 506 and 507 of the prior report but, as there stated, comparisons 
with rates on scrap iron, including their relation to rates on iron and 
steel articles, afford adequate means of determining the reasonableness 
of the rates assailed. 











Chairman Lee and Commissioners Mahaffie and Mitchell 
noted dissents while Commissioner Miller wrote a dissenting 
expression in which he said he was joined by Commissioner Pat- 
erson. His views respecting this proceeding, said Commissioner 
@Miller, were set forth in his dissent in the prior report, and 
added that so far as the findings of that report were here re- 
onsidered, “they should be reversed.” 

















Pennsylvania R. R. Subsidiary Sale 
of “Non-Auxiliary” Rights Approved 


The Pennsylvania Railroad having determined, as a matter 
of policy, to limit service of its motor carrier subsidiaries to 
t auxiliary to or supplemental of rail service, and having 
determined it was not feasible so to limit the operations of 
nion Transfer Affiliated Co., decided to dispose of all of the 
operating authority of that motor carrier subsidiary, according 
0 a report of the Commission, division 4. 
The division, in a report and order in MC F-3544, Louis L. 
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Evans—Purchase (Portion)—-Union Transfer Affiliated Co., 
embracing MC F-3545, A. Duie Pyle—Purchase (Portion)— 
Same, and MC F-3546, James P. Clark—Control; Highway Ex- 
press Lines, Inc.—Purchase (Portion)—-Same, approved the 
purchase by each of the applicants of certain portions of the 
Union right, with conditions, and, in MC F-3546, acquisition of 
control of the involved rights by James P. Clark. 

The division observed that Union’s operating rights were 
confirmed under the “grandfather” clause of the motor carrier 
act, 1935, were not limited to service auxiliary to, or supple- 
mental of rail service, and that Union had always conducted a 
freight service for the general public. It said Union would be 
dissolved as a corporate entity following approval and consum- 
mation of the proposed transactions and transfer of Union’s 
Pennsylvania intrastate liquor rights to another subsidiary of 
the railroad, and the disposition of its physical assets. There 
was no evidence employes of Union would be adversely af- 
fected, and it was anticipated they would be absorbed by an- 
other subsidiary of the railroad, by the purchasers to the 
extent mutually arranged, or by others needing employes 
skilled in motor transportation. Union was willing that any 
interstate rights not purchased pursuant to the authority 
granted be cancelled, the division said. 





New Rail Refrigeration Loss 
and Gain Settlement Approved 


The Commission, division 3, has approved a modified ar- 
rangement in No. 29008, Pooling of Refrigeration Earnings, 
for the distribution of the net gain or loss resulting from the 
furnishing of service on interline service under section 2 of the 
Perishable Protective Tariff. It found that the proposed modi- 
fication would be in the interest of better service to the pub- 
lic, would not unduly restrain competition, and had been 
assented to by all the carriers named in the agreement. 

The report said the arrangement approved in 1944, because 
of changes in the origin and volume of traffic, became unsatis- 
factory, and for 1945 was so unacceptable to at least one of 
the large carriers of perishable freight that no disbursements 
for that year and the year 1946 had been made. 

After extended consideration, it said, the carriers peti- 
tioned for approval of a modification that would permit distri- 
bution of the net gain or less on traffic originating on each in- 
dividual carrier among the carriers participating in the haul 
of the traffic on a loaded-car-mile basis, effective January 1, 
1946, and for approval of a compromise settlement for 1945 
to be accomplished by calculating the distribution under both 
the old and new methods, combining the results, and dividing 
the sum by two. 

In approving the new arrangement, the division said set- 
tlement of the loss for 1946 on the proposed combination basis 
would not be inconsistent with the purposes of the arrange- 
ment and might be left to the discretion of the carriers. 


L. C. L. Rail Schedules Approved 


The Commission, division 2, has found just and reasonable 
rail schedules proposing to increase to fourth class all ratings 
in the Official Classification and exceptions thereto lower than 
that basis for application on less-carload and any-quantity ship- 
ments between points in Official, Illinois, and Extended Zone C 
of Western Trunk Line territories. By a report and order in 
I. and S. No. 5502, L. C. L. Exceptions Ratings—Official Terri- 
tory, embracing I. and S. No. 5505, L. C. L. Grain & Grain 
Products, Official Territory, and I. and S. No. 5534, L. C. L. 
Exceptions Ratings—Official Territory (2), the Commission va- 
cated the suspension orders as of January 31. The Commission 
referred to its admonition in the Class Rate Investigation, 1939, 
that the respondents give careful consideration to rates on less- 
carload traffic. It said a comparison of the value and weight of 
other commodities rated fourth class or, higher in less-carload 
quantities indicated the proposed increased ratings were not 
unreasonable. 


SERVICE TO KAISER-FRAZER PLANT DENIED 

The Commission, division 5, has denied an application of 
Brodbeck Trucking Co., Inc., South Bend, Ind., for a certificate 
to transport general commodities, with specified exceptions, by 
motor carrier, serving the Kaiser-Frazer Willow Run plant, 
Willow Run, Mich., as an intermediate or off-route point in 
connection with the applicant’s regular-route operations. The 
action was taken by a report and order in MC 107407, Sub. 4, 
Brodbeck Trucking Co., Inc., Extension—Willow Run, Chair- 
man Lee noting a dissent. 

The report said no showing had been made that existing 
carriers were unable or unwilling to meet reasonable demands 
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for service. It also said it was clear that operations conducted 
by the applicant or its predecessor, Violet E. Brodbeck, dba 
Brodbeck Trucking Co., to and from Willow Run since March 
1, 1946, the date temporary authority expired, had been un- 
lawuful. 

“Assuming, however,” continued the report, “that appli- 
cant has had temporary authority to perform the proposed 
service, as alleged, it would still not change our conclusions 
herein. In this connection, it should be noted that section 
210(a) of the interstate commerce act, which section provides 
for the issuance of temporary authority, also provides that 
such authority shall create no presumption that corresponding 
permanent authority will be granted thereafter.” 


CALIFORNIA MOTOR PURCHASE APPROVED 


Purchase by American Stevedore Co., San Francisco, Calif., 
of the operating rights of Max Emil Holst, doing business as 
M. E. Holst Draying Co., Oakland, Calif., and acquisition of 
control of the operating rights by Hugh J. McPhee, of San 
Francisco, through the purchase, has been approved and author- 
ized subject to condition, by the Commission, division 4, by a 
report and order in MC F-3434, Hugh J. McPhee—Control; 
American Stevedore Co.—Purchase—Max Emil Holst. 


WARDLAW WATER AUTHORITY 


By a report, permit and order in W-957, L. A. Wardlaw, 
Sr., and L. A. Wardlaw, Jr., Contract Carrier Application, the 
Commission, division 4, has authorized the applicants, doing 
business as Wardlaw Towing Co., of Magnolia, Ark., to operate 
as a contract carrier by non-self-propelled vessels with the use 
of separate towing vessels as follows: 


In the transportation of lubricating oil, in containers, from Calion 
to New Orleans, steel (bar, plate, and pipe), from New Orleans to 
Monroe and from Calion to Monroe and New Orleans linseed oil, in con- 
tainers, and empty drums and cans from New Orleans to Calion, sugar 
from New Orleans to Monroe, and hardware from New Orleans to 
Monroe and Camden by way of the Opachita, Black, Red, and Mis- 
sissippi Rivers. 


The permit and order were made effective April 7. 


INTERCOASTAL WATER AUTHORITY CONTINUED 


The Commission, division 4, by an order in W-497, Sub. 3, 
United States Lines Co. Temporary Authority—Stockton, has 
authorized the applicant to continue to transport commodities 
generally, except cocoanut oil, in bulk, between Oakland, Ala- 
meda, and Stockton, Calif., on the one hand, and, on the other, 
New York, N. Y., and Baltimore, Md., until an application in 
W-497, Sub. 5, for permanent authority, is finally determined. 

Temporary authority under which the applicant was oper- 
ating would have expired January 15. 


ASSOCIATED TRANSPORT NOTES EXTENDED 


By a supplemental order in MC F-2665, Associated Trans- 
port, Inc. Assumption of Obligation, the Commission, division 
4, has modified its order of December 4, 1944, in the proceeding 
so as to authorize Associated Transport, Inc., to assume for 
three years from January 14, 1948, obligation as guarantor, 
endorser, or surety in respect of $1,000,000 secured short-term 
notes issued by its subsidiary company, Associated Transport 
of N. C., Inc. 

It said the 1944 report and order, 40 M. C. C. 37, author- 
ized the aforementioned assumption of obligation for three 
years and that pursuant to that authority the applicant assumed 
obligation in respect of short-term notes aggregating $960,000 
now outstanding that had been issued by the subsidiary com- 
pany, in a three-year period expiring January 14. It said the 
applicant requested the aforementioned modification of the 1944 
order by a petition filed January 9. 


REPARATION ORDERS 


Reparation Orders have been issued in No. 29102, Darling & Com- 
pany vs. Ann Arbor et al.; No. 29106, Kentucky Chemical Industries, 
Inc., et al. vs. Ann Arbor et al.; No. 29239 (supplemental), Wilson & 
Toomer Fertilizer Company et al. vs. Alabama Great Southern Railroad 
Company et al.; No. 29296 (supplemental), Armour & Company vs. 
Alabama Great Southern Railroad Company et al.; No. 29583, Atwood- 
Larson Company et al. vs. Northern Pacific Railway Company; No. 
29635, Meyercord Compound Lumber Company vs. Louisville & Nash- 
ville Railroad Company. 


VEGETABLE DIVISIONS ORDER PARTLY VACATED 
Acting on a joint petition of Southern and Official Territory 

rail carrier respondents, the Commission has vacated its order 
of July 25, 1939, entered in No. 24160, In the Matter of Divi- 
sions of Joint Interterritorial Rates between Official and South- 
ern Territories, in so far as the order relates to divisions of 
joint rates on vegetables from Florida to Official Territory, 


.their predecessors, providing for pooling of passenger-train serv- 
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effective February 15, 1948, in respect of revenues taken into 
the accounts on and after January 5, 1948. é 

The carriers asked modification of the original order so as 
to permit them, by agreement, they said, to apply different 
divisions to the joint rates on Florida vegetables than those 
prescribed (see Traffic World, January 17. 








Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
araphed copies of such reports in full may be obtained by prompt appli 
cation to the Comrhission.) 


Pooling of Passenger Revenues 


No. 25979, Pooling Passenger Train Revenues and Service— 
Duluth, Superior and Chicago. Supplemental report of the Com. 
mission, by division 3. Findings in original report, 194 I. C. Cc 
430, with respect to pooling arrangements, affirmed as modified 
by proposed contract executed July 14, 1947, superseding pre- 
vious contract. Application filed July 31, 1947 for approval of 
new contract covering traffic between Duluth-Superior and Chi- 
cago granted. The report said that by original report, division 6 
approved contract dated May 6, 1933, between applicants or 















ice, division of revenues therefrom, and interchangeability of 
tickets between Duluth, Minn., Superior, Wis., and lake-region 
points, on the one hand, and Chicago, Ill., and Milwaukee, Wis., 
on the other hand. It said supplemental reports reduced number 
of lake-region stations and revised percentages for division of 
earnings. It said the new contract eliminated pooling arrange- 
ments with respect to traffic to and from the two or three re- 
maining lake-region stations, changed pool percentages as of 
July 1, 1944, and provided certain allowances for operation of 
extra sleeping cars, effective July 1, 1946. It said elimination 
from pooling arrangement as to traffic to and from the few 
remaining lake-region stations, including Gordon and Solon 
Springs, Wis., would save cost of accounting and auditing ex- 
penses in connection with interchangeable tickets. The report 
said new contract further provided Soo Line would receive 16 
instead of 22 per cent, and North Western would receive 84 in- 
stead of 78 per cent, of the revenues. Revised percentages, it 
said, reflected changes in volume and character of traffic and 
amounts of revenue contributed by each carrier. It said no 
change in service and trains now provided between Duluth- 
Superior and Chicago was proposed. 
























Trailer Axles 


No. 29608, Winter Weiss Co., vs. Union Pacific Railroad Co. 
et al. By the Commission, Commissioner Aitchison. Rates of 
$1.61 and $1.90, charged on shipments of trailer axles, carload, 
between September 14 and December 5, 1944, from East Port- 
land, Ore., and Oakland, Calif., to Denver, Colo., found appli- 
cable. Applicable rates found unreasonable to the extent they 
exceeded rates concurrently in effect on automobile parts from 
and to the same points and, for the future, to the extent they 
exceed or may exceed rates presently maintained on automobile 
parts from and to same points. To rates prescribed for the 
future defendants authorize to add general increases of 1946 
and 1947. Rates to be made effective April 15, on statutory 
notice. Reparation awarded, complainant to comply with rule 
100 of Commission’s general rules of practice. 


















Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 30012, Sub. 44, George H. Blewett et al., dba T. S. C. 
Motor Freight Line, Houston, Tex. Certificate granted. Gen- 
eral commodities, with exceptions (1) between Baton Rouge, 
La., and U. S. Army Holding and Reconsignment Center (near 
Sharp, La.), over regular routes, serving no intermediate points, 
and (2) serving as off-route points in connection with author- 
ized regular-route operations (a) site of E. I. du Pont de 
Nemours & Co., Inc., about 2 miles south of Orange, Tex., (b) 
Camp Wallace, Tex., and (c) points within 12 miles of Lake 
Charles, La. f 

*MC 48754, Sub. 4, D. J. Frantz, Coplay, Pa. Certificate 
granted, on reconsideration. Agricultural spray materials, in- 
secticides, fungicides, and ingredients thereof, from Baltimore, 
Md., to points in Berks, Lehigh, Northampton, Schuylkill, 
Carbon, Monroe, Columbia and Luzerne counties, Pa., except 
Pottsville and Reading, Pa., and points within 10 miles of each, 
and except Boyertown, Pa., and certain points in Montgomery 
and Bucks counties. ; 

*MC 93003, Sub. 15, Carroll Trucking Co., Huntington, 
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w. Va. Certificate granted. Specified commodities between 
points in a described territory in Ky., O., Pa., Tenn., Va., and 
W. Va. 

*MC 108037, G. Catanzaro Trucking Co., River Edge, N. J., 
common carrier. Certificate granted. Iron oxide, in bulk, in 
dump trucks, over irregular routes, from Elizabeth, N. J., to 
points in Conn., Del., Md., Mass., N. J., N. Y¥., and Pa. 

*MC 108058, Howard Barber, Minerva, O., common carrier. 
Certificate granted. Specified commodities to and from de- 
scribed points in Pa., O., and W. Va., over irregular routes. 

*MC 39063, Sub. 10, Union Pacific Stages, Inc., Omaha, 
Neb. Certificate granted. Passengers, baggage, newspapers, 
express and mail between Caldwell, Ida., and Ontario, Ore., 
over a specified route, serving all intermediate points. 

*MC 11899, Sub. 2, Stevens Truck Lines, Inc., Webster, 
N. Y. Certificate granted. Frozen foods from points in Erie, 
Niagara, Monroe, and Wayne counties, N. Y., to New York, 
N. Y., D. C., and points in Me., Md., N. H., Pa., and Vt., tra- 
versing Conn., Mass., and N. J., for operating convenience, and 
canned and preserved foodstuffs from points in Monroe, 
Niagara, Orleans, and Wayne counties, N. Y., to New York, 
N. Y., D. C., and points in Conn:, Me., Md., Mass., N. H., N. J., 
0., Pa., R. I., and Vt., with empty containers on return, over 
irregular routes. Commissioner Patterson dissented in part. 

*MC 108006, Noah Maislin, Montreal, Quebec, Canada (Cor- 
rected). Certificate granted. Restricted to traffic originating 
at or destined to points in Canada, general commodities, with 
exceptions, between New York, N. Y., and the international 
boundary near Rouses Point, N. Y., over specified regular 
routes, serving all intermediate points, and Newark, Jersey 
City, Paterson, Hoboken, and Elizabeth, N. J., as off-route 
points. The report said shippers had been unable to obtain 
adequate rail service and desired the proposed service in order 
to obtain a more flexible and convenient service commensurate 
to their needs. It said the Commission had consistently found 
that even though rail service was available the public was also 
entitled to adequate motor-carrier service. The report said that 
although it appeared that the applicant, on several occasions, 
knowingly violated provisions of the interstate commerce act by 
conducting unauthorized operations, the Commission, division 5, 
was of the opinion that such unlawful operation was not of such 
gravity as would warrant withholding the desired authority. 
By such unauthorized operation, however, it said, the applicant 
rendered himself liable to prosecution under the act’s provisions. 


*MC 95084, Sub. 12,.Melford A. Hove, dba Hove Truck Line, 
Stanhope, la. Certificate granted. Agricultural implements and 
agricultural machinery, and parts thereof from points within 
one mile of but not including Fort Dodge, Ia., to points in IIl., 
Ind., Ky., Colo., Mich., Minn., Mo., Neb., N. D., O., Pa., S. D., 
Wis., Wyo., and Kan., and from Bradley and Geneva, IIl., to 
points in Ia., steelfence posts from Chicago Heights, Ill., to 
points in Ia., and iron and steel articles from Joliet, Ill., to Fort 
Dodge and points within one mile of Fort Dodge, over irregular 
routes. 


LIQUEFIED GAS DATE NOT POSTPONED 


The Commission, division 2, by an order in No. 29179, 
Montana-Dakota Utilities Co. vs. Santa Fe Railway et al., and 
embraced proceedings, involving rates on liquefied petroleum 
gas, has refused to grant a petition of the defendant railroads 
for postponement of the effective date of the Commission’s 
order in the proceedings (see Traffic World, Jan. 17). 

The defendants had asked for a 90-day postponement from 
January 22, of the effective date of the Commission’s order of 
July 14, 1947, which, they said, required them to publish for 
application to the considered liquefied petroleum gas traffic an 
estimated weight a gallon of 4.7 pounds to be used in connection 
with rates 110 per cent of the corresponding rates on gasoline, 
established pursuant to findings in No. 28106, Petroleum Rail 
Shippers Association vs. Alton & S. R., 243 I. C. C. 589. 


COMMISSION ORDERS 


MC 67514, Sub. 1, Virginia Dare Transportation Company, Inc., 
extension, Norfolk, Va. Proceeding reopened for further hearing at a 
time and place to be hereafter fixed, solely with respect to restriction 
imposed in report and order of Division 5, of December 5, 1946, and 
what service, if any, should be authorized at intermediate points be- 
tween Sligo, N. C., and Norfolk, Va. 

MC 73587, Sub. 27, Elliott Brothers Trucking Company, Inc., exten- 
Sion, packing house products. Proceeding reopened for reconsideration 
on present record. 

MC 105920, The Squaw Transit Co., common carrier application. 
Proceeding reopened for reconsideration on present record. 

MC 108211, James Manning, contract carrier application. Report and 
order of September 25, 1947, modified so as to authorize issuance .to 
applicant, upon compliance with sections 215 and 218 of act and rules 
and regulations thereunder, and with requirements established generally 
and discussed at some length in Contracts of Contract Carriers, 1 M. C. 
C, 628, of a permit authorizing operation as a contract carrier by motor 
vehicle, in interstate or foreign commerce, in transportation under 





special and individual contracts or agreements with persons (as de- 
fined in Section 203 (a) (1) of the act) who operate chain retail and 
mail-order department stores, of such commodities as are sold by 
such stores, from Covington, Ky., to points in Ohio, Kentucky, and 
Indiana, within 30 miles of Covington, with the return transportation 
limited to damaged, refused, or returned shipments, over irregular 
routes. This order shall become effective February 16, unless any 
party-in-interest shall show cause, if any there be, in a writing 
verified under oath, why report and order of September 25, 1947, should 
not be modified in manner described above. 

MC-C 654, Glenn Shearer, revocation of permit. Proceeding dis- 
continued. ‘ 

MC-F 2787 (3rd supplemental), Allied Van Lines, Inc., purchase, 
Evanston Fireproof Warehouse et al.; Evanston Fireproof Warehouse 
et al., control, Allied Van Lines, Inc., and MC-F 3360, Allied Van Lines, 
Inc., purchase, Edwin Allen et al. Supplemental order of April 9, 1947. 
in MC-F 2787, by Division 1, vacated and set aside, and Allied Van 
Lines, Inc., ordered to submit proposed method of reporting entire 
operations including those of transferor-applicants. 

No. 29399, Double Protection Awning Co. et al. vs. Florida East 
Coast Ry. Co. et al. Proceeding reopened for consideration upon present 
record, supplemented by filing of briefs by parties on February 5. 

No. 29795, United States of America vs. Sou. Pac. Co. et al., No. 
29761, Same vs. A. T. and S. Fe Ry. Co. et al., and No. 29805, Same 
vs. Union Pacific R. R. Co. et al. Missouri-Illinois R. R. Co. (Guy A. 
Thompson, Turustee), dismissed as a defendant party in proceedings. 

Finance 15844, Application of Pecos Valley Southern Railway Co. 
for permission to abandon line of railroad extending from Collier’s 
Spur to Toyahvale in Reeves County, Tex. Application dismissed with- 
out prejudice and hearing assigned in this proceeding on January 22, 
cancelled. 

W-64, Russel V. Warner and George H. Tamble, Contract Carrier 
Application, and W-64, Warner & Tamble Transportation Co., Exemp- 
tion Section 303(e). Proceeding reopened for further hearing at a 
time and place to be fixed. 

W-353, Barrett Line, Inc., Contract Carrier Application. Proceeding 
reopened for oral argument at a time to be hereafter designated. 

No. 28216, Pick-Up of live stock in Illinois, Iowa and Wisconsin. 
Proceeding reopened for further hearing at such time and place as 
Commission may hereafter designate, for purpose (a) of determining 
in what respects, if any, rules and regulations governing pick-up of 
live stock and making of allowances therefor established and main- 
tained pursuant to report of January 3, 1942, and report and order 
of May 4, 1942, entered herein, fail to state or reflect adequately pre- 
scribed conditions contained in said reports and order under which 
pick-up service is performed and said allowances are or may be made, 
(b) of determining in what respects any or all of said conditions, in- 
cluding condition as to maximum compensation to be paid truckers 
performing pick-up service as agents for respondents, should be modi- 
fied and (c) of prescribing such additional conditions as are or may 
be required to govern pick-up of live stock at points of origin embraced 
in proceeding, and the making of reasonable and otherwise lawful 
allowances therefor. 

No. 29739, Freight Transportation Engineers, Inc., et al., vs. Texas 
Package Car Company, Inc. Complaint in proceeding dismissed. 

No. 29804, Atlanta and Saint Andrews Bay Railway Company vs. 
Aberdeen and Rockfish, et al. Complaint in proceeding dismissed. 

No. 29837, W. & J. Sloane vs. Atlantic Coast Line Railroad Com- 
pany, et al. Complaint in proceeding dismissed. 

1. & S. 5481, Cotton, Alabama and Georgia to Gulfport and New 
Orleans. Respondents under special permission having filed tariffs 
effective December 27, 1947, canceling suspended schedules proceeding 
discontinued. 

1. & S. 5526, Petroleum products, Wickett to Presidio, Tex. Re- 
spondents under special permission having filed tariffs effective January 
7, 1948, canceling suspended schedules proceeding discontinued. 

|. & S. 5527, Ethyl alcohol, Chicago to Texas City. Respondents 
under special permission having filed tariffs effective December 13, 
1947, canceling suspended schedules proceeding discontinued. 

No. 28322, Jacksonville Traffic Bureau et al. vs. Chicago, Indian- 
apolis and Louisville Railway Company et al. Complaint in proceeding 
dismissed. 


Finance 15567 (supplemental), American Business, Inc., Note. Or- 
der by Division 4, of January 23, 1947, modified so as to authorize appli- 
cant to extend to January 27, 1949, maturity date of promissory note 
in the principal amount of $125,000 thereby authorized to be issued to 
bear interest for extended period at rate of 3 per cent per annum 
payable semiannually. 


MC 22112, Sub. 5, The Motor Convoy, Inc., extension, Hapeville. 
Proceeding reopened for reconsideration on record as made. 

MC 30837, Sub. 36, Kenosha Auto Transport Corporation Extension, 
Wisconsin, and MC 30837, Sub. 40, Kenosha Auto Transport Corporation 
Extension, Initial Movements from California. MC 30837, Sub. 36, 
reopened for further hearing at a time and place to be hereafter fixed 
and MC 30837, Sub. 40, reopened for further hearing de novo at a 
time and place to be hereafter fixed. 

MC 84770, Sub. 8, Royal Transportation Company Extension, Off- 
ao Points. Proceeding reopened for reconsideration of record as 
made. 

MC-F 2047 (supplemental), W. Leo and Eugene W. Murphy, control; 
Gateway City Transfer Company, Inc., lease, Gateway Transportation 
Co. Proceeding reopened and order of January 18, 1947, supplemented 
to authorize lease by Gateway City Transfer Company, Inc., of operat- 
ing rights of Gateway Transportation Co., for an additional period 
expiring not later than December 31, 1948, upon terms and conditions 
set forth in agreement of December 1, 1942, as modified, and in sup- 
plemental agreement of September 30, 1947, with respect to extension, 
and for acquisition by W. Leo and Eugene W. Murphy of control of 
operating rights through proposed lease. 

MC-F 3297, B. D. Kramer and C. J. Villeneuve, control; I & S Trail- 
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ways, Inc., control and merger, Victory Coach Lines, Inc., and Empire 
Trails, Inc. Petition dated November 28, 1947, dismissed. 

MC-F 3396, Howard Tellef Tellepsen et al., purchase (portion), 
Jesse O. Willett, and MC-F 3399, Jesse O. Willett, purchase (portion), 
M. A. Dixon. Petition of applicants for reconsideration of report and 
order of division 4, of September 8, 1947, denied. 

Ww-75, G. B. Zigler Company, contract carrier application, and W-75, 
G. B. Zigler Exemption Application. Time for filing petitions for recon- 
sideration in proceeding extended to February 16. 

W-958, Sub. 1, Meseck Steamboat Co., Inc., contract carrier appli- 
eation. Petition for reconsideration and reargument filed by Sutton 
Line, Inc., protestant, denied. 

MC-F 3696, Anton P. Nelson; Robert Nelson and Gary Warehouse 
Company, Inc., control; Prince Warehouse Company, Inc., purchase, 
Larson Seed House. Petition of applicants of January 5, for reconsid- 
eration of order of Division 4, denied. 


MOTOR FINANCE CASES 

MC F-3690, Vincent H. Palisano et al.—Control; Lincoln Storage and 
Carting, Inc.—Purchase—Lincoln Storage & Carting Co. Purchase by 
Lincoln Storage & Carting, Inc., of Buffalo, N. Y., of the operating 
. rights and certain property of Vincent H., Victor J., Samuel J., Joseph 

S., and Charles J. Palisano, a partnership, doing business as Lincoln 
Storage & Carting Co., also of Buffalo, and acquisition by Vincent H., 
Victor J., Samuel J., Joseph S., and Charles J. Palisano of control of 
Lincoln Storage and Carting, Inc., through ownership of its capital 
stock, approved and authorized, subject to condition. 

MC F-3705, Dean Resler—Purchase—Clay Ervin. Application for 
authority under section 210a(b) of Dean Resler, doing business as 
Platte Valley Truck Co., of Sterling, Neb., for temporary operation of 
motor-carrier rights of Clay Ervin, doing business as Ervin Transfer 
Co., also of Sterling, denied. 

MC F-3562, John O’Connor—Purchase—James P. Watson. Applica- 
tion for authority under section 210a(b) of John O’Connor, doing busi- 
ness as O’Connor’s Moving and Storage, of East Orange, N. J., for tem- 
porary operation of motor-carrier rights and properties of James P. 
Watson, of Branchville, N. J., denied, January 16, 1948. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15952, Delaware, Lackawanna & 
Western Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability in respect of not exceeding $1,600,000 
of Delaware, Lackawanna & Western Railroad Co. equipment trust, 
series G, 2% per cent equipment-trust certificates, to be issued by the 
First National Bank of the City of New York, as trustee, and sold at 
99.6647 of par and accrued dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F. D. No. 15880, Chicago, Burlington & Quincy 
Railroad Co. Trackage Rights, authorizing modification of operating 
agreement under which the Chicago, Burlington & Quincy Railroad Co. 
operates over a line of the Illinois Terminal Railroad Co. between Alton 
and North Wood River, Ill., conditions prescribed. Approved. 


FINANCE APPLICATIONS 


Finance No. 15973, The Texas & New Orleans Railroad Co., Southern 
Pacific Co., El Paso & Southwestern Railroad Co. of Texas, and the 
Texas & Pacific Railway Co., ask authority to acquire trackage rights 
over, or joint use of, about 3 miles of main line track in the city of 
El Paso, Tex., to be constructed in lieu of certain trackage to be 
abandoned in connection with a ‘‘major grade separation project’ in 
that city. 

MC F-3718, Associated Transport, Inc., of New York, N. Y., asks 
authority to purchase certain operating rights of W. Floyd Russell, dba 
Russell Freight Lines, of Maryville, Tenn. 

MC F-3719, Fleetlines, Inc., of Las Vegas, Nev., a Nevada corpora- 
tion, a non-carrier, controlled by a person in control of a motor 
earrier, asks authority to merge with Fleetlines, Inc., a California 
corporation, and Nevada Consolidated Fast Freight, the latter two of 
Los Angeles, Calif., the Nevada corporation to be the surviving corpora- 
tion. 

MC F-3720, C. J. Davis, dba St. Louis Freight Lines, St. Louis, 
Mich., asks authority to purchase certain operating rights of Edward 
McClosky, of Chicago Heights, Ill. 

Finance No. 15974, Southern Express, Inc., of Dallas, Tex., asks 
authority to issue a promissory note for $27,000 to the First National 
Bank in Dallas, Dallas, Tex., payable in 60 equal monthly installments, 
with interest at 3 per cent a year. The note is to be secured by a 
chattel mortgage on nine semi-trailers and one truck tractor to be 
purchased with the proceeds of the note. The applicant said it was 
good business to finance the equipment purchase at 3 per cent interest 
although it could purchase all the equipment on conditional sales 
agreements at a much higher rate of interest. 

MC F-3721, Great American Transport System, Inc., of Detroit, 
Mich., asks authority to purchase certain operating rights of Motor 
Express, Inc., of Cleveland, O. 

MC F-3722, Indiana Motor Bus Co., of Plymouth, Ind., asks au- 
thority to purchase certain operating rights of Short Way Lines, Inc., 
of Toledo, O. Continental Motor Coach Lines, Inc., of Wilmington, Del., 
in control of Indiana Motor Bus Co., and Beneficial Industrial Loan 
Corporation, also of Wilmington, indirectly in control of Indiana, join 
the application. 

MC F-3723, Foster Freight Lines, Inc., of Indianapolis, Ind., asks 
authority to purchase certain operating rights of St. Louis-Indianapolis 
Freight Lines, Inc., of St. Louis. 

Finance No. 15978, Chesapeake & Ohio Railway Co. asks authority 
to extend its Logan subdivision approximately 6.94 miles from a point 
near West Gilbert, Mingo county, W.. Va., to a point on Horsepen 
Creek to provide rail service for a new coal mining development of 
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United States Coal & Coke Co. It said it was advised the coal company 
had made a similar request for Norfolk & Western service and desired 
both railroads to have equal rights of access to, and equal rights to 
serve, the operation. It said there was an estimated 242,000,000 recoy- 
erable tons of coal in the vicinity. 

Finance No. 15980, Chicago, Milwaukee, St. Paul & Pacific Railroad 
Co, asks authority to issue $5,040,000 of series ‘‘CC’’ equipment trust 
certificates, the proceeds from the sale of which are to be used to 
finance approximately 75 per cent of the cost of 64 passenger-train cars 
and 1,000 50-ton all-steel box cars, estimated to total $6,798,971, to be 
constructed by applicant in its shops at Milwaukee, Wis. The certifi- 
cates are to be dated February 1, 1948, mature in 20 equal semi-annual 
installments, and Bear dividends at a date to be determined through 
competitive bidding. 


PETITIONS FOR REHEARING, ETC. 

No. 29800, Increases in Tennessee Freight Rates and Charges. Re- 
spondents ask that Commission reopen proceeding and assign it for 
hearing at earliest practicable date, at Washington, D. C., for sole 
purpose of receiving evidence respecting increases in rates authorized 
in orders of December 18, 1947, and December 29, 1947, respectively, 
extent to which respondents have published rates pursuant to authority 
granted in said orders, and extent to which application of such in- 
creased intrastate rates will result in increased revenue in aggregate 
to these respondents. 

w-75, G. B. Zigler Company, Contract Carrier Application. Board 
of Commissioners of The Lake Charles Harbor and Terminal District 
ask for reconsideration by full Commission. 

W-75, G. B. Ziegler Company, Contract Carrier Application. Appli- 
cant asks for extension of time to file petition for reconsideration. 

MC-F 3135, Thomas J. Dragna, Jr., Control, D. P. D. Truckmen, Inc. 
Thomas J. Dragna, Jr., doing business as Southern Trucking Company 
of Fairview, N. J., asks for a determination under Section 210 of the 
Transportation Act, as to whether the holding by him of both a certi- 
ficate and a permit will be consistent with the public interest and with 
the national transportation policy. 

Finance 1165, Chicago Junction Case. Chicago River and Indiana 
Railroad Company asks for approval of increased charge for use of 
certain tracks of Chicago Junction Railway. 

No. 29626, No. 29626, Sub. 1, and No. 29631, Gillette Safety Razor 
Company vs. Acme Fast Freight, Inc., Universal Carloading and Dis- 
tributing Company, Inc., et al., and New York, New Haven & Hartford 
Railroad Company et al. Complainant in proceedings asks for recon- 
sideration of report and order of Division 3, of November 17, 1947, 
dismissing the complaints. 

Finance 10028, The Chicago, Rock Island and Pacific Railway Com- 
pany, Reorganization. Convertible Bondholders Group ask that appli- 
cant’s petition be denied and that an order be entered setting the matter 
for hearing and modifying plan in accordance with fairness and equity 
and the public interest. 

MC-F 3595, Thomas S. Lee, Purchase, F. Ferris. Petitioners ask 
that Commission allow substitution of Feraco Incorporated tor Thomas 
S. Lee as applicant. 

No. 29175 and No. 29576, Charles Taylor and Sons Company vs. 
Alabama Great Southern Railroad Company. Official Territory defend- 
ants in proceeding ask Commission to reconsider its report and order 
of October 29, 1947. 

MC-F 3260, McDuff Turner et al., control; Southern Stages Com- 
pany, control and merger, Southern Stages, Inc., and Finance 15430, 
Southern Stages Company, Notes. Applicants ask for reconsideration 
or rehearing and for leave to amend in consonance with terms of 
petitions. 


B. & O. DISPATCHER’S FORM APPROVED 


The Commission, Commissioner Patterson, has issued an 
order approving a form of dispatcher’s record of movement of 
trains for use of the Baltimore and Baltimore Terminal divi- 
sions, East End, Sparrows Point and Canton branches, and 
Landenburg sub-division of the Baltimore & O., embodying 
information additional to that required by the Commission, but 
desired to be kept by the railroad. 


WATER CARRIER UNIFORM ACCOUNTS 


Secretary Bartel, of the Commission, has issued the follow- 
ing notice to carriers by inland and coastal waterways: 


The Superintendent of Documents, Government Printing Office, 
Washington 25, D. C., now has available in printed form, for public 
distribution at 25 cents per copy, the Commission’s ‘‘Uniform System 
of Accounts for Carriers by Inland and Coastal Waterways,”’ effective 
January 1, 1947, as amended to January 1, 1948, mimeographed copies 
of which were served upon all carriers individually, with the Com- 
mission’s order of November 7, 1946. 


The paper-bound document, of convenient size, consists of 
103 pages. 


SOUTHERN MOTOR MINIMA NOT SUSPENDED 


The Commission has refused to suspend a proposal to in- 
crease the minimum charge a shipment in connection with 
motor-carrier traffic moving under class rates within Southern 
Territory as set forth in supplement 63 to tariff MF-I. C. C. 
370 of Southern Motor Carriers Rate Conference, agent, indi- 
cated to become effective January 19. ; 

It said suspension was requested in a telegram received 
January 15, from the Lynchburg (Va.) Traffic Bureau, which 
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explained it had failed to file a protest 10 days prior to the 
effective date because it had not discovered the proposal in 


e. 

At the Commission it was said Southern Territory motor 
carriers at present generally provided that the minimum charge 
for a single shipment should be for 100 pounds at the class or 
commodity rate applicable but not less than 85 cents when the 
distance was 100 miles or less and 105 cents when the distance 
exceeded 100 miles. 

It was said that in place of the aforementioned charges 
the carriers proposed, for general application, establishment 
of rules that would provide the minimum charge a shipment 
should be for 100 pounds at the first-class rate on class-rate 
traffic and for 100 pounds at the applicable commodity rate on 
traffic moving under commodity rates but not less than 125 
cents. 

It was also said at the Commission that the S. M. C. R. C. 
further proposed to increase the minimum charges a shipment 
in several other class and commodity tariffs. 















Second Increase in Express Rates 
Goes in Effect January 22 


The Commission, January 21, voted not to suspend tariffs 
fled by the Railway Express Agency, effective January 22, put- 
ting in effect an increase of 10 per cent in the first-class rates 
and charges above those rates as increased, for one year, on 
authority of the Commission last September in Ex Parte 163, 
Increased Express Rates and Charges, 1946 (see Traffic World, 
Dec. 20, 1947, p. 1801). 

The Commission also authorized in its latest report an in- 
crease in second-class rates and charges to make them 75 per 
cent of the increased first-class rates and charges. 

The Commission, in authorizing the second set of increases, 
made no finding as to the reasonableness of the proposed in- 
creases, and did not approve them, leaving them subject to pro- 
test and possible suspension. Only a limited number of protests 
were received, one from the Lynchburg (Va.) Traffic Bureau, 
and the others from small business concerns. The National Re- 
tail Dry Goods Association, through its traffic committee, de- 
cided not to ask suspension of the increases, but it was said at 
that time that letters would be addressed the members of the 
Commission on the subject (see Traffic World, Jan. 10, p. 84, and 
Jan. 17, p. 169). 



















Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2815, Cancelation Exceptions Ratings—West 
and Southwest, from January 20 to and including August 19, 
certain schedules published in supplement No. 51 to MF-I. C. C. 
No. 49 of Middlewest Motor Freight Bureau, Agent, Kansas 
City, Mo. For Century-Matthews Motor Freight, Inc., and 
Moland Bros. Trucking Co., the suspended schedules propose 
to cancel classification exceptions ratings applicable interterri- 
torially between points in the middlewest and points in the 
southwest, resulting in the application of classification ratings 
on traffic moving in connection with their respective lines. 


I. and S. M-2816, Rate Restrictions—Central and South- 
Western States; from January 20 to and including August 19, 
certain schedules published in supplement No. 32 to tariff MF- 
I. C. C. No. 33 of Middlewest Motor Freight Bureau, Agent, 
Kansas City, Mo. The suspended schedules propose to estab- 
lish new or revised restrictions and minimum rate stops on 
joint motor common carrier rates between points in central 
and southwestern states in connection with the Cleveland and 
Chicago Motor Express Co., Lake Motor Freight Line, Inc., 
and United Trucking Service, Inc. (See Traffic World, Jan. 17.) 
_ I. and S. M-2817, Pipe, Fittings—Virginia Points to Caro- 
lina Points, from January 20 to and including August 19, cer- 




























No. 416 of Southern Motor Carriers Rate Conference, Agent, 
Atlanta, Ga. The suspended schedules propose to cancel 18,000- 
Pound commodity rates on cast iron pipe, fittings and other 
articles from Radford and Lynchburg, Va., to destinations in 
North Carolina and South Carolina, and to apply higher class 
tates in lieu thereof. 


I. and S. No. 5550, Printed Matter—Mutual Distributing, 
Inc, from January 15, to and including August 14, certain 
schedules as published in supplement No. 2 to Mutual Distrib- 
Uting, Inc., tariff I. C. C.-F. F. No. 4. The suspended schedules 
Propose to reduce the ‘less-truckload and volume commodity 






tain schedules published in supplement 21 to tariff MF-I. C. C.. 
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rates on printed matter between Chicago, Ill., and Minneapolis- 
St. Paul, Minn., group points. 

I. and S. No. 5551, Dry Concrete Mix—Cincinnati to Cen- 
tral Territory, from January 15 to and including August 14, 
certain schedules as published in supplement No. 102 to Balti- 
more & Ohio Railroad Co.’s tariff I. C. C. No. WL-10833, sup- 
plement No. 81 to Agent B. T. Jones’ tariff I. C. C. No. 3704, 
and other tariffs. The suspended schedules propose to increase 
the rates on dry concrete mix, in carloads, from Cincinnati, O., 
to numerous points in Central Territory. 


Railroad Abandonments 


N. Y. N. H. & H. 


The New Haven has filed an amendment to the application 
in Finance No. 15776, in which the New Haven trustees and the 
Old Colony Railroad Co. asked authority to abandon about 15 
miles of the Old Colony’s line in Plymouth and Bristol counties, 
Mass., extending from Tremont to Fairhaven (see Traffic World, 
July 26, 1947, p. 256). The New Haven said the purpose of the 
amendment was to limit the proposed abandonment to that por- 
tion of the line beginning at 2.13 miles south of Tremont, in 
the Town of Marion, at or near the sand pit operation of White- 
head Brothers, and extending to the end of the branch at Fair- 
haven, about 12.87 miles. That portion of the line from Tremont 
to the sand pit was to be retained as an industrial track serving 
the pit; the applicant said. 


TANK CAR ORDER MODIFIED 


By amendment No. 5 to revised service order No. 798, 
Demurrage Charges on Privately Owned Tank Cars, the Com- 
mission, division 3, effective 7:00 a. m., January 16, has further 
amended the order by substituting the following exception 1, 
in lieu of exception 1, paragraph (b) thereof: 


Exception 1. No provision of this order is applicable to tank cars 
designated ‘“‘TP’’ or ‘“‘TPI’’ when loaded with Anhydrous Hydrofiuoric 
Acid, Carbon Dioxide, Chlorine, Ethyl Chlorine, Ethylene Oxide, 
Metallic Sodium, Methyl Chloride, Sulphur Dioxide or Motor Fuel 
Anti-knock Compound; or designated ‘“TMI’’ when loaded with ltquid 
rubber latex; nor to tank cars stencilled or signboarded ‘‘not air- 
tight or liquid-tight’’ and such cars are unsuitable for transporting 
liquids or gases; nor to tankcars loaded with white or yellow phos- 
phorus or XX Heavy Special Electrical Cable Insulating Oil. 


SERVICE ORDER MODIFIED BY STRIKE CONDITION 


The Commission, division 3, by amendment No. 6 to serv- 
ice order No. 775, has provided that the order, as amended, be 
suspended in part on all cars as follows: 


The provisions of service order No. 775 shall not apply to loaded 
cars on hand at 7:00 a. m., January 15, 1948, or arriving prior to 
7:00 a. m., February 1, 1948, the unloading of which is interfered with 
due to strike of truck men at any point in the switching district of 
Boston, Mass., or any point in the territory from Boston on the New 
York, New Haven and Hartford Railroad Company to and including 
Quincy, Mass.; on the New York Central System to and including 
Brighton, Mass.; and on the Boston and Maine Railroad to and in- 
cluding Chelsea, Malden, Waltham, Winchester, Medford, West Med- 
ford, Watertown and Woburn, Mass. 


LONE COMMUTER’S FARE HIKE PROTEST FAILS 


Marc Bazin, of Bayonne, N. J., describing himself as a 
commuter on the bus lines of Boulevard Transit Lines, Inc., 
operating between Bayonne, Jersey City, N. J., and New York 
City, has protested to the Commission concerning a proposed 
increase of fares from 25 cents to 30 cents, effective January 18. 
He said the 30-cent fare was unjust and unreasonable in view 
of “high financial returns enjoyed by this company with a 
25-cent fare.” 

Boulevard Transit Lines, on being notified by wire of the 
protest, telegraphed the Commission in reply thereto, that, 
among other things, financial statements of the company filed 
with the Commission indicated a loss of about $4,000 in 1947 
up to September 30. It said the other directly competing car- 
rier between Bayonne and Manhattan, the Hudson Bus Trans- 
portation Co., charged a 30-cent fare. 

The Commission, on January 16, refused to suspend the 
protested tariff, which was identified as Boulevard Transit 
Lines, Inc., tariff MP I. C. C. 16. 


INTERLAKE TERMINALS MEETING io 


Among members of Interlake Termnals, Inc., who will 
participate in the annual meeting scheduled for February 7 in 
the Chalfonte-Haddon hall, Atlantic City, N. Y., are the Gen- 


eral Storage Co., Clarksburg, W. Va., and Hansen Storage Co., 
Milwaukee. 
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Special Rule of Practice 
for Ex Parte 166 Mailings 


Secretary Bartel, of the Commission, has issued a notice 
to all parties in Ex Parte 166, Increased Freight Rates, 1947, 
with respect to a special rule of practice relating to the mailing 
to the parties of copies of petitions for reconsideration and 
modifications of orders in that proceeding. The notice said: 


Inasmuch as the general rules of practice require service by mail- 
ing a copy to all parties of record of petitions for reconsideration and 
modifications of orders, and inasmuch as there are about 1200 parties 
of record in this proceeding, division 2 has adopted a special rule of 
practice in this proceeding as follows: 

For the purpose of filing petitions for reconsideration or modifica- 
tion of orders in this proceeding, it will be sufficient to certify that 
service has been made by depositing in the United States mail first- 
class properly addressed copies to the following committee of counsel 
for the railroads: 

Jacob Aronson, vice-president and general counsel, New York Cen- 
tral System, 466 Lexington Avenue, New York, N. Y.; H. C. Barron, 
counsel, Western Traffic Executives Committee, 310 Union Station, 
Chicago, Ill.; Frank W. Gwathmey, Shoreham Building, Washington, 
D. C.; Thomas P. Healy, general solicitor, New York Central System, 
466 Lexington Avenue, New York, N. Y.; Gregory S. Prince, assistant 
general solicitor, Association of American Railroads, Transportation 
Building, Washington 6, D. C.; J. M. Hood, president, American Short 
Line Railroad Association, Tower Building, Washington, D. C. 

Upon all other parties known to be adverse, and upon each of the 
cooperating State Commissioners, as follows: 

Honorable N. J. Holmberg, chairman, Railroad and Warehouse 
Commission of Minnesota, St. Paul, Minn.; Honorable Harold L. Mason, 
Public Utilities Commission of Ohio, Columbus 15, O.; Honorable 
Kenneth Potter, Public Utilities Commission of California, State Build- 
ing, San Francisco 2, Calif.; Honorable Nat B. Knight, chairman, 
Public Service Commission of Louisiana, 324 Whitney Building, New 
Orleans 12, La. 

The original and 25 copies should be furnished for the use of the 
Commission. 


CANADIAN INTERIM RAIL INCREASES 


The Board of Transport Commissioners for Canada has 
ordered that United States and Canadian railways may file 
tariffs with the board on not less than five days’ notice to effect 
adjustment of rates and charges to the basis authorized by the 
Interstate Commerce Commission, December 30, in Ex Parte 
166, authorizing a 20 per cent increase in freight rates with 
exceptions, until June 30, 1948. 

The action of the Canadian regulatory body, dated December 
31, was expressed in order No. 69882, In the matter of appli- 
cations of the United States and Canadian railways for author- 
ity to increase rates and charges in tariffs filed with the Board 
applicable to traffic between points in Canada and points in the 
United States; between points in the United States through 
Canada; import and export traffic between Canadian ports and 
stations in Canada; and to and from Newfoundland and the 
Islands of St. Pierre and Miquelon. 


State Action on Ex Parte 166 Increases 


Additional information on state action on Ex Parte 166 
increases received by the National Association of Railroad and 
Utilities Commissioners shows the following, according to 
Frederick Hamley, general solicitor: 

In Florida, the railroad petition for interim increases paralleling 
the I. C. C. order of December 29, has been assigned for hearing on 
January 27. This action was taken on January 9, the Florida Commis- 
sion at the same time granting a motion for a rehearing, to be held 
on January 27, on the original motion for interim increases, which 
motion had been denied on November 10, 1947. In New Mexico, the 
State Corporation Commission, by order dated January 7, 1948, author- 
ized the further interim increases, retroactive to January 5. The New 
Mexico Commission had previously authorized the 10 per cent interim 
increases. . . . In Ohio, where the further interim increases were 
granted, with certain exceptions, on January 7, the Commission has 
issued a supplemental order, dated January 13, modifying the earlier 
order to require publication of the maximum increases in rates and 
charges proposed by the rail carriers in their supplemental application 
of September 25, 1947, with certain exceptions in the case of sand (all 
kinds), gravel, crushed stone and crushed slag. 

In South Carolina, the Public Service Commission, by order dated 
January 2, 1948, has assigned the application for further interim’ in- 
creases for hearing on January 27. The original 10 per cent interim 
increases were granted on October 16, 1947. In South Dakota, the 
Public Utilities Commission issued an order, dated January 9, schedul- 
ing a hearing on the further interim increases for February 3. The 
original 10 per cent increases were authorized in an order dated De- 
cember 22, effective January 8. In Texas, no action has yet been taken 
on the further interim increases. However, by order dated January 7, 





1948, following a hearing on the application for the original 10 per cent 
interim increases, the Railroad Commission granted such increases, 
effective January 17, with exceptions on certain commodities including 
= in carloads, asphalt in tank cars, carloads, and cement,: in 
carloads. 





TRAFFIC WORLD 






The Texas Railroad Commission has granted the petition 
of railroads serving that state for a 10 per cent increase in 
freight rates effective January 17. Ernest Thompson, chairman 
of the commission, stated that railroad testimony indicateq 
that on total operations within Texas in 1946 the rate of return 
on railroad investment was 2.73 per cent. 

The Railroad Commission of Kentucky on January 14 au- 
thorized intrastate rail freight rate increases, effective on one 
day’s notice but not prior to January 26, 1948, paralleling those 
authorized by the Interstate Commerce Commission in its De- 
cember 29 decision in Ex Parte 166. The commission said it had 
received only one protest against intrastate increases, from the 
Elkhorn Sand Co., Kise, Ky., who contended that its rates should 
not be increased because they are already relatively higher 
than those of competitors located in North and South Carolina. 
The commission suggested that the shipper bring the matter to 
its attention in a formal complaint. 





Chicago Terminal Rail Users Seek 
Revised Expense Distribution 


The Chicago & Western Indiana Railroad Co., described 
as owner of extensive terminal properties in the Chicago dis- 
trict, and five proprietary lines, each of which owns equal one- 
fifth proportions of the capital stock of the Western Indiana 
and uses its terminal properties, have filed a joint application 
with the Commission, designated as Finance No. 15979, for ap- 
proval of a “supplemental inter-tenant agreement of 1947;” 
between Western Indiana and the proprietors, providing for, 
among other things, a revised basis of distribution of various 
expenses and other obligations of Western Indiana among the 
proprietors 

The application names the following companies parties to 
the agreement as proprietors: Chicago & Eastern Illinois Rail- 
road Co., Indianapolis & Louisville Railway Co., Erie Railroad 
Co., Grand Trunk Western Railroad Co., and Wabash Railroad 
Co. It said the agreement would have the effect of changing 
the amounts which the proprietors pay Western Indiana for 
or in connection with their use of certain of the latter’s proper- 
ties; would put Western Indiana’s accounting on a joint fa- 
cility basis; and provide for an amicable settlement of pending 
litigation arising out of controversies with regard to construc- 
tion of an original agreement, dated November 1, 1882. 


Tennessee Intrastate Rates 
Made Subject of Briefs 


Action by the Railroad and Public Utilities Commission 
of Tennessee, permitting an increase on certain intrastate 
rates late in December, is cited by the railroads and Tennessee 
industrial companies in No. 29800, Increases in Tennessee 
Freight Rates and Charges, an investigation by the Commis- 
sion of refusal by the Tennessee body to permit intrastate in- 
creases corresponding to those granted the railroads, inter- 
state, in Ex Parte 162, Increased Railway Rates, Fares and 
Charges, 1946, 266 I. C. C. 537. 


The Tennessee industrial interveners said, on brief, the 
permitted increases on lumber and cement stood “as a plain 
admission that the Tennessee commission’s position is un- 
tenable throughout this whole proceeding.” 


The railroads made the action of the Tennessee body the 
basis of a petition for reopening and further hearing to receive 
evidence concerning the increases permitted. The railroads 
have also filed a brief in the proceeding alleging losses of 
$1,368,589.23 on an annual basis by reason of the failure of 
the Tennessee commission to permit the intrastate increases. 


Both the railroads, and the Tennessee companies, said the 
fact that not a single shipper or receiver of intrastate traffic 
in the state had appeared to support the Tennessee commis- 
sion, or to advocate continuation of the “undue and unreason- 
able preference and advantage that they now enjoy” was note- 
worthy. The shippers and receivers in Tennessee, in their 
brief, said the action of the Tennessee commission would open 
the door to similar action by other state bodies, and they 
stressed the need for stable rates. They were willing to pay 
reasonable, non-discriminatory rates on interstate traffic and 
on intrastate traffic. 


The Tennessee Products & Chemical Corporation, T. L. 
Herbert & Sons, W. G. Bush & Co., San Gravel Co., Ine., and 
the Tennessee Manufacturers Association, all of Nashville, 
Tenn., filed the brief for the Tennessee industrial interveners. 
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“Withdrawal” of Seller in Motor Case 
Held No Bar to I. C. C. Jurisdiction 


In a proposed report on further hearing in MC F-2596, 
Ralph Marcuccilli et al—Control; Marion Trucking Co., Inc.— 
Purchase— Harwood Trucking, Inc., and Jaqua Transit Lines, 
Inc., Examiner Elden J. Miller has recommended modification of 
findings in prior reports, 40 M. C. C. 107, and 45 M. C. C. 377. 

He recommended approval of purchase by Marion Trucking 
Co., a contract carrier of Marion, Ind., of certain common car- 
rier operating rights of Harwood Trucking, Inc., also of Marion, 
and of similar operating rights of Jaqua Transit Lines, Inc., of 
Muncie, Ind., and acquisition of control of the rights by Ralph 
and Thomas Marcuccilli and S. G. Wright. 

Authority was withheld in 40 M. C. C. 107, in 1945, because 
the purchaser failed to submit a definite proposal for modifica- 
tion of its operating authority to obviate or minimize objection- 
able dual operations that would result from the proposed pur- 
chases, and temporary authority under which Marion was oper- 
ating the properties of the two sellers having.expired, the sellers 
took back their operations, according to the report. 

Subsequently, the examiner said, Harwood decided to with- 
draw. Also, he said, in the next prior report, Marion was re- 
quired to dispose of its contract carrier rights before exercising 
the common carrier rights it wanted to purchase. He said 
Marion had found several prospective purchases, but that, on 
the basis of evidence now of record, the examiner said he was 
of the view that outright cancellation of Marion’s contract car- 
rier rights should be required as a condition to approval. 

As to contentions of Harwood that the Commission had no 
jurisdiction after Harwood withdrew from the transaction, the 
examiner said the person required by statute to present an ap- 
plication under section 5(2)(a)(b) of the interstate commerce 
act was the purchasing carrier, and that the language of the 
statute made it mandatory on the Commission to consider on 
its merits an application presented by only the purchasing car- 
rier where, as here, there was a transaction presented for 
approval. While the application form required the signature and 
information relating to the selling carrier, the Commission had 
made an effort to obtain necessary information about both par- 
ties. He said the transaction in question was evidenced by a 
contract that had not been rescinded or invalidated and that, so 
long as this was true, and in the absence of a request by the 
purchaser, as well as the seller, for dismissal of the application, 
the Commission was required by the plain wording of the law 
to determine the application on its merits. 


With the condition aforementioned as to disposal of the 


contract carrier rights, the examiner recommended approval of 
the purchases. 









































New Commuter Fare Divisions for 
H. & M. and P. R. R. Proposed 


Examiner Irving L. Koch, by a proposed report in No. 

29411, Hudson & Manhattan Railroad Co. vs. Pennsylvania 
Railroad Co., has recommended that the Commission find un- 
just, unreasonable, and inequitable, for the future, divisions 
from fares received by the H. & M. from “joint-service traffic” 
maintained by it with the Pennsylvania between Harrison and 
Newark, N. J., and points on the Pennsylvania west thereof, 
on the one hand, and, on the other, Hudson Terminal, New 
York City, on the H. & M.’s downtown line, and 33rd Street, 
New York, on its uptown line, and intermediate stations. 
_ He recommended that just, reasonable and equitable divi- 
sions to the respective roads be found to be 11.5 cents a pas- 
Senger on such traffic transported on its downtown line and 
12.5 cents a passenger on such traffic transported on its uptown 
line, to H. & M., and the remainder to the Pennsylvania. The 
examiner said that at the time of hearing the divisions were 
7.64 cents a passenger when to or from stations on the down- 
town line, and 8.64 cents a passenger when to or from stations 
on the uptown line. 

The examiner also recommended that the Commission find 
hot shown unlawful, as alleged, a division of five cents a pas- 
senger from “joint-rate traffic” interchanged at Exchange Place, 


Jersey City, N. J., and transported by the H. & M. between 
Exchange Place and Hudson Terminal. 
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PROPOSED REPORTS IN I.C.C. CASES 








Because of longer haul and smaller traffic density on the 
uptown line, H. & M.’s costs a joint-service passenger were 
substantially greater on that line than on the downtown line, 
said the examiner, adding that, “other considerations being 
equal, this fact warrants a continuance of the present one-cent 
differential in the divisions on the two lines.” He said joint- © 
service divisions to H. & M. as recommended could reasonably 
be expected to produce rates of return on the respective joint- 
service investments of about 8.9 per cent to H. & M. and 3.5 
per cent to the Pennsylvania. 

- With respect to the five-cent division on joint-rate traffic, 
the examiner said the decisive fact was that after its payment 
the Pennsylvania was not making its operating costs. He said 
it must be found, therefore, that any reduction in the Pennsyl- 
vania’s division of the joint-rate fares would produce a “con- 
fiscatory result and for that reason would be beyond the Com- 
mission’s power to require.” 

In the joint-service divisions, said the examiner, agreements 
between the two companies called for a division of the revenue 
on a basis of 40 per cent to H. & M. and 60 per cent to Penn- 
sylvania on all traffic moving under joint-service fares to or 
from Hudson Terminal and the H. & M.’s New Jersey stations. 
After reviewing changes that had been made in the divisions, 
the examiner said it was apparent that the divisions were not 
changed either up or down with each change in the fares. 

Taking into consideration various adjustments, said the 
examiner, costs data showed that, based on 1945 results, the 
rate of return on investment from joint-service passengers was 
4.75 per cent for H. & M. and 6.05 per cent for the Pennsyl- 
vania, and from joint-rate passengers 0.42 per cent for the 
H. & M. and minus 7.4 per cent for the Pennsylvania. He said 
operating expenses since 1945 up to the time of hearing were 
said to have increased by about 11.57 per cent on the H. & M. 
and about 13.31 per cent on the Pennsylvania. 

Because of the joint service operated by it with the Penn- 
sylvania, said the examiner, the H. & M. had been held to be 
part of steam railway system and its employes to be subject 
to the railway labor act. He said that solely because of the 
joint service, H. & M. in 1945 was compelled to pay more by 
about $75,000 for its railway employes and by about $25,000 
for its Hudson Terminal building employes for federal railway 
retirement and unemployment taxes than it would have paid 
for federal social security and state unemployment taxes. For 
1947, he said, the estimated excess was $187,000 for railway 
employes and $40,000 for building employes. 


I. C. C. Examiner Proposes Denial 
of Duplicating Rights Sale 


Examiner James L. Smith, in a proposed report in MC 
F-3512, J. V. Braswell—Purchase (Portion)—Herrin Transpor- 
tation Co., has recommended that the Commission deny the 
application by which the purchaser would obtain interstate op- 
erating rights between Dallas and Houston, Tex., while Herrin 
would retain duplicating rights. 

The examiner said Herrin contended that it had purchased 
rights between Dallas and Houston with the approval of the 
Commission after the Commission had revoked a certificate em- 
bodying “grandfather” rights between Dallas and Houston pre- 
viously acquired by Herrin. Later, said the examiner, the federal 
court for the southern Texas district had set aside the action of 
the Commission. He said Herrin contended that the action of 
the district court permitted it to sell one set of rights while 
retaining the duplicate rights, that it should be permitted to do 
so in order to recoup a portion of the loss sustained by it in pur- 
chasing both sets of rights. 

The examiner said there was nothing in the decree of the 
court that might be construed, even by implication, as holding 
that Herrin might sell one set of rights and retain the duplicat- 
ing rights. He said the decision of the court merely left Herrin 
in possession of two certificates. 

Having cited a number of cases in suport of his recommen- 
dation, the examiner said that even if it should be determined 
that purchase of the second set of rights after the purported 
revocation of the certificate covering the rights acquired earlier, 
Herrin had two separate and distinct operating rights over the 
same highways, the transaction should nevertheless not be ap- 
proved. For nearly eight years after 1940, said he, there had 
been one by service by Herrin pursuant to described authoriza- 
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tions by the Commission. In view of the existing competitive 
situation between Houston and Dallas, said the examiner, it 
would not be consistent with the public interest to permit both 
Herrin and Braswell to operate between the points as proposed 
without evidence of need for the additional service. The evi- 
dence of record did not establish such need, he said. 


Proposes Denial of Enlarged D. C. 
Base Area to Household Carriers 


Examiner Grover L. Swink, in a proposed report involving 
applications of five household goods carriers that would enlarge 
their present operating base to cover a 100-mile area surround- 
ing Washington, D. C., has recommended denial of the appli- 
cations. 

The report was issued in MC 45663, Sub. 3, William L. 
Curles; MC 9367, Cannon Ball Transit Co.; MC 21500, Sub.:- 1, 
Barrett’s Transfer; MC 84509, Sub. 2, Anchor Transfer Co.; and 
MC 27743, Sub. 3, Takoma Transfer & Storage Co. 

The examiner said nine household goods carriers opposed 
the applications. The enlarged operating base, he said, included 
all of the District of Columbia and portions of Maryland, Dela- 
ware, Pennsylvania, West Virginia, and Virginia, in which terri- 
tory shipments would be originated at all points, except Balti- 
more, for delivery to all points and places in states to which 
applicants were now authorized to operate. He said the testi- 
mony related to the inflexibility of applicants’ present authori- 
ties from the standpoint of effective and economical back-haul 
operations and, in some instances, the filling of vans going out 
of their existing base territory; testimony and exhibits dealing 
with requests for service; and evidence of the applicants’ fitness 
and ability. 

A mere desire on the part of the applicants to extend their 
service was not a sufficient basis for granting a certificate, said 
the examiner. He also said the various requests for service 
could not be associated with any given trend of public demand. 
The applicants sought authority in an area already served by 
numerous carriers, the examiner said, and that there was no 
sufficient showing that the existing service was inadequate, was 
not of the type to meet the public need, that additional or im- 
proved service was needed or that the public was dissatisfied. 


Proposed Reports 


Flintstone Pebbles 


No. 29786, Patterson Foundry & Machine Co. vs. Pennsyl- 
vania Railroad. By Examiner A. J. Banks. Recommends dis- 
missal of complaint and finding that rates on imported flint- 
stone pebbles, shipped from New York, N. Y., lighterage points 
to East Liverpool, O., on and after May 19, 1945, were .not 
unreasonable. The assailed rates, according to the report, were 
29 cents a hundred pounds until June 30, 1946; 33 cents there- 
after to December 31, 1946; and 36 cents thereafter, while com- 
plainant sought rates of 21, 23 and 25 cents. The assailed rates 
were on a minimum of 40,000 pounds and the report said the 
complainant sought a minimum of 50,000 pounds or, if that was 
considered too low, 60,000 pounds. The examiner said there was 
nothing inherent in import traffic as such to entitle it to rates 
lower than domestic traffic, and that the assailed rates com- 
pared favorably with corresponding domestic rates on steel 
crushing or grinding balls, scrap iron, and phosphate rock, de- 
fluorinated or calcined. 


Crude Sulphur 


No. 29801, Rayonier Incorporated, vs. Gulf, Colorado & 
Santa Fe et al. By Examiner A. L. Corbin. Recommends find- 
ing rate of $8 a net ton charged on shipments of crude sulphur, 
carloads, the average loading of which was in excess of 120,000 
pounds, shipped from Newgulf, Tex., to Fernandina, Fla., from 
October 7, 1944, to July 23, 1947, inclusive, unreasonable to the 
extent it exceeded rate of $7.29, and that reparation be award- 
ed. Also recommends finding present rate of $6.90 not shown to 
be unreasonable. 


MOTOR PURCHASE BY MID-STATES PROPOSED 


Examiner M. L. Winson has recommended that the Com- 
mission approve the purchase by Mid-States Freight Lines, Inc., 
Chicago, of the operating rights of two motor carriers, A. C. 
Willingham, doing business as Willingham Motor Lines, San 
Antonio, Tex., and Benjamin Overton Surber, doing business as 
Ben Surber, Burlington, Kan., and that it approve acquisition of 
control of the operating rights by Cecil Vernon, of Chicago, 
through such purchases. The recommendation was made by a 
proposed report in MC F-3570 Cecil Vernon—Control; Mid- 
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States Freight Lines, Inc.—Purchase—A. C. Willingham, em- 
bracing also MC F-3580, Same—Benjamin Overton Suber. 

Mid-States’ operating rights in Kansas were mainly re. 
stricted to delivery of general commodities westbound and to 
pick-up of specified commodities eastbound, said the report, 
adding that because of the outbound limitation its vehicles ac- 
cumulated substantial “dead” mileage, and, at the same time, it 
must refuse to accept agricultural perishables and other com- 
mod.ties destined to points on its routes in eastern states. 

“Under the unified rights, shippers of such commodities 
would be afforded single-line through service every day except 
Sunday, ‘dead’ mileage would be largely eliminated, and the 
load factor eastbound would be increased by some 20 or more 
per cent,” said the report. 


NORFOLK MOTOR EXPRESS PURCHASE 


In a recommended report in MC FC-25245, R. F. Hansen, 
Purchase (Portion), Joe Burback, Joint Board No. 185 has pro- 
posed that the Commission approve and authorize, subject to 
conditions, purchase by R. F. Hansen, doing business as Nor- 
folk Motor Express, of Norfolk, Neb., of operating rights be- 
tween O’Neill, Neb., and Sioux City, Ia., of Joe Burback, doing 
business as Norfolk Express, of Sioux City, Ia. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
Postponed by the Commission. State in which applicant has home office 
is shown in “black face’ type, with name of town or city following.) 


Kansas (Salina)—-MC 7341, Sub. 5, P. F. Felten, dba Felten 
Truck Line. Certificate proposed. General cOmmodities, with 
exceptions, serving all points in the Kansas City, Mo.-Kan., com- 
mercial zone as intermediate and off-route points in connection 
with applicant’s presently authorized regular-route operations. 

Colorado (Denver)—MC 12392, Carl L. Lind, dba Globe 
Moving & Storage. License proposedefor operation as a broker 
at Denver. Household goods between points in Colo., Ia., Ida., 
Kan., N. M., Tex., Neb., Okla., Mont., Mo., Utah, Wyo., and IIl., 
and between points in such states, on the one hand, and, on the 
other, all points in the U. S. 

Georgia (Savannah)—-MC 109107, D. B. Fedderwitz, dba 
Fedderwitz Trucking Co. Certificate proposed. Prepared or 
composition roofing, shingles, and siding, from Port Wentworth, 
Ga., and metal drums and barrels, from Savannah, Ga., to points 
in a described area in Fla., over irregular routes. 

Ohio (Youngstown)—MC 108593, Jacob Protetch. Certifi- 
cate proposed, subject to coincidental cancelation of outstanding 
permit in MC 39141. Groceries and canned goods, from points 
in N. Y., on and west of N. Y. highway 14 to Youngstown, O., 
and Pittsburgh, Pa., malt beverages, from Detroit, M:ch., and 
Rochester, N. Y., to Youngstown, and empty containers in the 
reverse direction, and carbonated beverages, from Youngstown 
to Pittsburgh, and empty containers in the reverse direction, 
over irregular routes. 

Texas (Abilene)—-MC 108471, A. L. Davis. Certificate pro- 
posed. New trailers designed to be drawn by passenger auto- 
mobiles, in initial movements, in truck-away service, from E]l- 
wood, Ind., and Los Angeles, Calif., to Fort Worth, Dallas, and 
Wichita Falls, Tex., from Brookville, Ind., to Fort Worth and 
Iraan, Tex., and from Los Angeles to Iraan, and used trailers 
designed to be drawn by passenger automobiles in drive-away 
and truck-away service, in secondary movements, from points 
in Tex., to points in Okla., over irregular routes, traversing Ark., 
Kan., N. M., and Ariz., for operating convenience. , 

New Jersey (Keyport)—-MC 108188, Sub. 1, Rollo Truck'ng 
Corporation, Inc. Certificate proposed. Crude oil of coal tar, 
from Chester, Pa., to Keyport, N. J., and washed 537 oil, and hi- 
solvent spirits, in bulk, in tank trucks, in the reverse direction, 
over irregular routes. 

Ohio (Columbus)—MC 108152, Sub. 1, D. T. & C. Inc. Cer- 
tificate proposed. General commodities, with exceptions, serving 
Hamtramck and Highland Park, Mich., as off-route points in 
connection with applicant’s presently authorized regular route 
operations between Detroit, Mich., and Columbus, O. 

New York (Brooklyn)—MC 108088, Israel Friedman, dba 
Izzie’s Mountain Line. Denial of certificate proposed. Passen- 
gers and baggage in seasonal operation, from May 15 to Septem- 
ber 15, inclusive, between New York, N. Y., on the one hand, 
and, on the other, points in Sullivan county, N. Y., traversing 
N. J., for operating convenience, over irregular routes. 

South Carolina (Charleston)—-MC 102682, Sub. 209, Hughes 
Transportation, Inc. Certificate proposed. Petroleum products, 
in bulk, in tank trucks, from Wilmington, N. C., to all points in 
Chesterfield, Dillon, Horry, Marion, Florence, Marlboro, and 
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Darlington counties, S. C., with return of rejected shipments, 
over irregular routes. 

Oregon (Bend)—MC 70947, Sub. 7, Mt. Hood Stages, Inc. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers between Mountain Home, Ida., and Mountain Home 
air ae, Ida., over a specified route, serving all intermediate 

ints. 

of North Carolina (Hendersonville)—MC 25798, Sub. 3, Clay 
Hyder, dba Clay Hyder Trucking Line. Certificate proposed. 
Frozen foods, in containers, in vehicles equipped for tempera- 
ture control, from Hendersonville, N. C., to points in Tenn., Ky., 
§. C., Ga., Ind., O., Ill, W. Va., Va., Md., Del., N. J., Pa., 
N. Y., R. I., Conn., Mass., and D. C., and strawberries, in con- 
tainers, in vehicles equipped for temperature control, from 
points in Tenn., to Hendersonville, over irregular routes. 

Indiana (Evansville)—MC 25567, Sub. 18, Hancock Truck 
Lines, Inc. Certificate proposed. General commodities, with ex- 
ceptions, over regular routes, between Evansville, Ind., and De- 
troit, Mich., between Vincennes, Ind., and Detroit, and between 
points within 15 miles of Detroit as intermediate and off-route 
points in connection with such routes. 

New York (Oneida)—-MC 84374, Ernest L. Dingman, dba 
Woodman’s Express. Recommends denial of petition for reopen- 
ing of application under the “grandfather” clause for a certifi- 
cate or permit to transport general commodities betwen points 
in Madison, Oneida, and Onondaga counties, N. Y., over irreg- 
ular routes, and for vacation of order of May 3, 1939, dismissing 
such application. The report, after a review of documentary 
evidence submitted by applicant, said the record was entirely 
lacking in substantive proof of operations, in interstate or for- 
eign commerce, on and prior to June 1, 1935, and continuously 
thereafter, to warrant the granting of authority under the 
“grandfather” clause of the act. 

Ohio (Dayton)—-MC 39730, Sub. 1, Homer Hennick, dba 
Harlow Transportation. Denial of permit proposed. Bakery 
products between Dayton, O., on the one hand, and, on the other, 
Detroit and Saginaw, Mich., and Wilkes-Barre, Pa., over irregu- 
lar routes. 

Pennsylvania (Altoona)—-MC 46614, Sub. 5, Blue and White 
Lines, Inc. Certificate proposed. Passengers, baggage, express, 
mail and mewSpapers between specified points in Pa., over regu- 
lar routes, serving intermediate points. 

Iinois (Chicago)—MC 80412, Sub. 13, Decatur Cartage Co. 
Inc. of Indiana. Certificate proposed. General commodities, 
with exceptions, serving Pandora, O., as an off-route point in 
connection with presently authorized regular-route operations 
between Cleveland, O., and Indianapolis, Ind. 

New York (Silver Creek)—MC 108754, Hugh E. Rowland. 
Certificate proposed. Package foods and canned and frozen 
fruits and vegetables, over irregular routes, from points in a 
described area of N. Y., to points in a described portion of O., 
subject to revocation of permits issued to applicant and his 
predecessor on October 15, 1946, and May 16, 1941. 

Washington (Seattle)—-MC 108932, Jack Pollock, dba Lange 
Towing Service. Certificate proposed. Disabled motor vehicles, 
in towaway service, over irregular routes, between points in 
Wash., on the one hand, and, on the other, ports of entry be- 
tween the U. S. and Canada at Blaine and Sumas, Wash., and 
between points in Wash., on the one hand, and, on the other, 
points in Ore. 

Idaho (Pocatello)—-MC 263, Sub. 27, Garrett Freight Lines, 
Inc. Certificate proposed. General commodities, with excep- 
tions, between designated points in Ida., over specified routes, 
serving all intermediate and certain off-route points. 

INinois (Chicago)—-MC 19778, Sub. 21, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. Certificate proposed. General 
commodities, between specified points in Wis., over described 
routes, serving all intermediate points, subject to conditions 
limiting the service to that which is auxiliary to, or supple- 
mental of, applicant’s rail service, and providing that no ship- 
ments be transported by motor between any of the following 
Points or through or to or from more than one of such points: 
Milwaukee, Plymouth, and Portage, Wis. 

Maryland (Cumberland)—-MC 30074, Sub. 1, G. C. Sensa- 
baugh, Inc., embrac’ng MC 65922, Sub. 1, McDade Transfer & 
Rigging Co., MC 69103, Sub. 1, E. F. Enoch Co., Inc., MC 73387, 
Sub. 1, Hart & Clark Transfer, MC 65475. Sub. 2, J. W. Barton 
General Transportation, MC 8535, Sub. 20, George Transfer & 
Rigging Co., Inc., MC 77569, Sub. 59, E. A. Gallagher & Sons, 
and MC 69292, Sub. 2, The Brooklyn Corporation. Recommends 
grant of certificates as follows: Prefabricated buildings, com- 
plete, knocked-down and component parts thereof, over irregu- 
lar routes, between points in Garrett, Allegany and Washing- 
ton counties, Md., and between points in those counties, on the 
one hand, and, on the other, points in Va., W. Va., and Pa., 
traversing D. C., in MC 30074, Sub. 1; between Baltimore, Md., 
and points within 25 miles thereof, on the one hand, and, on the 
other, Martinsburg, W. Va., New York, N. Y., and points in Va., 
Md., Pa., Del., N. J., and D. C., in MC 69103, Sub. 1; between 
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Baltimore, Md., on the one hand, and, on the other, points in 
D. C., and points in specified territories in Md., Pa., Va., and 
W. Va., in MC 73387, Sub. 1; and between points in N. Y., N. J., 
Pa., Del., Md., Va., W. Va., N C, and D. C., in MC 65475. Pro- 
poses dismissal of applications for similar authority in MC 
69522, Sub. 1, MC 8535, Sub. 20, MC 77569, Sub. 59, and MC 
69292, Sub. 2, stating it appeared that the applicants now held 
necessary authority to transport prefabricated houses and build- 
ings. 

Maryland (Arbutus)—-MC 108014, Clarence J. Brown and 
William E. Brown, dba Maryland Motor Lines. On further 
hearing, certificate proposed. Passengers, baggage, and news- 
papers, between Baltimore, Md., and Stewartstown, Pa., over a 
specified route serving the intermediate points of Jacksonville, 
Taylor, Madonna, Shawsville and Norrisville, Md. 

Wisconsin (Milwaukee)—MC 6031, Sub. 14, Barry Transfer 
& Storage Co. Permit proposed. Liquefied petroleum gases and 
petroleum products, in bulk, in tank trucks, over irregular 
routes, from Lemont and Lockport, Ill., and points in the Chi- 
cago, Ill., commercial zone to all points in Kenosha, Racine, Mil- 
waukee, Ozaukee, Washington, Walworth, Waukesha, Jefferson, 
Dodge, Dane, Columbia, Green, and Rock counties, Wis., with 
rejected shipments in the reverse direction. 


Missouri Pacific Reorganization 
Plans Filed with I. C. C. 


Proposed plans of reorganization have been filed with the 
Commission in Finance No. 9918, Missouri Pacific Railroad Co. 
The proceeding was assigned for hearing in Washington, Janu- 
ary 27, after the circuit court of appeals for the eighth circuit 
ordered the plan. approved by the Commission in 1944, returned 
for further considerat‘on by the Commission. i 

Three independent directors, John V. Farwell, III; Bolton 
Sullivan, and Donald D. Wilson, proposed a total capitalization 
of $582,397,035. By agreement between the debtor railroad and 
its creditors and stockholders, they said, and the extension of 
certain maturities, the objectives of their plan of reorganization 
could be attained without the formation of a new corporation, 
the transfer of assets, or any change in the existing corporate 
relationships between the debtor and its subsidiary or affiliated 
companies. 

They would issue 1,500,000 shares of common stock, one 
share for each outstanding preferred share, and one-twentieth 
share for each outstanding share of common stock. On the basis 
of $23,861,713 they said was available for fixed charges in 1946, 
they estimated, after capital expenditures, interest, sinking 
fund requirements and a reserve of $5,000,000 for income tax, 
there would remain more than $5 a share on the preferred stock 
allocated to the M. O. P. 

The “Nusbaum Group”, represented by its attorney, Abra- 
ham K. Weber, of New York City, proposed a reorganization 
plan effective January 1, in Finance No. 9918, calling for a total 
capitalization of $636,000,000 with interest charges of $18,415,- 
000, but this capitalization figure would be reduced by $30,000,- 
000 as provided in a debt reduction fund. It said the group was 
of the opinion the trustee and new management should apply 
excess working capital of at least $30,000,000 to the reduction 
of debt, and added that “hence the capitalization under this 
plan on a permanent basis must be deemed reduced by the sum 
of at least $30,000,000 provided in the debt reduction fund.” 

The $30 million, said the group, should be set aside in ~ 
debt reduction fund for the purchase of bonds of the debtor - 
a discount. That program, it said, should be affected within o1 
year after consummation of the plan. 


Midwest Motor Bureau Protests 
“Unduly Low” Ratings 


The Middlewest Motor Freight Bureau has asked the Com- 
mission to suspend item 400-A and other items of supplement 
No. 47 to Agent A. R. Fowler’s MF-I. C..C. No. A-20, issued to 
become effective January 28, describing the proposed ratings 
and provisions as “unduly low” and a “threat to the rate struc- 
ture.” 

The Bureau said a careful check developed that a majority 
of the motor common carrier participants in the publication 
operated between Minnesota points and points in Wisconsin on 
and north of highway 12, also to and from Fargo, Grand Forks, 
and Wahpeton, N. D. It said they did not appear to operate at 
present in a wide range of territory shown by the tariff, except 
under commodity rates. It said the “threat to the rate struc- 
ture” in Western Trunk Line Territory was “possibly potential 
in territory other than that between Minnesota and Wisconsin 
points and North Dakota border points.” 
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Proposed ratings of the respondent between the Twin Cities 
and 2 ohn sme Wisconsin points A ghee a proposed rate 
reduction resulting from the proposed ratings of about 10 per 
cent, said the bureau, adding that as shown in an exhibit at- 
tached to its protest, the reduction in proposed rates to and from 
these points would be about 25 per cent lower than the present 
rates published for motor vehicle common carriers now operat- 
ing and handling all classes of commodities at present between 
oer ora Cities and Wisconsin points and North Dakota border 
points. 

“At this time when common carriers by motor vehicle op- 
erating under rates and ratings published in bureau tariffs are 
experiencing increased costs of operation, which has apparently 
not yet reached its peak,” said Middlewest, “respondent pro- 
poses to reduce the class ratings on practically every article 
listed in the classification to a basis lower than at the present 
time effective.” 

Middlewest said a comparison of present and proposed rates 
of the respondent from and to the Twin Cities and North Da- 
kota border points was favorable except for lots of 10,000 pounds 
ata a moa rating of class 3. It said the practical result, 
should item 400-A become effective, would be a reduction in 


rates of 30 per cent as applying between the Twin Cities and 
North Dakota border points. 


Sale of Breeding Motor Rights 
Raises “Tacking” Problem 


The purchasing applicants in MC F-3626, I. and M. and 
I. B. Scheibe—Control; Consolidated Forwarding Co., Inc.— 
Purchase (Portion)—Reconstruction Finance Corporation, suc- 
cessor in interest to Breeding Motor Freight Lines, have asked 
the Commission to amend the application and present proof of 
convenience and necessity as to certain proposed operation. 

The amendment would eliminate from the application re- 
quest to purchase that portion of 15 miles of route between 
Muskogee, Okla., and junction of U. S. highway 62 and 64 (near 
Yahola) via U. S. highway 62, also proposed to be purchased 
by Harvey Jones in MC F-3627. 

The eS peemem said deletion of this portion of the involved 
— would eliminate the questionable split between two pur- 

asers. 

There remained, they said, the question whether the re- 
maining portion of the route between Tulsa, Okla., and junction 
of U. S. highways 62 and 64 near Yahola, Okla., via U. S. high- 
way 64, to the existing certificated route of Consolidated be- 
tween Muskogee, Okla., and the same junction point, by virtue 
of the restrictions on both routes agajnst intermediate point 
service which “would render them not common points for the 
purpose of through service.” They asked to submit proof of pub- 
lic convenience and necessity for service between Muskogee and 
the junction near Yahola, via U. S. highways 62 and 64, serving 
all intermediate points, and between Tulsa and the junction of 
U. S. highways 62 and 64, serving all intermediate points, saying 
shipper testimony would show need for removal of the restric- 
tions so as to permit through service through the common point 
at the junction of U. S. highways 62 and 64 near Yahola. 


Motor Line Seeks Abandonment of 


Interurban Rail Freight Service 


Kenosha Motor Coach Lines, Inc., of Racine, Wis., has 
applied to the Commission, in Finance Nos. 15981 and 15982, 
for authority to abandon interstate freight service over two 
lines of electric interurban railroad operated by it, radiating 
in different directions from the City of Milwaukee, Wis., ac- 
quired from the Milwaukee Electric Railway & Transport Co., 
in 1945 and 1946. 

One of the lines, the subject of Finance No. 15982, extends 
to the north as far as Port Washington, Wis., comprising 
23.763 miles of one way route (28.917 miles of single track); 
the other extends west to Waukesha, Wis., and includes a 
branch running from West Junction to Hales Corners, Wis., 
comprising 23.47 miles of one-way route (45.46 miles of single 
track), the subject of Finance No. 15981. 

After pointing out that the applicant likewise presently 
operated an urban bus service in the city of Kenosha, Wis., 
purchased in 1942, the applications stated that “all of these 
operations” were wholly intrastate and limited exclusively to 
the transportation of passengers except that a small amount 
of interstate and intrastate freight was handled on the lines. 
The small amount of freight now transported on the Waukesha 
line, it said, was handled at a very substantial loss, which loss 
was expected to increase in the coming year. The Port Wash- 
ington line, it said, was also being operated at a substantial 
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loss and if continued would completely dissipate all of appli- 
cant’s assets. It added that applicant believed “that this loss 
might be averted and the public interest would be better served 
if motor busses were substituted for the electric cars now used 
on this line (Port Washington) to handle the passenger traffic 
and such a plan is in contemplation.” 

Applicant, the applications stated, was a carrier by rail- 
road subject to certain of the provisions of the interstate act 
but contended that under the exemption contained in section 
I(22) it was not subject to the provisions of section I, para- 
graph 18 thereof by virtue of its being an interurban electric 
railway, not operated as a part of a general steam railroad 
system of transportation. In support of this position, the ap- 
plicant attached to and made a part of its applications, a peti- 
tion asking for vacation of the Commission’s order of October 
9, 1947, in I. and S. No. 5528, suspending the operation and 
effective date of tariffs filed by the applicant proposing can- 
celation of all its adoption notices, concurrences in other tariffs, 
and powers of attorney, for the purpose of terminating its in- 
terstate freight rates with other carriers, and for dismissal of 
the proceeding. If allowed to become effective, said petition, 
the tariffs would have resulted in the abandonment of inter- 
state freight service over the lines involved in the instant ap- 
plications. If Kenosha was an electric interurban railway not 
operated as part of a general steam railroad system of trans- 
portation, said the petition, the Commission was without statu- 
tory authority to suspend the tariffs. It submitted that Kenosha 
was such a carrier and that the Commission was without statu- 
tory authority to “deny it the immunities expressly conferred 
upon it” under section I(22) of the act. 


Middlewestern Motor Bureaus 
Ask I. & S. M-2723 Vacation 


The Middlewest Motor Freight Bureau and Central States 
Motor Bureau, jointly, have petitioned the Commission to vacate 
the investigation in I. and S. M-2723, Middlewest General In- 
creases, on the ground that the issues in the proceeding had 
become moot. 

In that proceeding, the Commission, division 2, suspended 
general increases in rates published by various agents to apply 
within, from, and to middlewest territory. By five subsequent 
supplemental orders, additional proposed increases were sus- 
pended. However, said the two motor bureaus, “during the 
pendency of the investigation, the Commission permitted the 
carriers to establish an interim basis of rates which, in some 
instances, was the suspended basis, and which in other instances 
was on a basis that was less than that originally proposed by 
the carriers and suspended by the Commission.” : ; 

The bureaus said portions of the suspension and/or investi- 
gation had been vacated, the result of which had been to confine 
the issues to an investigation of rates within Western Trunk 
Line Territory. They then observed that about December 26, 
1947, the carriers published an additional increase of 10 per 
cent and, with the exception of rates to and from Kansas, no 
objection had been expressed to the Commission. at 

The petitioners said it was their intention, if the petition 
was granted, to abandon those provisions originally sought to be 
established in I. and S. M-2723 but which were not in effect 
just previous to establishment of the recent increases, the issues 
as to those changes in effect previous to the increase having 
become moot. With the abandonment of the other provisions, 
not in effect, they said, there was then no necessity for continu- 
ing the investigation. 

Likewise, they said, the carriers would abandon the pro- 
posed increases to and from Kansas not in effect previous to the 
order in I. & S. M-2810, which would provide for a lesser in- 
crease to points in Kansas than in Oklahoma, and since Kansas 
would be favored, the petition should likewise be granted as to 
this phase of the investigation. 


N. Y.-N. J. BUS LINES FILE SUIT 


Inter-City Transportation Co., Inc., New Jersey-New York 
Transit Co., Inc., Garden State Bus Lines, and Rutherford- 
Lyndhurst-Journal Square Bus Co., Inc., have filed suit in the 
New Jersey federal district court to set aside orders of the 
Commission in MC 3647, Sub. 56, Public Service Interstate 
Transportation Co. Extension—Little Falls, N. J., embracing 
also MC 105683, Consolidated Interstate Lines, Inc., Common 
Carrier Application. The case is docketed as civil action No. 
10971, Inter-City Transportation Co., Inc., et al. vs. United 
States of America et al. } 

In MC 3647, the Commission, division 5, granted Public 
Service a certificate for bus transportation between Little 
Falls and Union City, N. J., over a specified route. In MC 
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105683, it granted Consolidated a certificate for bus transpor- 
tation between specified points in New York and New Jersey. 

In their complaint, the plaintiffs asked, among other 
things, that the court find there was no substantial evidence 
to justify findings of fact and conclusions on which the afore- 
mentioned certificate could be issued. 


New England Truckers, B. & M. R. R. 
Ask Court to Set Aside I. C. C. Order 


A group of motor carriers operating in Vermont, Massa- 
chusetts and New Hampshire, joined by the Boston & Maine 
railroad, have filed suit in the federal court for the district of 
Vermont asking that an order of the Commission, division 5, 
in MC 26056, Sub. 1, Marvin J. Haigis and Kneeland G. Nichols 
Extension—Vt. and N. H., be set aside. 

In that proceeding a certificate was issued authorizing the 
applicants, doing business as Tri-State Motor Lines, of Brattle- 
bro, Vt., to transport general commodities, with exceptions, 
between certain points in Massachusetts, Vermont, and New 
Hampshire, over regular routes, serving intermediate and off- 
route points. The authorization was conditioned on surrender 
by the applicants of a certificate in MC 26056, covering similar 
operations over irregular routes. 

The complainants in the district court said there was no 
substantial evidence on which the Commission could have found 
that the applicants had conducted alleged illegal operations in 
good faith. For such operations, said the complainants, “Haigis 
and Nichols were criminally prosecuted and fined $1,000 upon 
entering a plea of guilty on August 28, 1946,” in the federal 
court for the Massachusetts district. 

The complaining carriers also alleged that the Commission 
refused to hear or consider evidence that would show that the 
applicants did not intend to comply with the terms of the cer- 
tiicate, and that the Commission had denied a petition for oral 
argument and further consideration “by the full Commission 
on March 26, 1947, to introduce new evidence to prove that 
os desired to procure the certificate in order that he might 
sell it.” 


They said the war was the primary cause of complaints 
about their services and that they had offered to prove their 
facilities had been adequate since the termination of the war 
to meet the needs of the shipping public between the points 
involved in the contested application. 

The case was docketed as civil No. 945, St. Johnsbury 
Trucking Co., Inc., et al., vs. United States of America, et al. 

The complainants in district court contended that Haigis 
and Nichols would not be unduly prejudiced if the court set 
aside the order and certificate granting regular route authority, 
adding that the defendants would be able to function under the 
Previous certificate as annulment of that certificate by the 
Commission was conditioned on the grant of regular route 
authority. 















































California-Nevada-Utah Petroleum 
Motor Rights Affirmed by Court 


By a unanimous opinion in civil No. 6403-OC, a three-judge 
court in the southern California district, central division, has 
affirmed a report and order of the Commission of April 8, 1946, 
in MC 70662, Sub. 5, Cantlay & Tanzola, Inc., Extension, accord- 
ing to information received by the Commission. 


In that proceeding, on further hearing, the Commission, for 
asecond time, did not adopt recommendations of 6éne of its 
examiners that the application be denied, and granted Cantlay 
& Tanzola authority to transport petroleum and petroleum prod- 
ucts from points in several California counties to points in three 
Nevada and four Utah counties. Lang Transportation Corpora- 
tion, authorized to operate in the involved territory, and the 
Pacific Southwest Railroad Association, asked the California 
district to enjoin the order of the Commission. 


In the opinion of the court, written by Judze O’Connor, it 
was said the law was settled that the issue of public convenience 
and necessity was a matter peculiarly requiring the exercise of 
the Commission’s expert judgment in the field of transporta- 
tion. It added that, in a “grandfather” proceeding, “the Com- 
mission is not merely making a finding with respect to the 
*xistence of certain facts but is exercising an expert judgment 
1 discretion with respect to a transportation question.” 

Citing successive petitions by Lang for further action by the 
Commission, the taking of over 1,300 pages of testimony, and the 
troduction of exhibits, the court said it was patent that the 

mmission, in ultimately granting the certificate, acted only 

r exercising the most considered and matured judgment over 
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an extended period of time and under the vicissitudes of chang- 
ing conditions. 

Referring to allegations of the plaintiffs that the Commis- 
sion had vacillated in its past findings, the court said “one hun- 
dred per cent consistency in the findings of various trial 
examiners and commissioners is scarcely to be expected in such 
prolonged and extended proceedings.” It added that the district 
court had nothing to do with the consistency or inconsistency 
of Commission decisions. 


Hearing on Keeshin Claims 
Postponed to March 15 


Federal Judge Walter J. LaBuy, of Chicago, has extended 
to February 16 the time in which William F. Drohan and 
Daniel D. Carmell, trustees of Keeshin Freight Lines, Inc., and 
subsidiaries, shall file a report of claims and recommendations. 
Claimants may file objections on or before March 1 with trust- 
ees, and a hearing on trustees’ recommendations and the ob- 
jections thereto will be held at 10 a. m. March 15. Judge LaBuy 
in his order recognized that the trustees required additional 
time to complete their task of reporting on the many thousands 
of claims, aggregating $896.773.68 against Keeshin Motor Ex- 
press, $259,043.43 against Seaboard Freight Lines, Inc., and 
$32,406.63 against National Freight Lines, Inc. 

Judge LaBuy has ordered a hearing held at 11 a. m. Jan- 
uary 26 on the trustees’ plan of reorganization, submitted 
recently to the court. The plan contemplates that a new Illinois 
corporation be organized, having a name like “Keeshin, Sea- 
board & National Freight Lines, Inc.,” which would acquire 
all the assets of the existing company and would combine the 
operations to the fullest extent possible in one operating com- 
pany. Capitalization would consist entirely of two classes of 
stock—45,000 shares of convertible preferred stock to be issued 
to priority claimants, and 240,000 shares of common stock. 

Creditors of Keeshin Freight Lines, the holding company, 
including general creditors and holders of its 3% per cent 
notes, outstanding to the amount of $1,954,700, and common 
stockholders of the line, would be excluded under the plan. 

The plan contemplates the following settlement of priority 
claims: 

1. Twenty-five per cent of all claims of the federal, state, and 
local governments to be paid in cash, the balance to be covered by 
five-year notes bearing interest at 4 per cent. 

2. Holders of c. o. d. claims to be paid 25 per cent in cash, plus 
one share of convertible preferred stock for each $10 of claims. 

3. Holders of claims for costs or expense of administration, and 


other priority claims would receive the same treatment as holders of 
c. 0. d. claims. 


A total of 177,600 shares of common stock of the new com- 
pany would be allocated to general creditors of Keeshin Motor 
Express, with each share worth $5 of claims. General creditors 
of Seaboard would receive 48,000 shares of common stock, and 
— creditors of National Freight would receive 14,400 
shares. 


Claims of John Keeshin 


John L. Keeshin and Beatrice Keeshin now hold less than 
$30,000 in claims, Mr. Keeshin having sold all his stock in 
Keeshin Freight Lines on December 20, 1946. The trustees, 
Messrs. Drohan and Carmell, were appointed by the federal 
. toe court at Chicago to operate the bankrupt line, February 


VIOLATION OF SERVICE ORDER 


The federal government has filed suit in the federal district 
court at Chicago against the Chicago & North Western Railway. 
The complaint asserts that on January 27, 1947, division 3 of 
the Commission issued service order No. 670, declaring that 41 
box cars containing various commodities had been on the de- 
fendant’s rails at Chicago for an unreasonable length of time 
and directing the railroad to unload them immediately. On 
February 1 the loaded cars were still on hand; unloading began 
February 3 and continued until February 21, thes complaint 
alleges. Because of the alleged failure of the defendant imme- 
diately to unload the cars as directed, the government seeks 
$10,000, computed under section 1 (17) of the interstate com- 
merce act on the basis of $500 per car for each of 20 cars, plus 
costs. The case is docketed as 48075. 


CARRIER FINED IN SERVICE ORDER SUIT 
The Commission has announced its receipt of information 
from U. S. Attorney Kerner, Chicago, to the effect that on 
December 3, 1947, in the Illinois northern district federal court, 
judgment was entered in the case of United States of America 
vs. Baltimore & Ohio Chicago Terminal Railroad Co., in favor 
of the government and against the carrier in the sum of $800 
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plus costs. The Commission said the matter involved failure 
of the carrier to unload eight cars of merchandise at Chicago, 
in violation of the Commission’s service order No. 623, and that 
a civil suit was brought against the carrier under provisions of 
section 1(17) of the interstate commerce act. 


MISDESCRIPTION CHARGE FINE 


The Commission has announced it has been informed that 
on January 9, in the U. S. district court at Birmingham, Ala., 
a fine of $1,750 was imposed on Abraham Temerson, of Charles 
Temerson & Sons, Tuscaloosa, Ala., on a plea of nolo con- 
tendere to one count of an indictment charging the defendant 
with having solicited, accepted and received a concession by 
misdescribing iron and steel landing mats for air fields as scrap 
iron for resmelting purposes only. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern New York district, at New York. On January 9, 
Dave Swid was fined $1,000, which was required to be paid, on 
a plea of guilty to an information charging him with aiding and 
abetting Selma Swid, doing business as Swid Trucking Co., in 
unauthorized motor carrier operations. In the information, 
Selma Swid was charged with transporting property for com- 
pensation without a certificate from the Commission. The case 
against the latter is still pending before the court. 


Missouri western district, western division, at Kansas City. 
On January 2, in a proceeding instituted by the Commission, 
a permanent injunction was granted enjoining and restraining 
Latta Truck Lines, Inc., St. Joseph, Mo., from transporting 
paint, varnish and wax for compensation unless and until such 
time, if at all, as there was in force with respect to it a Com- 
mission certificate or a permit authorizing such transportation. 
The defendant had held a Commission-issued permit authoriz- 
ing transportation of packing house products for persons who 
operated meat packing businesses, groceries for persons who 
operated wholesale grocery houses, and canned goods and 
hardware between certain specified points. In the proceeding, 
the Commission contended that such permit did not authorize 
the transportation of paint, varnish and wax. 


U. S. Circuit Court of Appeals, fifth circuit. On December 
4, 1947, the court affirmed judgment and sentence entered Feb- 
ruary 12, 1947, in the Texas northern district court, Dallas 
division, by District Judge T. Whitfield Davidson finding Sam 
Lee Garland guilty of violations of the interstate commerce act 
and ordering him to pay a fine of $250. Motion for rehearing 
made by Garland was denied by the circuit court on January 7. 
In the information filed in district court, Garland was charged 
with offering for sale transportation of passengers for compen- 
sation as a broker and with holding himself out by advertise- 
ment, solicitation and otherwise, as one who sold, provided, 
procured, contracted and arranged for such transportation for 
compensation without there having been issued to him by the 
Commission a broker’s license authorizing him to engage in 
such business. He was also charged with engaging in broker 
operations without having furnished and filed with the Com- 
mission an approved bond or other acceptable security, as re- 
quired by the Commission’s insurance rules and regulations, 
to insure the performance of such transportation so arranged. 
At the time sentence was imposed, information was presented 
to the court to the effect that the defendant operated so-called 
“travel bureaus” at three different locations in Dallas, Tex., 
and that he advertised in telephone directories, and by use of 
placards and otherwise, a service of arranging transportation 
of passengers for compensation. In appealing from the district 
court’s judgment, Garland contended, among other things, that 
he was engaged in the business of selling information to pri- 
vate citizens which business was not subject to Commission 
regulation. He further contended that the Commission’s regu- 
lations subjecting casual, occasional and reciprocal transporta- 
tion of passengers to regulation when arranged for by any 
person for compensation were unconstitutional, and, hence, 
unenforceable. 


California southern district, central division, at Los An- 
geles. On January 5, Columbia Freight Lines, a copartnership 
composed of E. Van Bogaert and Milton A. Callaway, of Los 
Angeles, was fined $450 following entry of its plea of nolo con- 
tendere to an information charging it with failing to remit 
C. O. D. funds to shippers within the time specified in its effec- 
tive tariffs. The fine was required to be paid. 









TRAFFIC WORLD 


Senators See Gasoline Shortage 
Threat: Transport Needs Noted 


Speaking in the Senate, Chairman Wherry, of the Senate’s 
special committee on problems of small business, advocated 
production of steel for construction of pipelines, tank cars and 
oil well drilling equipment, and said that the country needed 
67,000 oil wells and that a shortage of gasoline would develo 
“early in the spring” because the oil companies had used oj] 
for the making of lower grades of petroleum products. 

He reasserted his earlier views that sale of United States 
government-owned tankers to foreign purchasers, resulting in 
removal of the tankers from service in the U. S. coastwise 
trade, should not have been permitted. 

“We are in the midst of a heating oil crisis today,” said 
Senator Wherry, “because government agencies have not taken 
precautions to safeguard our domestic supplies, our transpor- 
tation facilities, or provide the means for the development of 
new oil resources. And let me warn you that when the weather 
lightens and the use of cars and motor transportation increases, 
you will hear loud complaints on the lack of gasoline—for 
business purposes, for family use, and recreation. . .. We must 
see that United States tankers are retained for domestic trans- 
portation insofar as the need exists; we must assure that tank 
car facilities are used efficiently and that exports of steel are 
so handled to permit sufficient new tank and freight cars to be 
constructed. .. .” 

Senator Wherry said that the Interior Department was 
now contending that the oil shortage was not only a question 
of transportation, but a shortage of oil itself. 

“It is only now, after the horse is out of the barn, after 
there has been a failure in transportation, and after the au- 
thorities have failed to give the allocations of steel to produce 
the wells, that they come up against this shortage of oil,” he 
said. “I think it is with the absolute purpose of inviting ration- 
ing of petroleum products in this country... .” 

Senator McMahon, of Connecticut, said he had been in- 
formed that all the tankers in the Maritime Commission’s 
laid-up fleet would be in service by the middle of February, 
with the exception of two. He said he had advice from “very 
good authority” that, because of a shortage of oil, even though 
all but two of the laid-up tankers were placed in operation, 
“we shall still have a shortage on the east coast that will not 
be solved this winter or next winter, or probably the winter 
thereafter, and we are probably going to have a shortage of 
gasoline for the next three years.” 

President Truman issued an “order for conservation of 
fuel oil, gasoline, and gas” to heads of all departments and 
independent agencies of the federal government. The order 
embodied directives, among others, that office buildings and 
other establishments be not heated above 68 degrees during 
working hours or above 60 degrees after work hours; that no 
vehicle should be driven farther or more often than necessary, 
or be driven at a speed of more than 40 miles an hour except 
in emergency, and that “every means of conserving fuel oil, 
gasoline, and gas, including proper maintenance of heating 
equipment and motor vehicles, shall be adopted and observed.” 


House Resolution Asks Coordinator 


Representative Ross, of New York, on January 19 intro- 
duced H. Res. 433, requesting the President to appoint a fuel 
oil coordinator “to conduct a complete survey and study of the 
operations of federal agencies with any supervisory power over 
the production, distribution or procurement of fuel oil, with a 
particular view of recommending ways and means to alleviate 
the fuel-oil shortage in the affected areas.” In remarks in the 
House, he quoted from a letter he had received, in response to an 
inquiry, from A. H. Gass, director of railway transport of the 
Office of Defense Transportation, suggesting that movement of 
adequate supplies of fuel 0:1 into the metropolitan New York 
area involved tankers, which were under Maritime Commission 
jur'sdiction, and not under jurisdiction of the O. D. T. Mr. 
Gass said that if Representative Ross felt the problem was “a 
tank-car proposition,’ he would appreciate advice as to where 
oil was available for movement into the New York area. Rep- 
resentative Ross said he thought a fuel oil coordinator could 
bring order out of “the existing confusion.” 


Representative Heselton, of Massachusetts, speaking in the 
House, referred to a Commerce Department announcment that 
an export quota of 12,000,000 barrels of petroleum products had 
been established for the first quarter of 1948, in addition to 
2,470,000 barrels authorized for shipment by U. S. military 
authorities to Greece, Japan and the Ryukyus Islands. If the 
capacity of a T-2 tanker was 100,000 barrels of oil, he said, 
the requirements of the U. S. oil export program in the first 
three months this year would mean that “we shall have taken 
out of our coastal service the equivalent of 144 trips . . . most 
of them much longer than the time for the average east-coast 
run.” 
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Postwar “Reconstruction” Problems 
Aired in Annual Report to Congress 


Commission tells Congress some of its work is being 
delayed because of a decrease in number of em- 
ployes and that satisfactory performance cannot be 
effected without additions to the present staff. Re- 
views its “independent” place in government under 
acts of Congress and principles enunciated by the 
Supreme Court of the United States. Reviews the 
“perplexing problems” involved in preserving private 
operation of the country’s transportation system. Re- 
peats, with one exception, legislative recommenda- 
tions made in its previous annual report. While noting 
intense utilization of freight car equipment, says car- 
tiers have not completely fulfilled their responsi- 
bilities in obtaining new equipment 

























é In its sixty-first annual report to Congress, the Interstate 

Commerce Commission, after a review of its “place in 
government” and the additional duties placed on it by the de- 
velopment and expansion of the interstate commerce act, and 
supplemental acts, and observing a decrease in number of em- 
ployes as compared with the prewar years, says: 

“The inevitable result of this increase in workload and the 
concurrent decrease in personnel is that some of our work is 
being delayed.” 

The report, covering the period from November 1, 1946, to 
October 31, 1947, except as otherwise noted, speaks of the 
‘perplexing problems” inherent in the preservation of the pri- 
vate management of industry, reviews the traffic and earn'ngs 
of the various transportation agencies, and, in accordance with 
its custom, reviews the activities of its various bureaus. 
makes no new recommendations for legislation. 


“Reconstruction” Period 


The Commission told Congress that the process of recon- 
struction following the war made the period covered by the 
port one of extreme difficulty and that attempts to cope with 
the situation “have increasingly brought the carriers, shippers, 
and the traveling public before us in a series of nation-wide 
and district-wide controversies of great magnitude, necessarily 
werlapping and requiring expedition.” 

“The United States remains the only major nation wholly 
iedicated to the maintenance of private enterprise in the con- 
duct of transportation,” said the Commission. “Problems of 
postwar adjustment in the transportation field necessarily as- 
sume more varied and complex forms here than in countries 
which follow other principles and administrative practices. 
These perplexing problems are inherent in the preservation of 
the institution of private conduct of transportation, which the 
tountry cherishes as consonant with the general character of 
dur institutions, as well as for the superior and more varied 
rvices provided. The United States is not alone in expe- 
tencing rate increases in the present year.” 


Cost Increase Problems 


Referring to the problems created by rising costs of labor 
and materials, changes in relations of costs of competing forms 
of transportation, technological advances that had created cost 
and service advantages of serious concern to less favored trans- 
brtation, shifts in industry location, substitutions in use- 
tmmodities, and by long-standing differences in the financial 
strength and basic earning power of the carriers, the Commis- 
fon said that “interagency competition has displayed some 
fim aspects during the year.’’ It added shipper resistance had 
creased as advances in rates were required “and even cumu- 
ted.” Out of these complex conditions, it said, “we have 
tndeavored to plot courses of action which would best serve 

€ public interest in both the short and the long run, and 
Would deal fairly as between conflicting agents for transport.” 

The Commission continued by observing that private trans- 
portation could not be overlooked in this connection, and that 
‘mpetition from this source on waterways, highways, and 
“sewhere, “already substantial,” could become more serious 
f the rates of for-hire carriers diverged too much from: the 
tosts of private transportation, a fact of special import not only 
o& carriers but for smaller business enterprises. The conse- 
ences of cost of transportation at a level which the traffic 
Yould not bear were decentralization or relocation of indus- 

es, of population to an extent, and diminution of tonnage or 
vel and the revenue therefrom, it said, continuing: 
' Further, there is continually stressed in proceedings be- 
ore us the reflex effect of increases in transportation prices, 
8 themselves causing further advances in wage and materials 











It 

























































247 






costs for the carriers, and thereby tending to a general spiral- 
ing of all prices, as well as requiring new transportation rate 
increases, and so on indefinitely. These considerations we have 
borne in mind constantly, in the light of the announced general 
policy of the Congress as to the enforcement of all provisions 
of the interstate commerce act.” 

Reviewing the more important revenue cases of the year, 
the report continued: 


During the year we have considered two urgent appeals of the 
railroads for general increases in their freight charges, two similar 
appeals of the Railway Express Agency, requests for higher freight- 
forwarder charges and for increased passenger fares, including cer- 
tain commutation fares, and for increased pullman charges, and most 
urgent appeals of water carriers for increases in their charges and 
in certain competitive rail rates, as well as for modification of im- 
portant orders granting relief from the long-and-short-haul provision. 
These appeals have been handled with all possible expedition. So far 
as they have been disposed of at this writing, the increases sought 
have generally been granted in whole or in part, in the absence of 
any evidence that other means existed with which to meet the prob- 
lems which came to us in such urgent form. Some important requests 
of the water carriers have had to be denied, however, as they involved 
conditions which could not be dealt with under our powers. 


After referring to the action of the Supreme Court of the 
United States in upholding the Commission’s findings and order 
in Class Rate Investigation, 1939, 262 I. C. C. 447 and 264 I. C. C. 
41, the going into effect of the “interim adjustment” on August 
22, 1947, and the undertaking of the railroads to formulate a 
nation-wide uniform classification, the Commission said a by- 
product of the general rate increases made during the year, 
“because of the varied proposals which received approval,” had 
been that the bases of the rate structures in the various rate 
districts and regions had tended to a greater uniformity and 
more common level. 

The report had the following to say about the rate situation 
in the motor-carrier field: 


Rates of motor carriers of property were advanced in various of 
the rate territories during the war. In March and April of this year 
motor common-carrier rates in official territory (except New England) 
and in southern and western trunk-line territories were adjusted to 
bring them in close relation to changes then effective in rail rates under 
an interim order. The resulting.actual increase in motor rates over 
their 1942 levels ranged up to 15 per cent. Subsequent changes in rail 
and motor rates have modified to some extent the relations then estab- 
lished. There have been special adjustments of motor freight rates 
during the year and piecemeal adjustments in motor passenger fares. 


Contrasting the increases in rail rates during World War II 
and the postwar period with those of the corresponding period 
of World War I, the Commission said, in the 5-year period ended 
with the general rate increase of August 26, 1920, class rates 
had received a cumulative advance of 111.3 per cent in Official 
Territory, 53.6 per cent in Southern and Intermountain terri- 
tories, and 68.7 per cent in the remaining of Western Territory. 
It said if the general increase now sought by the railroads were 
to be granted in its entirety, the effect would be to make a cu- 
mulative increase over the class-rate level of 1938 amounting 
to 86 per cent in Official Territory, 41.1 per cent in Southern 
Western Trunk-Line and Southwestern territories, and 56.8 per 
cent in Mountain-Pacific Territory, not taking into account the 
less-carload adjustment proposed for Official Territory. It con- 
tinued: 

Also, it is significant that in the period 1915-20, substantial in- 
creases were made while the war itself was in progress, whereas the 
only general increase in class rates during the period of actual hostili- 
ties in World War II, that of 6 per cent, was suspended in May, 1943, 
after being in effect about 14 months. Present railroad class rates are 
approximately 46.7 per cent higher in official territory and 20 per cent 
higher in southern, western trunk-line, and southwestern territories 
than those of 27 years ago after the general increase of 1920. Further- 


more, the class rates at that time did not include pick-up and delivery 
service. 


Rails Criticised for Freight Car Situation 


Expressing concern about “the increased age of railroad 
freight cars,” the Commission said it felt that “in this respect 
the railroads are falling below the full measure of their com- 
mon-carrier responsibility, but that the rate increases they have 
received may make it possible to correct this situation in large 
part, provided material for rehabilitation and new construction 
is made available.” 

Reviewing the average age of railroad freight cars, it said 
the number of those over 25 years of age increased from the 
end of 1939 to the end of 1946 from about 400,000 to about 548,- 
000, and from 24.5 to 31.4 per cent of all cars owned. A very 
low level of purchases prevailed from the period of depression 
in the early thirties “down almost to the present,” said the 
Commission. It observed there had been and still was intense 
utilization of cars, and added: 

“Use of this older equipment results in higher maintenance 
and operating costs and less efficient adaptation of cars to ship- 








pers’ needs than would be possible with newer equipment. Ship- 
pers are called upon to pay the bill caused by this over-age 
equipment.” 

This was followed with the aforementioned language con- 
cerning the responsibility of the railroads. 

Equipment of motor carriers of property was increasing in 
supply, and was of improved design, the report said, adding 
that no complaints as to the adequacy of the supply of equip- 
ment of these carriers had come to the Commission’s attention. 
The complaints had been “along the line of allegations that mo- 
tor carriers have preferred the better-paying traffic, and made 
excuses for refusing offered traffic considered unprofitable.” 
Improved passenger equipment was being placed in service by 
rail and motor carriers, but deliveries had been delayed by 
shortages of basic materials or critical parts, said the report. 
It added that while problems of water carriers were to some 
extent affected by unavailability of suitable equipment, they 
were largely of a different character, and there had been a 
substantial building of functionally adapted craft for use in 
various of the river trades. 


Taxes a Problem 


“Changes in federal tax laws have come into effect that 
are of substantial benefit to the carriers during the year,” said 
the Commission. “The level of taxes remains, however, a major 
concern of the carriers. We have the somewhat anomalous 
situation that in order for the carriers to recoup their increased 
costs of wages and materials, the shippers and passengers must 
so pay in the aggregate a very large amount from which the 
carriers derive no benefit, as they pass it on to the federal and 
state governments as increases in taxes.” 

In its review of traffic and earnings of transport agencies, 
the Commission said one of the incidents of the wartime pros- 
perity of the railways was a very substantial improvement in 
their working capital, net working capital on July 31, 1941, 
being cited as $775,000,000, and being only $388,000,000 after 
excluding materials and supplies, while, by July 31, 1945, just 
before the end of the war, net working capital had increased 
more than 2% times to $2,009,000,000, and the figure excluding 
materials and supplies by more than 3% times, to $1,401,000,000. 
Increased prices of materials and supplies, and other increased 
costs had made net working capital 15.3 per cent lower as of 
July 31, 1947, than at the earlier date, the report said, while 
the exclusion of materials and supplies meant a corresponding 
decrease of 31.3 per cent. 

The report set forth a table showing the volume of inter- 
city traffic, public and private, by various types of transporta- 
tion agencies, as follows: 


Per cent of 
grand total 
Agency-Ton-Miles 1945* 1946 1945 1946 
Millions Millions 
1. Railways, steam and electric, 
including express and mail.. 691,116 602,185 68.20 68.13 
2. Highways: 
Motor carriers of passengers ...... _...... 
ee a 
Motor transportation of prop- 
SRE ETSY Raper aad an Seana 56,155 66,061 5.54 7.47 
See ee ene le Si Aor 56,155 66,061 5.54 7.47 
3. Inland waterways including 
gS Ree 142,756 123,113 14.09 13.93 
oni ot So) eee 123,293 92,490 12.16 10.46 
5. Airways (domestic revenue 
service) including express 
IEE a eens, ere dhe s-crciecoabwie 92 78 01 01 











en Corres re 1,013,412 883,927 100.00 100.00 


*“Some of the 1945 figures as given in the 60th annual report have 
been revised. 


Sources: 

1. Interstate Commerce Commission reports: Electric railway ton- 
miles and passenger-miles estimated on the basis of revenues. Mail 
ton-miles from Post Office Department are for fiscal years ended 
June 30. 

2. Highway ton-miles for 1946 estimated on the basis of the rate 
of change over 1945 in intercity freight revenue. Passenger-miles of 
private automobiles in 1946 estimated on the basis of the rate of change 
in ry automobile passenger-miles estimated by the National Safety 
Council. 

3. Waterway ton-miles from Office of Chief of Engineers, U. S. 
Army. Waterway passenger-miles in 1946 estimated on the basis of the 
rate of change from 1945 in the passenger revenue. 

4. Includes refined as well as crude oil with an allowance for crude 
oll gathering lines. 

5. Civil Aeronautics Board. 


With reference to passenger-miles, the table showed the 
following percentages of the grand total for all forms of trans- 
portation carried by each form, for 1945 and 1946, respectively: 
Railways, steam and electric, including express and mail, 30.60 
and 18.72; highways: Motor carriers of passengers, 8.81 and 
7.26; private automobiles, 58.82 and 71.68; total, 67.63 and 
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78.94; inland waterways, including Great Lakes, 0.67 and 0.66; 
wa revenue service) including express and mail; 
1.10 and 1.68. 


The Commission’s Place 


In the section of the report entitled “The Commission’s 
Place in Government,” the Commission spoke of the extension 
of its jurisdiction to various forms of carriers, adding that, 
under the acts of Congress conferring on it the increases in 
duties and powers, “we have to a very large degree independ- 
ence of action necessary for the proper discharge of the regu- 
latory functions, subject, however, to review of our orders by 
the federal courts, within certain limitations established by 
decisions of the Supreme Court.” 

It said the declaration of a national transportation policy 
in 1940 served “further to emphasize the large measure of inde- 
pendence in action which we must exercise in our regulatory 
functions.” Again referring to its responsibility to Congress, 
and to the federal courts, and defining the nature of its duties, 
the Commission said the ruling of the Supreme Court that the 
Commission found its action on the record made at the hearing 
and the consequent attendant duty on it to see that the record 
was developed so as to bring out all of the facts necessary for 
an informed judgment, and continued: 


The importance of that duty has been emphasized in the decisions 
of the courts which. have stated that our orders must be supported by 
adequate findings of fact based upon evidence. To obtain the facts we 
must be free to utilize our investigatory powers to the fullest extent. 
When, because of insufficient funds or other restrictions, we are not 
able to employ, in any particular investigation, such powers in the 
manner and degree we believe to be necessary, our functions as an 
administrative agency, to that extent, may be unduly curtailed. The 
essential character of such administrative functions and their relation 
to other powers of government have frequently been considered by the 
Supreme Court. The decisions of that Court clearly indicate the need 
for full opportunity on our part to act unhampered within the limits 
of the authority granted us by Congress. 


Reviewing further. the action of the Supreme Court in sus- 
taining the Commission’s position under the interstate com- 
merce act, and referring to the history of the regulatory stat- 
utes, its steadily increasing powers and functions, the declara- 
tion of the national transportation policy, and the principles of 
law declared by the Supreme Court, the Commission said that 
“there can be no doubt that the independent functioning of the 
Commission within well-marked limits, is now recognized and 
accepted as an important principle of government in the field 
of regulation. It said all three branches of the government 
had cooperated in establishing the independence of the Com- 
mission, not as an end in itself, but “as an appropriate means 
toward an impaftial and competent administration of the inter- 
state commerce act and related statutes.” 

It then referred to developments in Congress leading to 
the decision to trust the administration of the act to an agency 
such as the Commission, and the action of the courts in sus- 
taining Congress and refusing “‘to duplicate the work done by 
the administrative body in making investigations and findings.” 
The Commission closed this section of the report with the fol- 
lowing statement: } 

“Although the Commission is often referred to as an ‘inde- 
pendent’ governmental agency, it has no power to initiate nor 
to determine new policies of government. It is in fact an in- 
tegral part of the governmental mechanism directed by statute 
to perform only special duties.” 

There followed a section deyoted to the “Development of 
the Act” which closed with the aforementioned statement as to 
the delay in some of the work of the Commission because of 
the increased workload and a decrease in personnel. As of 
June 30, 1939, and 1940, it said, its employment totaled 2,626 
and 2,780, respectively, and that, by June 30, 1941, it had in- 
creased to 2,815. From that date, it said, there had been a 
decided reduction, adding that “in 1942 it was 2,628; 1943, 
2,263; 1944, 2,142; 1945, 2,037; 1946, 2,267; and 1947, 2,301.” 
It said constant attention was being given the Commissions 
organization, merging activities or transferring functions from 
one bureau to another when deemed in the interest of economy 
and efficiency. But, continued the Commission, “normal and 
satisfactory performance within the Commission cannot be 
effected until more people are added to the present staff.” 


Legislative Recommendations 


The Commission submitted to Congress all but one of the 
legislative recommendations made in its previous annual re- 
port. The recommendation dropped in the instant report had 
to do with providing for access by the Commission to records 
relating to protective or car service, it having been recom- 
mended that section 20(6) of the act be amended to be appli- 
cable to those directly or indirectly furnished cars for the use 
of railroads or express companies. It is understood the original 
recommendation was for the purpose of clarifying the language 
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of the act, and that it was omitted in the instant report as not 
being substantive. 
This year’s recommendations follow: 


1. That sections 1 (22), 5 (13), and 20a (1) be amended so as to 
make these and related paragraphs inapplicable to street, suburban, 
and interurban electric.railways, except those which are operated as 
parts of general steam railroad system of transportation or are 
engaged in the general transportation of freight and interchange 
standard steam railroad freight equipment with steam railroads for 
transportation in interstate or foreign commerce to or from points on 
their lines, and that sections 1 (22) and 5 (2) (a) be amended so as to 
make them inapplicable to acquisition or operation of spur, industrial, 
team, switching, or side tracks and of the excepted electric railways. 

2. That section 3 (2) of the interstate commerce act be amended 
to include the extension of credit for unpaid transportation charges 
of express companies. 

3. That section 5 (2) (b) be amended by removing therefrom the 
requirement that ‘‘a public hearing shall be held in all cases where 
carriers by railroad are involved.”’ 

4, That sections 16 (5), 221 (a), and 315 (a) be amended so as to 
permit service of notices suspending tariffs on a carrier or agent which 
publishes a joint tariff in lieu of service on all the carriers parties 
thereto, that the first-enumerated section be amended so that it shall 
nt be mandatory upon us that such notices be served on agents of 
railroad companies in the city of Washington, and that sections 
91 (a) and 315 (a) be amended so as to make it unnecessary to make 
srvice on motor carriers and water carriers by registered mail. 

5. That the various provisions of the act, authorizing us to require 
reports from carriers and others and to inspect and copy accounts, 
books, records, et cetera (secs. 20, 220, 313, and 412) be amended 
so as to be applicable to associations or organizations maintained by 
or in the interest of any group of carriers or freight forwarders subject 
to the act. 

6. That section 411 (c), making it unlawful for a director, officer, 
employee, or agent of any common carrier subject to the interstate 
commerce act or of any person controlling, controlled by, or under 
common control with such a common carrier, in his or their own per- 
sonal pecuniary interest, to own, lease, control, or hold stock in, any 
freight forwarder, directly or indirectly, be amended so as to permit 
such ownership, lease, control, or holding upon authorization by order 
of this Commission, upon due showing that neither public nor private 
interests will be adversely affected thereby. 


7. That section 411 be amended to provide for the regulation of 
consolidations and leasing of freight forwarders, 

8. That section 222 be amended by adding a new paragraph which 
wuld provide a remedy by forfeiture for failure of motor carriers, 
brokers, et cetera, to keep records in accordance with regulations 
prescribed under part II of the act or failure to file reports prescribed 
thereunder. (A remedy by forfeiture is provided for violation of 
various provisions of part I of the act, section 20 (7) for example, 
ad for various reasons a forfeiture suit would be preferable to a 
prosecution upon the filing of an information which now is necessary 
incases of derelictions such as those before mentioned.) 

9. That the Federal statutes commonly known as the Transpor- 
tation of Explosives Act (U. S. Code, title 18, secs. 382-386) be com- 
pletely rewritten in the light of important developments relating to 
this subject which have occurred in the 25 years since the last revision 
of these statutes. 

10. That this Commission be given emergency powers with respect 
to service by motor carriers and water carriers such as it now has 
with respect to car service by rail carriers. 

11. That the interstate commerce act be amended by adding new 
provisions which would make common carriers by motor vehicle and 
by water and freight forwarders liable for the payment of damages 
in reparation awards to persons injured by them through violations 
of that act. 

12. That the interstate commerce act be amended so as to pro- 
vide adequate regulation of two.or more common carriers or freight 
forwarders, subject to the act, when they agree upon and act jointly 
though a bureau, conference, or association in establishing rates, 
fares, charges; et cetera, subject to the provisions of the act. 


13. That section 25 be amended so as to authorize the Commission 
require any carrier subject to that section to install and maintain 
tlegraph, telephone, radio, inductive or other wayside or train com- 
nunication systems intended to promote safety of railroad operation, 
id to establish and maintain rules, regulations, and practices with 
coe to operation of trains intended to promote safety of railroad 
operation, 

14. That the interstate commerce act be amended by adding after 
section 20a thereof, as provided by H. R. 2298 (80th Cong., 1st sess.) 
anew section (20b) permitting carriers by railroad as defined in sec- 
tion 20a, which are not in equity receivership or in process of reor- 
fanization under section 77 of the Bankruptcy Act, to make adjust- 
nents of their obligations without resort: to judicial reorganization 
Wder section 77. 


15. That section 20a of the interstate commerce act be amended 
make it applicable to sleeping-car companies. 
16. That the Congress amend the Standard Time Act so as fully to 


«cupy the legislative field respecting standards of time to be observed 
roughout the Nation. 


Railroad Reorganizations 


_ Ina review of railway reorganization proceedings, the Com- 
Mission said during the period covered by the report a plan 
br reorganization of the Duluth, South Shore & Atlantic had 

nN approved by it and certified to the court. A plan for the 
Rutland Railroad Co. was approved by it and certified to the 
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court, but had been referred back to the Commission for further 
consideration, the Commission said, adding that it had approved 
eee for the reorganization of the Wisconsin Central Railway 


It said that, since passage of section 77 of the bankruptcy 
act, 55 proceedings had been instituted for reorganization under 
the section, reorganization having been completed in 25 cases 
and proceedings discontinued in 13 cases. 

The Commission also noted it had submitted a plan for the 
Central of Georgia to the creditors for acceptance or rejection 
and that the plan was confirmed by the court. It also referred 
to submission of a plan for the Missouri Pacific, but said during 
the period of voting the court ordered the plan returned, and 
that tabulation and summarization of the votes had been dis- 
continued... 

Under the heading of “Voluntary Reorganizations,” the 
Commission referred to legislative developments prescribing 
procedure for modifications of securities of carriers temporarily 
in financial difficulty, not in need of the kind of reorganization 
usually effected in equity receiverships and bankruptcy reor- 
ganizations. It said observation and experience with equity and 
bankruptcy reorganizations had convinced it that lawful means 
for preventing their occurrence whenever possible should be 
provided by further legislation. Reviewing the status of legisla- 
tion passed by the House but not by the Senate of the 80th 
Congress before adjournment in July, 1947, the Commission 
said it believed that legislation of the character indicated would 
be highly beneficial in its effect. 


Changes in Steam Railways 


The Commission said, from January 1, 1920, to December 
31, 1946, about 4 miles of railroad had been abandoned for every 
new mile constructed, with 12.6 miles abandoned for every mile 
constructed in the 1930-46 period. The net decrease in railway 
mileage resulting from abandonment and construction in the 
27-year period, it said, was 25,156 miles, another 1,550 miles of 
line having been relocated or reclassified, with a loss of about 
33,524 miles of line that was furnishing varying types of service 
or no service. From January 1, 1935, to September 15, 1947, it 
said, ‘“‘we authorized the abandonment of approximately 18,653 
miles of railroad. . . .”” About 9,749 miles, or about 52.26 per 
cent, it said, constituted lines supplying both freight and pas- 
senger service of some kind, authorized abandonments involv- 
ing passenger service having been of minor importance. 

Under this section, the Commission also reviewed briefly 
the great improvements it said had been made in the last 25 
years in the character and quality of railway plant, showing in 
an accompanying table 101,167 miles of track protected by auto- 
matic block signals as against 60,992 in 1920, and 20,727 pro- 
tected by automatic train-stop, train-control, and cab-signal de- 
vices, as against 300 in 1920. 

In an appendix, the Commission showed it had authorized 
the construction of 133,372 miles of railroad lines in the period 
covered by the report, and the abandonment of 1,241.114 miles 
of line. 


Terminal Unification 


The Commission said it had called attention to its annual 
reports for 1918 and 1919 to the importance of terminal unifi- 
cation as a means of avoiding wasteful practices, having been 
without power at that time to require a rail carrier to give the 
use of its tracks or terminal facilities to another. It reviewed 
the amendment to the act made in 1920 and referred to a study 
by the Federal Coordinator of Transportation in 1933-36 and 
an order issued by him in the latter year making mandatory 
unification of terminals in 11 named cities, which order “became 
nugatory upon expiration of the statute under which it was 
entered in June, 1936.” Principal obstacles heretofore to such 
unification had been “either passive or active resistance on the 
part of railroads having advantageous locations in terminal areas 
and the opposition of employes whose jobs would be affected,” 
the report said, with complication due to the existence of mort- 
gage securing bonds. These difficulties were formidable and 
thus far had prevented any important accomplishments, it said, 
adding that, since World War II the problem had taken on 
added significance because of a rising spiral of costs and the 
efforts of carriers to solve such problems by general rate in- 
creases. ae 

Section 3(5) of the act was not sufficiently broad to deal 
with all phases of the situation, it said. 


Rate Matters 


The Commission reviewed the status of Ex Parte 162, In- 
creased Railway Rates, Fares, and Charges, 1946; Ex Parte 166, 
Increased Freight Rates, 1947; the increases in express rates 
and charges in 1946; and action taken in connection with rail- 
road and bus fares and railway mail pay as of the end of the 
period covered by the report. 

It also reported substantial progress toward a uniform 








classification in connection with the class-rate and classification 
investigations; its action in increasing the minimum charges 
in Ex Parte 162 for small shipments as well as the increased 
minimum charge a car and in the minimum line-haul rate in 
Ex Parte 162, and the action taken on minimum motor carrier 
charges in Central Territory in I. and S. M-2240, decided July 
17, 1947. The Commission reviewed briefly the Official Terri- 
tory, less-than-carload proposal and the status of the investiga- 
tions of pick-up and delivery services of railroads and motor 
carriers. 
Water Carrier Conditions 


The Commission said in general it appeared that revival 
of domestic shipping to a degree approaching the prewar scale 
could not be anticipated until there was an improvement in the 
relationship between supply and demand and between costs and 
revenues. It added that recent general increases in railroad 
rates had been of some benefit to water carriers in the latter 
respect. During the year, it said, 78 water carrier applications 
had been filed for temporary operating authority to meet emer- 
gencies, about 70 per cent in excess. of those received during the 
preceding year. This increase was due in part to the shortage 
of general transportation facilities, it added. 

After reviewing, as of the end of the period covered by 
the report, the situation with reference to water competitive 
rates and its action, the Commission suggested certain amend- 
ments of part III of the act that, it said, might perm‘t admin- 
istration in a manner better to carry out the spirit of the 
national transportation policy declared in the act. Consideration 
should be given to the desirability of adding to part III revoca- 
tion provisions similar in substance to those in section 212(a) 
and section 419 (f), it said. 

It recommended that thought be given to amending part III 
to authorize the Commission by order, from time to time on 
application, to exempt from the requirements of that part the 
transportation of passengers between points in the United States 
by way of foreign ports, on a finding that application of such 
requirements thereto was not necessary to carry out the na- 
tional transportation policy. This recommendation was made 
in connection with cruises, the primary objective of which was 
to spend time on the water and visit foreign places and not to 
get to the port of termination of the cruise. Such transporta- 
tion was not in general competition with other modes of trans- 
portation subject to the act, the Commission said, and that it 
doubted Congress had it in mind when part III was enacted. 


Train Communication Systems 


The Commission said there were 11 communication systems 
in service on nine different railroads providing wayside-to-train, 
end-to-end, or train-to-train communication. or a combination 
of these services, and that systems providing communication 
between fixed stations and switching engines in vards and 
terminals were in service at 30 locations on 19 different rail- 
roads. Of the total of 41 train communication installations in 
service, it continued, 22 were space radio and 18 were inductive 
systems, and that one installation employed space radio for 
end-to-end and an inductive system for wayside-to-train com- 
munication. There were also several radio systems in service 
in tugboat ferry service, it said, with 4 communicat‘on systems 
on the line of four carriers and 18 systems in yards and termi- 
nals on 13 different carriers in progress of installation. 

Referring to its recommendation last year that section 25 
of the act be amended to authorize it to require any carrier to 
install telegraph. telephone, radio inductive, or other wayside 
or train communication systems to promote safety, the Commis- 
sion said H. R. 2299, now pending in Congress, would carry this 
recommendation into effect. « 


Work of Bureaus 


According to its custom, the Commission reviewed for Con- 
gress the work of the following bureaus: Bureau of Accounts; 
Bureau of Finance; Bureau of Formal Cases; Bureau of In- 
formal Cases; Bureau of Inquiry; Bureau of Law; Bureau of 
Locomotive Inspection; Bureau of Motor Carriers; Bureau of 
Safety; Bureau of Service; Bureau of Transport Economics and 
Statistics; and the Bureau of Water Carriers and Freight For- 
warders. 

The Bureau of Formal Cases received 269 complaints in 
the period covered by the report and decided 270 cases, while 
1,451 informal complaints were filed under parts I, II and IV 
of the act. Orders authorizing refunds were entered in 1,394 
cases and reparation awarded in those cases amounted to 
$1,291,310.24. 

The Bureau of Motor Carriers received 7,164 applications 
for authority or exemption in the period covered by the report. 
It approved 3,679, while 3,823 were denied, dismissed, or with- 
drawn, and on October 31, 1947, there were 2,696 applications 
pending. 

According to the report, the Commission’s Bureau of Serv- 
ice issued 298 emergency and vacation orders and 75 amend- 
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ments to service orders between October 1, 1946, and Septem- 
ber 30, 1947, inclusive. In addition to this, it said 365 general 
and special permits were issued. 

_In the Bureau of Traffic, 627 requests for suspension of 
tariffs were received, the report said, and that 220 suspension 
orders were issued (including supplemental orders); the Com. 
mission refused to suspend the protested tariffs in 289 in. 
stances, and in 118 instances schedules were rejected, the re. 
quests for suspension withdrawn, or the protested schedules 
were canceled. 


Administrative Procedure Act 


_ The report said that, under section 11 of the administra. 
tive procedure act and pursuant to ad interim regulations of 
the Civil Service Commission, the Commission had designated 
47 examiners as hearing examiners, 37 from the Bureau of 
Formal Cases, 6 from the Bureau of Finance, and 4 from the 
Bureau of Motor Carriers. These examiners, it added, had 
been approved by the Civil Service Commission, pending fur- 
ther qualification to the satisfaction of the regulations of that 
commission. 


Securities Approved 


_ _An appendix to the report showed the Commission author- 
ized issuance of Securities and assumption of obligations under 
section 20a in amounts as follows: Common stock, $480.784.281: 
preferred stock, $757,207,521; debenture bonds, $944,000: 
income-mortgage bonds, $128,149,500; mortgage bonds, $359,- 
277,800; secured notes, $38,956 583; nsecured notes, $38.290,- 
605; equipment obligations, $247,730,000; trustee notes, $10,000, 
a grand total of $1,570,566,009, excluding shares of stock with- 
out par or nominal value numbering 7,682,858. 


Bureau Reports Issued 


Also issued with the annual report of the Commission was 
the 36th annual report of the director of the Bureau of Loco- 
motive Inspection, and the report of the director of the Bureau 
of Safety, in each case to the Commission. 


RAIL RETIREMENT LEGISLATION 


Representative Van Zandt, of Pennsylvania. has _intro- 
duced H. R. 5000, designated by its title as “a b‘ll to increase 
all benefits under the railroad retirement act, as amended.” 

Thomas Stack, of Chicago, president of the National Rail- 
road Pension Forum, left for Washineton January 20 to seek 
Congressional action on demands of his oreanization for a 33.3 
per cent increase in pensions to retired railroad employes, and 
retirement of male railroad workers at age of 60 instead of 
age 65, the present retirement age. 


Mr. Stack, a vigorous opponent among railroad employes 
of the Crosser amendments to the railroad retirement act, said 
the forum membership opposes “the high tax rate rail employes 
have to pay under the Crosser amendments. Workers covered 
by social security pay a maximum tax of $30 a year, whereas 
we rail workers pay $207 a year, but do not receive seven 
times more benefits.” 

The forum president said that a one-third increase in pen- 
sions is necessary to compensate for higher prices. 


REGULATION OF GAS PIPELINES 


Senator Moore, of Oklahoma, chairman of a Senate inter- 
state and foreign commerce subcommittee on legislation to 
amend the natural gas act of 1938, has announced that his sub- 
committee will hold a hearing February 4 on H. R. 4081, the 
Rizley bill to define the Federal Power Commission’s jurisdic- 
tion over natural gas pipelines. The bill was passed by the 
House last July, and as sent to the Senate for its further action 
the bill included a provision giving the Interstate Commerce 
Commission jurisdiction over common carrier pipelines for the 
— of natural gas (see Traffic World, July 19, 1947, 
p. m 

Senator Moore’s subcommittee held hearings in April and 
May, 1947, on S. 734, a bill Senator Moore has introduced as 
a companion measure to H. R. 4081, introduced by Representa- 
tive Rizley, of Oklahoma. 


RANKIN PLEADS FOR TOMBIGBEE PROJECT 


Representative Rankin, of Mississippi, in remarks in the 
House in which he asserted that the Tennessee-Tombigbee !n- 
land waterway, construction of which Congress had author.zed, 
would be equal to “‘a slack-water route from the Gulf to Chi- 
cago,” said he was “appealing to you now to help get construc- 
tion started on this great project at once.” He contended that 
the waterway project would benefit the people in every state 
between the Alleghenies and the Rocky Mountains, “and even 
beyond the Rocky Mountains.” 
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eel s 
n- {Senate Unit's Report on Freight 
al - Sse s 
Car Inquiry Criticizes I. C. C. 
of 
on Senator Reed, of Kansas, subcommittee chairman, ex- 
m- § presses confidence that output of 10,000 new cars a 
n- @{ month will be maintained, as report entitled, “The 
re- mes 
ies | «Story of the Box Cars,” is issued at press conference; 
says outstanding result of subcommittee’s work is that 
public, the White House and government agencies 
have become conscious of car shortage. Commission 
pr held “fairly entitled to criticism” for failure to take 
‘ed @ cognizance of “constantly occurring box car disloca- 
of § tions” in harvest period. Federal court decision set- 
.- ting aside I. C. C. order increasing freight car rental to 
es $2 a day described as “severe indictment of the ca- 
hat | pacity and intelligence cf the I. C. C. with which the 
subcommittee out of its own experience is inclined to 
agree.” Report contains conclusion that building of 
\or- freight cars for export through 1946 did not operate to 
set | detriment of business in United States 
100; As he made available to reporters copies of a Senate in- 
59,- ® terstate and foreign commerce subcommittee report en- 
90,- & titled “The Story of the Box Cars,” in a press conference in 
000, & his office January 16, Senator Reed, of Kansas, expressed grati- 
ith- § fication that the output of new freight cars had reached a total 
of 9803 in December, 1947, and indicated he was confident 
that production of such cars would be maintained at a 10,000- 
amonth level until the railroads’ requirements for new equip- 
Was @ ment to handle heavy traffic demands were met. 
oco- The December output would have totaled 10,000 “except 
reaul @ for a couple of local strikes,” Senator Reed said. 

The printed report of the subcommittee, headed by him, 
vetting forth findings reached on four points of inquiry as- 
signed to it under provisions of S. Res. 47 and S. Res. 44, 

ntro- | Mtained criticism of the Commission, chiefly because, in the 
cae subcommittee’s opinion, the Commission had not exercised its 
4” full powers in the matter of equitable distribution of freight- 
Rail- @ ow supply as between railroads and sections of the country, 
seek g @ the period when there was a pronounced shortage of box 
33.3 g as in western grain states for movement of grain from ele- 
and @ ‘tors to markets. 
d of Another “jab” at the Commission, embodied in the sub- 
committee’s report, was made in. connection with discussion of 
— the decision of a special three-judge court in the District of 
caid Columbia, setting aside a Commission order under which the 
es yes jaily rental paid by railroad users of freight cars to the rail- 
wade mads owning the cars would have been increased to $2 a day 
ereas fy Mt_car for a period of six months beginning with October 1, 
seven 147. After noting that the court’s opinion, setting aside the 
LC. C. “per diem” order, had been handed down November 
| pen- 2, the subcommittee said: 

“The subcommittee has read the very able opinion of the 
court. The court did not undertake to find what a proper per 
tiem charge might be. Mainly, it took the view that the record 
before the Commission was faulty and incomplete and that the 

inter- @ mmission had not made findings of fact adequate to sustain 
on tog order. It was a severe indictment of the capacity and intel- 
s sub- lgence of the I. C. C. with which the subcommittee out of its 
1. the  ¥n_ experience is inclined to agree.” 
risdic- Members of the subcommittee on S. Res. 47 and S. Res. 
yy the 44 in addition to Senator Reed, were Senators Moore, of Okla- 
action @ ma; Capehart, of Indiana; Stewart, of Tennessee, and Myers, 
merce fg “f Pennsylvania. 
or Old Adage Applied to Transport 
, In a foreword to its report, the subcommittee said that the 
i] and @ Mage, “We never miss the water ’till the well runs dry,” might 
ced as applied to the transportation situation of the United States. 
asenta-™ “For 20 years, up to 1943,” it said, “railroad transporta- 
lon moving the commerce of the nation . . . had been so ade- 
Wate and efficient that its continuance came to be generally 
. ken for granted—including government agencies allocating 
titical materials during and subsequent to World War II. The 
in the @™rgin of error in that assumption came near to disaster and 
bee In-@ 8 not completely averted even now. This subcommittee has 
or.zed, @ kbored diligently to develop the facts. .. . 
to Chi- “Through 1946, not even the War Production Board and 
nstruc- @ is successor, the Civilian Production Administration, recog- 
ed that § tized the fundamental need of enough freight cars to move the 
y state tmmerce of the nation—including food for the people in the 
id even @ ithan centers. 







“The work of the subcommittee has been given generous 
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space in national news. At the end of 1947, the need for ‘more 
steel for more freight cars’ was given top priority by the gov- 
ernment—including both legislative and executive branches— 
by the press, by business, and by people generally. 

“The subcommittee looks upon this as the major accom- 
plishment flowing out of the 12 months of its labor.” 


Points of Inquiry and Findings 


The subcommittee said that S. Res. 47 directed it to in- 
vestigate and report on: (1) Whether the box car supply of 
the railroads had been and was now adequate; (2) whether 
there had been an avoidable failure to make necessary material 
available for the building of new cars; (3) whether material 
for the building of freight cars for export from this éountry 
had been provided and such cars exported to the detriment of 
business in this country, and (4) whether the Commission had 
fully carried out the duties and obligations imposed on it by 
the interstate commerce act. S. Res. 44, it said, directed it to 
investigate the adequacy of the supply of railroad coal cars in 
the West Virginia coal mining areas and to determine reasons 
for inadequacy of that supply. 


Its findings with respect to the matters for inquiry set forth 
in S. Res. 47 were: 


(1) The over-all freight car supply, including box cars, is inade- 
quate; (2) both the War Production Board and the Civilian Production 
Administration failed to appreciate the importance of an adequate 
freight-car supply program and failed to make sufficient allocation of 
steel for freight car building; (3) the building of freight cars for 
export, through 1946, did not operate to the detriment of business in 
the United States, and (4) the Interstate Commerce Commission did 
not exercise its full powers in the matter of equitable distribution of 
the freight-car supply as between railroads and sections of the country. 


Coal Car Shortage on B. & O. 


The subcommittee’s conclusions with respect to the West 
Virginia coal car shortage investigation under S. Res. 44 were 
that the shortage complained of had arisen, particularly on the 
Balt'more & Ohio, as a result of an increase of 90 per cent in 
coal traffic on that line from 1940 to 1945, while the B. & O. was 
unable to obtain enough additional cars to handle the increased 
traffic adequately. The subcommittee noted that 7,370 new hop- 
pers had been delivered to the B. & O. in 1947 and said that it 
was of the opinion that “with the increased open-top car supply 
there will be no further serious trouble on the Baltimore & Ohio 
Railroad.” 

A large part of the report comprised a review of develop- 
ments preceding and in the course of box car shortages in the 
western grain states in the latter part of 1946 and early in 1947. 
The subcommittee said it had heard testimony of 165 witnesses, 
who had come from 20 states and who represented a wide vari- 
ety of commercial interests. 


One reason for low production of new freight cars in 1946, 
the subcommittee said, was that after VJ-day government econo- 
mists and other economists had forecast a temporary “reces- 
sion’ with much unemployment and slackening of business, and 
that railroad authorities had accepted this view and had been 
hesitant about ordering new freight cars. It said the number 
of new freight cars on order at the beginning of 1946 was 41,680. 


oO. D. T. Director Commended 


“It should be said,” the subcommittee commented, “that 
Col. J. Monroe Johnson, director of the Office of Defense Trans- 
portation, had been, over the years, a constant crusader for 
more adequate transportation facilities.” 


In the course of a review of the steps that the subcommittee 
had taken, by means of a series of conferences of representa- 
tives of railroads, car builders, steel mills, and government 
agencies, toward bringing about an increase in freight car out- 
put, the subcommittee said that it had been and was of the 
opinion that the vital needs of the country called for a new 


freight-car building program of not less than 10,000 cars 
monthly. 


Continuation of Car Program 


“This program,” it said, “should be continued for at least 
24 months from the time it reaches the 10,000 goal. If bus'ness 
cond'tions continue on anything like the present level through 
1948, 1949 and 1950, the 10,000-car program should be continued 
for an additional 12-month period.” 

New freight cars built in 1947, the report showed, totaled 
68,497. In his press conference, Senator Reed said that, “very 
roughly,” about 40 per cent of that total cons'sted of box cars, 
40 per cent of open-top cars, and the other 20 per cent of mis- 
cellaneous types, such as refrigerator cars, stock cars, and tank 
cars. 

He believed that retirements of freight cars for obsolescence 
and deterioration, which had totaled 60,735 in the first 11 
months of 1947 and had been estimated at to reach 85,000 for 
the year, would not exceed 60,000 in 1948 or 1949, and that, if 





production were maintained at 10,000 a month in those two 
years, the net gain in the freight car supply would be 120,000. 

Steel producers, he said, had committed themselves to sup- 
plying enough steeel to the car builders to make possible the 
10,000-car program as long as the Senate interstate and foreign 
commerce committee thought continuation of the program was 
necessary. 

“If we can build 10,000 cars a month we can solve the 
freight car shortage in the next 10, 12 or 18 months,” he said. 

His committee would not permit steel exports under the 
Marshall Plan (European Recovery Program) to interfere with 
the freight car construction program, he said. 


Committee to Remain Alert 


“We don’t feel that our job is done,” said Senator Reed. 
“We're going to sit on this through 1948, to see that these var- 
ious policies and commitments are carried out.” 

With respect to I. C. C. control of car movements in periods 
of shortages, the subcommittee said that the car service division 
of the Association of American Railroads provided information 
that the subcommittee used to keep itself advised about the car 
supply conditions. 

“There is no reason why the I. C. C. should not keep itself 
informed from the same source and take cognizance of these 
constantly occurring box car dislocations through the harvest 
period,” it continued. “It seems to the subcommittee that the 
Commission is fairly entitled to criticism for its failure to do so 
and to that extent has not discharged the obligation imposed 
upon it by the interstate commerce act.” 


After noting that the Commission, on February 10, 1947, 
had instituted an investigation in No. 29669 to determine 
whether each road had supplied itself (and the general car 
pool) with sufficient cars of the various types, the subcommittee 
said it had recently inquired of the secretary of the Commission 
as to the present status of the investigation in No. 29669. It 
said the Commission’s secretary had stated that the Commission 
deferred action on the hearings to determine whether various 
roads have a sufficient number of cars because the “carriers 


now have on order more cars than can be produced by the car 
builders.” 


“Astonishing Statement” 


“This is an astonishing statement coming from an authorita- 
tive source in the Commission,” the report continued. “It does 
not touch the central point at issue—whether all railroads have 
provided their fair share of cars. There is no doubt as to the 
inadequacy of the present freight-car supply. There is prima 
facie reason for a belief that several large and important rail- 
roads are very much below their ownership in certain types of 
cars. The Commission should ascertain whether such railroads 
have taken, or are taking, steps to provide themselves with an 
adequate supply of various types of cars.” 

The committee pointed specifically to the New Haven as 
“an example” of a road that had an insufficient supply of cars of 
its own ownership and said the Southern Pacific was a railroad 
“suspected of inadequate box car ownership.” Among important 
eastern roads whose box car ownership was “indicated by car 
service division reports to be inadequate,” it added, were the 
Boston & Maine, Delaware & Hudson, Erie, and Lehigh Valley. 

“The subcommittee agrees,” the report said, “as indicated 
by Chairman Aitchison, that an inquiry of the nature of . . . No. 
29669 would be a huge and perhaps unnecessary undertaking 
if all railroads were included. However, the subcommittee is of 
the opinion that the Commission could very well direct an in- 
quiry as to the ownership of box cars by the railroads named, 
and other roads similarly situated. . . . The committee thinks 
the Commission staff could give attention to these matters with- 
out involving too much time or effort. ‘The committee thinks 
that the I. C. C. could, in the language of Chairman Aitchison, 
‘then perhaps hit the glaring examples.’ Such action would be 
helpful in overcoming the present inadequacy of the total 
freight-car supply. No additional legislation for this purpose is 
necessary.” 

In discussion of freight car delays that had been reported 
in its hearings, the subcommittee said that it was of the opinion 
that the record showed a decline in rail labor efficiency along 
with labor generally, after VJ-day, but that the latter part of 
1947 had shown an improvement in the labor efficiency factor. 


Proper ”’Per Diem” Charges 


Dealing with “per diem” (freight car rental) charges, the 
subcommittee said, in part: 


A proper per diem charge may be considered from two angles: 

1. Clearly, the per diem charge, or rental pay, for the use of 
another railroad’s property should not fall below a sum which would 
properly reflect cost of ownership to the owning railroad. In normal 
times, when the supply of freight cars is adequate for the traffic of 
the country, any sum which reflected the ‘“‘cost of ownership’? would 
be fair and reasonable. Assuming that each road owned its proper 
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share of the general freight-car supply, it would be largely a question 
of bookkeeping. If each road owned its share of a proper supply, the 
sum paid for the use of ‘‘foreign cars’’ would be offset by what it 
would receive from other roads for the use of its cars. 

2. In times of a car shortage, when the total freight-car supply fs 
unequal to the total freight car demand, another factor appears. Under 
these conditions the railroad owning a fair share of the total freight 


. car supply would not only be entitled to payment of its cost of owner. 


ship, but might fairly be entitled to consideration of the loss of earn- 
ings of which it would be deprived by virtue of its cars being on an- 
other and, perhaph, a deficit car-owning road... . 

Shippers are strongly of the opinion that there is a similarity if 
not a complete parallel between per diem charges as between railroads 
and the demurrage charges against shippers. They insist that the 
principle is the same. Their view is that when an emergency exists, 
and emergency charges are laid against shippers, railroads who have 
failed to provide their fair share of the total car supply should be 
penalized by the application of an ‘‘emergency per diem’’ charge which 
would include the loss of earning power to the owning railroad as 
well as the simple ownership-cost basis. 


“Important Phase” of Car Question 


The subcommittee mentioned so-called “per diem” com. 
plaints now pending before the Commission, and then reiter. 
ated the statement that shippers supported the idea that per 
diem charges should be increased so as to reflect a minimum 
amount based on the cost of ownership and that an emergency 
per diem charge was justified as between railroads. 


“The subcommittee believes this is a very important phase 
of the whole freight-car question,” continued the report. “It is 
of the opinion that the Interstate Commerce Commission pres- 
ently has power, under terms of the interstate commerce act, 
to fix reasonable charges under varying conditions on an ade- 
quate record before it. The subcommittee expects the I. C. C. 
to exercise the powers which the Congress has given it. 


“The subcommittee does not suggest any figure because 
there is no information in the record which would justify it 
doing so. The subcommittee does, however, hope that a full 
and complete record will be made before the Interstate Com- 
merce Commission and action taken there that will tend to 
solve the problem by rewarding railroads having a proper pro- 
portion of ownership of the general car supply and penalizing 
railroads that have failed to so provide themselves. The sub- 
committee is not concerned with per diem and demurrage 
charges in and of themselves. It is charged by the United 
States Senate with investigating the whole subject and recom- 
mending action through legislation, or otherwise, which will 
be to secure adequate transportation by railroads for the com- 
merce of the United States. This discussion and suggestion is 
in response to that responsibility.” 


Car Pool Idea Discussed 


The subcommittee said that “some years ago” there had 
been vigorous support for the idea of a central ownership of 
freight cars—a central car pool—to replace the present owning 
of cars by individual lines. It said it (the subcommittee) had 
not undertaken to investigate the feasibility of a central car 
pool with central ownership in control instead of individual 
railroad ownership, but that it was a matter that had been 
discussed within the subcommittee. 


“Proceedings before the Interstate Commerce Commission, 
under the heading of ‘per diem charges,’ may result in some 
clarification of the freight-car ownership problem,” the sub- 
committee said. “These proceedings should be decided by the 
Commission within the next two or three months. 


“The central freight-car pool idea doubtless would require 
additional legislation. The subcommittee’s suggestion is that 
this phase of the question be allowed to lie until the Interstate 
Commerce Commission proceedings have been terminated.’ 


PANAMA RAILROAD INCORPORATION 


Senator Gurney, of South Dakota, chairman of the Senate 
armed services committee, has introduced S. 2002, proposing 
amendment of the Canal Zone code for the purpose of incor- 
porating the Panama Railroad Co. Under terms of the bill, the 
Panama Railroad would have its principal offices in New York 
City and the Canal Zone, would be capitalized at $25,000,000, 
all the stock to be owned by the United States, and the governor 
of the Panama Canal would be a director and president of the 
corporation. Senator Gurney also has introduced S. 2003, 
amending the Canal Zone code by addition of new provisions, 
including one under which the President would be authorized to 
establish, maintain and operate, through. the Panama Railroad 
Co. or otherwise, docks, wharves, piers, drydocks, shops, yards, 
marine railways, salvage and towing facilities, dredging facili- 
ties, construction facilities, fuel-handling facilities, motor trans- 
portation facilities, civil air terminals, and certain other estab- 
lishments. 
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Post Office Dept. Economy Moves 
Suggested in House Unit Report 


Action to avoid expense involved in “deadheading” 
of railway mail storage cars advocated. Studies of use 
of more economical means of transport proposed. Bill 
providing for establishment of Board of Postal Rates 
and Fees in Post Office Department, as a fact-finding 
group to “resolve controversial issues” relating to rates 
and costs of specific postal services as recommended 
by committee, introduced by Representative (Mrs.) St. 
George, of New York. Summary of advice received 
by committee from National Industrial Traffic League 
members is appended to report: recommendations of 
transportation committee of National Association of 
Magazine Publishers also are noted 


. The House committee on post office and civil service, in a 
preliminary report on its survey and study of the postal 
service for the purpose of determining where savings might be 
made so as to reduce “the $325,000,000 deficit facing the Post 
Office Department this year,” has recommended adoption of 
practices by the department by means of which, in the com- 
mittee’s opinion, the department might operate more econom- 
ically and efficiently and give better service to its patrons. 

The committee chairman, Representative Rees, of Kansas, 
said his committee estimated that at least $50,000,000 could be 
saved annually in operating the postal service. 

Appendices of the report included a summary of replies to 
a National Industrial Traffic League questionnaire and a state- 
ment of views of the transportation committee of the National 
Association of Magazine Publishers on transportation methods 
used for transporting U. S. mail. 
























Major Recommendations 


Recommendations by the House committee included the 
following: 


More complete utilization of unused space in railway bag- 
gage cars, in view of a “large loss’ experienced by the Post 
Office Department as a result of ‘the present method of pay- 
ing for return movements of mail storage cars at the same 
rate as is paid for outgoing movements.” (Data embodied in 
the report showed that in April, 1946, the total cost of 60-foot 
car miles by the department was $6,676,670, and that $1,536,- 
899, or 22.92 per cent, of that amount represented cost of 
unoccupied 60-foot car miles.) 


Exploration by the department into the use of more eco- 
nomical means of mail transport. In that connection, the 
House committee referred to a tabulation showing that while 
the mail transport cost per 100 pounds on periodicals (50 per 
cent advertising) from Philadelphia to Washington, D. C., was 
$1.50, the 1. c. 1. freight rate on such shipments between those 
points was 88 cents per 100 pounds, the carload rate was 41.8 
cents, the less-truckload rate was 88 cents, and the truckload 
rate was 30 cents. 


Te: see acme of a number of the operations of post 
offices. 


Better enforcement of packing requirements at points 
where parcel post matter is accepted for mailing, so as to re- 
duce the cost of storage and disposition of unclaimed parcel 
post at the larger post offices. 

Authorization of settlement of claims below $10 on insured 
mail at the office of entry, so as to’ eliminate ‘much of the 
excessive administrative cost” involved in investigations and 
record-keeping with respect to such claims. 


Air Carrier Mail Pay 


_ Improvement of the present system of compensating air- 
lines for transportation of mail, so as to place a premium on 
efficiency of operation of such carriers. 

Establishment of a fact-finding unit in the Post Office De- 
partment “to resolve controversial issues in the many technical 
problems concerned with rates and costs of specific postal serv- 
ices,” 

Proper utilization of Post Office Department personnel. 

More extensive use of the mails for parcels shipped by the 
government in excess of four pounds. The committee said the 
Penalty mailing privilege given to government departments 
extended only to parcels weighing less than four pounds and 
that in cases of parcels weighing more than four pounds the 
state departments had turned to other transportation 

ervice., 


Development of means and methods for increasing the per- 
































































centage of zoned mail (mail showing properly the zones of 
delivery in the larger cities). 


Parcel Post Rates and |. C. C. 


After stating that present postal rates did not reflect the 
many differences in service, largely because there was no estab- 
lished procedure for analyzing and recommending comprehen- 
sive revisions in postal rates to meet changing conditions, the 
committee said that there was an established procedure for 
revising rates for fourth-class mail (parcel post) using the 
facilities of the Interstate Commerce Commission. 

“This procedure,” it continued, “requires initiating action 
by the Postmaster General when parcel post rates are not suf- 
ficiently high to pay for the cost of handling such mail. The 
Postmaster General has not taken such action although ex- 
penditures for handling parcel post are exceeding revenues at 
the rate of $50,000,000 annually.” 

The report called attention to a letter which Chairman 
Rees had addressed to Attorney General Clark in December, 
1947. In that letter, Mr. Rees cited a provision of law directing 
the Postmaster General, “‘subject to consent of the Interstate 
Commerce Commission after investigation,” to re-form from 
time to time the classification of articles mailable, as well as 
the weight limit, postage rates, zone or zones and other con- 
ditions of mailability on finding on experience that the classi- 
fication, weight limit, etc., were “such as to prevent the ship- 
ment of articles desirable, or to permanently render the cost 
of the service greater than the revenue of the receipts there- 
from.’”’ Chairman Rees said the I. C. C. had informed him that 
the dates of application filed since 1930 by the Post Office De- 
partment under the section of law cited were July 7, 1931; 
February 29, 1932; June 22, 1939, and December 13, 1941. He 
asked the Attorney General for an opinion “as to whether, 
under present law, it is mandatory upon the Postmaster General 
to take the action which appears to be required by the... 
cited section.” The committee report indicated that the com- 
mittee had not yet received the Attorney General’s opinion on 
that matter. 

Bill for P. O. Fact-Finding Board 


Appendices of the report included the draft of a bill to 
create in the Post Office Department a fact-finding unit such 
as the committee recommended, to be known as the Board of 
Postal Rates and Fees. 

This bill was introduced by Representative (Mrs.) St. 
George, of New York, chairman of a subcommittee for investi- 
gation of postal rates and fees, on the day the committee’s pre- 
liminary report was issued, and was identified as H. R. 4953. 

The St. George bill contained declarations that “the postal 
rate structure should be adjusted from time to time in order 
that the revenues of the Post Office Department will, insofar 
as possible, be not less than the expenditures (less the cost of 
handling penalty, franked and government registered mail)” 
and that “‘such adjustments should be attained through periodic 
and comprehensive surveys of the postal-rate structure by an 
agency in the department charged with the duty of recom- 
mending to Congress changes in the postal-rate structure based 
upon findings of such agency in the light of such surveys.” 
Under terms of the bill, the proposed board would consist of 
three members appointed for six-year terms by the President, 
subject to Senate approval, each to receive a salary of $10,000 
a year. ss major provision of the bill is the following—sec- 
tion 5(c): 


If, in the case of any proposal for a change, adjustment, or modi- 
fication in the postal-rate structure submitted by the Board (of Postal 
Rates and Fees) to the Congress on January 3 of any calendar year 
. . . the Congress does not, prior to April 1 of such year, pass a 
concurrent resolution stating that it does not favor such change, 
adjustment, or modification, the proposal shall forthwith be submitted 
to the President and shall become effective on July 1 of such year if 
not disapproved by him within ten days (Sundays excepted) after it 
shall have been presented to him. 


N. I. T. League Suggestions 


The summary of replies to the National Industrial Traffic 
League questionnaire which was appended to the committee 
report showed that League members made the following sug- 
gestions and recommendations, among others: 


They would increase mailings of third-class mail under permit if 
delivery service was improved, would increase parcel post mailings 
if rates were not increased above the present level, and would increase 
use of insurance service if claim procedure was simplified. 

The postal service should be required to report all special-handling 
packages withheld from first dispatch in the same manner as pouches 
of first-class mail; Post Office Department could provide a ‘‘certificate 
of delivery’’ card for ordinary parcel post similar to a business reply 
card at a nominal fee. 

Air mail parcel post at rates based on experience and costs should 
be established. (This was favored by the majority of replies.) 

Shorten claim procedure and give more prompt service on tracing. 
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Delivery’ special-delivery mail by regular carrier when he’ will 
arrive as soon or sooner than the special-delivery carrier. 

Discontinue mailing-office records of c. 0. d. shipments and main- 
tain records at delivery office only. Give the mailer a receipt and re- 
quire the mailer to present the receipt in case of claim. 

Provide separate windows at larger offices for receiving metered 
mail where volume warrants. At certain offices heavy incoming 
mails received near noon are not distributed until near end of busi- 
ness day and delivery is made on the following day. Offices should 
keep tonnage records to support requests for increased clerical force. 

Materials-Handling Studies 

Department could obtain considerable benefit from studies by 
competent materials-handling engineers working with post-office in- 
spectors. 

Railway-post-office service should be placed on all streamline 
trains. Mail should be kept moving by use of all train service avail- 
able. 

Principal reasons for using services other than those vf Post 
Office Department are: (a) customer preference—size and weight limits; 
(b) rough handling and delay in delivery of parcel post; (c) ease of 
tracing and claim collections; (d) telephone, telegraph and teletype 
service are used where speed is essential;~#egular overnight air mail 
service would restore much of this traffic to the mails; (e) preference 
for parcel-delivery company for same-day delivery of packages, insur- 
ance coverage, receipt signature, and better tracing service; (f) pref- 
erence for express service on certain types of fragile merchandise or 
merchandise requiring special handling; many insist on shipping by 
express because the express company makes out all shipping papers 
and gives pick-up service. 

Combination of post office inspectors and materials-handling or 
industrial engineers could develop labor and handling cost facilities 
which would produce extremely large savings. 


Need for Modern Trucks 


Much of the present motor-vehicle equipment of the Post Office 
Department is 25 or more years old; modern equipment should be more 
efficient and have lower maintenance costs. 

Post Office Department is too technical and demanding on packing 
requirements; one or two damage complaints often lead to packing 
requirements which are costly to all mailers. 

There should be an intermediate rate between the present third- 
class maximum of 8 ounces and the fourth-class minimum of 1 pound 
on both catalogs and other fourth-class mail. 

The valuations on registered, insured c. o. d. mail, and on money 
orders should be standardized and the fees adjusted to the standard 
valuation brackets for the convenience of mailers. 

Mailings by other branches of the government should be paid for 
at regular postage rates and revenue should be credited to the Wash- 
ington Post Office or their office of mailing. Other departments should 
obtain appropriations for postage costs and deficiency appropriations 
for excess. 


Magazine Publishers on Mail Transport 


Recommendations made by the transportation committee 
of the National Association of Magazine Publishers, in its letter 
to the House post office and civil service committee, reproduced 
in an appendix to the Rees committee report, were as follows: 


1. That the Post Office Department appoint a transportation di- 
rector, responsible only to the Postmaster General, with complete 
authority to make the necessary changes in transportation methods in 
various sections of the country that will transport the mails by the 
most economical methods and give satisfactory service. 

2. That the use of trucks for transporting the mails be thoroughly 
investigated in all sections of the country. This investigation should 
cover common-carrier trucks, contract trucks, and post-office-owned 
trucks. 

Rate Adjustments 

3. That trucking rates and operating expense should be developed 
separately for short hauls and long-distance trucking. 

4. That rates should reflect the proper differential for small lots 
as compared with truckloads. 

5. Investigate the possibility of avoiding circuitous routing and 
eliminating extra handling at terminals and post office by the use of 
trucks. 

6. Investigate the possibilities of using bus and waterway services 
for transporting mails. 

7. That a complete survey be made of the present transportation 
operating methods, viz.: (a) loading and unloading of mail; (b) in- 
vestigate the facilities provided by the railroads for the receipt of 
mail at terminals; (c) transfer between post offices and railroad ter- 
minals; (d) loss and damage to mails in handling, principally where 
conveyors are used; (e) the use of mail sacks; (f) check of transit 
time of cars; (g) the amount of empty movement paid for by the 
Post office, and (h) the economy, if any, of sorting mail en route. 


6-CENT AIR MAIL RATE PROPOSAL 


Representative Twyman, of Illinois, has introduced H. R. 
5008, providing for return to a 6-cents-an-ounce rate for do- 
mestic air mail. Speaking in the House in support of his bill, 
he said that it had been promised that the 5-cent air mail rate 
now in effect would produce such an increase in air mail vol- 
ume that a profit for the Post Office Department would result, 
but that, every to the predictions, the volume had not in- 
creased sufficiently and the deficit had become greater. 

“The estimated deficit for domestic air mail for the fiscal 
year of 1947 is nearly $19,000,000,” he said. “By increasing 
the air mail rate to 6 cents we will reduce the deficit by nearly 
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$15,000,000 a year. I do not believe that the volume will suffer 
by reason of this increase. The American people will be satis- 
fied to pay a fair price for air mail service.” 


I. C. C. Bureau Director Gives Data 
on Carrier Wage Boosts Since ‘39 


Appearing before the Senate post office and civil service 
committee at a hearing in which the committee was considering 
legislation to increase the pay of certain postal service em- 
ployes, Director W. H. S. Stevens of the Commission’s Bureau 
of Transport Economics and Statistics showed that average 
annual earnings of employes of the various types of I. C. C.- 
regulated carriers (all employes of each type of carrier con- 
sidered collectively) had risen within periods of six to eight 
years since 1939 by amounts ranging from 54.8 to 84.6 per cent 
of the 1939 average earnings. 

The committee had requested testimony from the Commis- 
sion, and Director Stevens was instructed by the Commission 
to present to the committee the information on earnings of 
employes of carriers regulated by it. 

Referring to a tabulation of straight time earnings of Class 
I railroad employes, by major occupational groups, for October, 
1939, and October, 1947, Mr. Stevens told the committee that 
the straight time earnings of employes of all the groups aver- 
aged $261.73 in October last year as against $153.23 in October, 
1939, thus showing an average increase of 70.81 per cent. 

The occupational group of “executives, officials and staff 
assistants” had the lowest level of increase, at 29.38 per cent, 
based on average earnings of $623.20 for October, 1947, as 
against $481.70 for October, 1939. The highest measure of pay 
increase, 115.85 per cent, was shown for the “maintenance of 
way and structures” occupational group, which had average 
earnings of $218.12 in October, 1947, compared with $101.05 in 
October, 1939. The average earnings figures for other groups 
of Class I railroad employes for October, 1939, and October, 


‘1947, and the percentage of increase for each group, in that 


order, were reported by Director Stevens as follows: 


Professional, clerical and general, $156.18, $263.44, 68.68 per cent; 
maintenance of equipment and stores, $146.01, $257.60, 76.43 per cent; 
transportation—other than train, .engine and yard service, $133.87, 
$246.62, 84.07 per cent; transportation—yardmasters, switchtenders and 
hostlers, $207.09, $323.58, 56.25 per cent; train and engine service, 
$203.26, $292.95, 44.13 per cent. 


Hourly Rate Increases on Railroads 


Straight time hourly rates of compensation of employes 
of Class I railroads, excluding switching and terminal com- 
panies, in October, 1939, and October, 1947, had risen within a 
range upward from 25.42 per cent for the “executives, officials 
and staff assistants” group ($2.827 as against $2.254 an hour 
in 1939) to 104.24 per cent for the ‘maintenance of way and 
structures” group ($1.06 as against 51.9 cents in 1939), Mr. 
Stevens’ compilation showed. He presented the following data 
on straight time hourly rates, October, 1947, over October, 
1939, for the other railroad occupational groups as follows: 


Professional, clerical and general, $1.28 as against 76.8 cents, or 
66.67 per cent increase; maintenance of equipment and stores, $1.263 
as against 71.5 cents, increase of 76.64 per cent; transportation (other 
than train, engine and yard), $1.146 as against 61.5 cents, increase of 
86.34 per cent; transportation (yardmasters, switchtenders and hostlers), 
$1.342 as against 87.1 cents, increase of 54.8 cents; transportation 
(train and engine), $1.294 as against 90.4 cents, increase of 43.14 per 
cent; general averages, $1.237 as against 73.5 cents, increase of 68.3 
per cent. 


Pay of Motor Carrier Employes 


For Class I intercity motor carriers of property, average 
annual earnings of employes in 1945 had increased above the 
average annual earnings for 1939 by 64.32 per cent (from $1,536 
in 1939 to $2,524 in 1945), Director Stevens reported. His tabu- 
lation of such earnings showed that the measure of increase was 
lowest for the “insurance and safety occupational group, at 
30.02 per cent ($1,822 in 1939 and $2,369 in 1945), with the in- 
crease for the ‘‘administrative” group only slightly higher, in 
percentage terms, at 31.47 per cent ($2,278 in 1939 and $2,995 
in 1945). For other occupational groups in the intercity truck 
lines employe averages (the averages being based on reports 
from 634 carriers in 1939 and from 1,441 carriers in 1945), 
Director Stevens showed average annual earnings and percent- 
ages of increase as follows: Equipment and maintenance, $1,443 
in 1939 and $2,675 in 1945, increase of 85.38 per cent; transpor- 
tation, $1,509 in 1939 and $2,650 in 1945, increase of 75.62 per 
cent; terminal, $1,281 in 1939 and $2,193 in 1945, increase of 
71.19 per cent; sales, tariffs and advertising, $2,084 in 1939 and 
$3,177 in 1945, increase of 52.45 per cent. 

For Class I intercity motor carriers of passengers, based 
on reports from 149 carriers in 1939 and from 231 in 1945, 
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Director Stevens’ tabulation showed 1945 average annual earn- 
ings and percentages of increase over the 1939 earnings by 
occupational groups as follows: Equipment and maintenance, 
$2,460, increase of 64.55 per cent; transportation, $2,834, in- 
crease of 59.21 per cent; station, $1,753, increase of 72.20 per 
cent; sales, tariffs and advertising, $3,013, increase of 40.9 per 
cent; insurance and safety, $2,761, increase of 42.91 per cent; 
administrative, $2,793, increase of 28.18 per cent; general aver- 
age, $2,557, increase of 55.54 per cent. 


Earnings of Other Carrier Employes 


Average annual earnings of employes of other types of 
carriers regulated by the Commiss‘on, for the year 1946, and 
the percentage of increase over the 1939 average earnings of 
such employes, were noted by Director Stevens as follows: 


Water carriers, $2,143, increase of 84.6 per cent; pipelines, $3,272, 
increase of 65.6 per cent; Railway Express Agency, $2,980, increase of 
54.8 per cent; Pullman Co., $2,504, increase of 68.7 per cent, and 
electric railways, $4,740, increase of 78.2 per cent. 


Senators Still Opposed to 
Kuter Appointment; Branch Quits 


Efforts by President Truman to persuade the Senate armed 
services committee to clear the way for appointment of Major 
General Laurence S. Kuter to the chairmanship of the Civil 
Aeronautics Board proved unavailing, January 20, when the 
Senate committee chairman, Senator Gurney, of South Dakota, 
announced after an executive session of its members that the 
committee was adhering to the stand it had taken earlier against 
appointment of men of military rank to civilian agencies of the 
federal government (see Traffic World, Jan. 17, p. 187). 

General Kuter is now serving as United States representa- 
tive to the International Civil Aviation Organization, at Mon- 
treal, Canada. 

President Truman had addressed to the Senate a request 
for enactment of legislation authorizing him to appoint General 
Kuter as a member and chairman of the C. A. B. without affect- 
ing General Kuter’s “military status and perquisites.” The Sen- 
ate armed services committee unanimously rejected the Presi- 
dent’s request, on the ground that it would set an undesirable 
precedent, and Chairman Gurney stated that its action was not 
to be interpreted as reflecting on General Kuter’s ability or fit- 
ness for the C. A. B. chairmanship. 


Truman Expresses Disappointment 


In a subsequent press conference, the President, when asked 
whether he had any further plans with respect to the C. A. B. 
chairmanship, answered negatively and added that he was very 
much disappointed with the Senate committee’s action. He said 
it appeared that he would probably have to start all over again 
in attempting to find a succes$or to James M. Landis, who he 
had declined to reappoint as C. A. B. chairman. 

The President thereupon sent a letter to Chairman Gurney, 
whom he addressed as ‘Dear Chan,” saying that he was “some- 
what surprised” at the Senate committee’s action on the legisla- 
tion requested with respect to General Kuter. 


“The Congress had made a special arrangement for the 
general to hold his present job,” the President wrote, “and I 
supposed that there would be no objection to a man of his abil- 
ity and efficiency, and lack of political contacts, becoming 
chairman of the Civil Aeronautics Board, because his present 
experience eminently fits him for that job. 

“Of course, if the committee doesn’t care to act on my 
request, the general will remain in his job in Canada, but it 
seems to me that a disservice has been done to the air policy of 
the United States in the present emergency.” 

The Gurney committee. on invitation from the White House, 
conferred with President Truman the afternoon of January 19 
and heard an oral plea by the President for relinquishment of 
its opposition to the Kuter appointment. After the conference, 
Chairman Gurney said the President had stated that the 
C. A. B. chairmanship had been offered to several qualified men 
not connected with commercial airlines, but that all had de- 
clined to accept. 


Senator Byrd States His Position 


Senator Byrd, of Virginia, a member of the Senate armed 
services committee, late January 19 issued a statement in which 
he Said that, “with regret,” he was unable to agree with “the 
President’s additional request today that I withdraw my oppo- 
Sition to-this special legislation for General Kuter.” 

“We must be careful not to militarize the civilian functions 
and agencies of the government,” said Senator Byrd. 

He said that, under provisions of the legislation which the 
President had requested, General Kuter would be permitted to 
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retain “military emoluments of his active status as a major 
general in the army.” 

“These financial emoluments,” he continued, “are: Base 
pay, $8,800; flight pay, $4,400; rental and subsistence allowance, 
$1,944, making a total of $15,144, while the civilian members of 
the board would receive only $10,000. 

“I am informed that by informal agreement with the Air 
Corps General Kuter could continue to draw flight pay without 
military flying. This would be a special exception which I 
especially disapprove. General Kuter would receive his pay 
from the army and, in turn, the army would be reimbursed 
from the appropriation made for the Civil Aeronautics Board. 

“T fully concur in what has been said as to the ability of 
General Kuter, but I think it is a most unwise procedure to 
transfer officers from active service in the military branches of 
the government where they owe primary allegiance to civilian 
duties and then pay them, as in this case, $5,000 annually more 
than is received by those appointed from civilian life. Not only 
is the principle of unequal compensation involved, but likewise 
if such appointments are continued, they would develop a dan- 
gerous dominance by military services over civilian depart 
ments.” 

Branch Resigns 


With two vacancies remaining unfilled, the Civil Aeronav 
tics Board was operating this week with only three members 
Oswald Ryan, Jr., vice-chairman and acting chairman; Harlle. 
Branch, and Josh Lee, former United States senator from Okla- 
homa. 

The White House announced January 20 that President 
Truman had accepted the resignation of Mr. Branch, effective, 
as the board member requested, on May 1, 1948. In his letter 
of resignation, Mr. Branch said: 


It is with real regret that I find it necessary to give up a work 
which has been so challenging and so interesting, although arduous 
and exacting. For fifteen years it has been my privilege to have an 
active part in the building of our domestic and international air trans- 
portation systems. I am quite tired and feel the need of a real rest. 
Besides, the high cost of living in Washington makes it necessary for 
me to undertake to improve my personal situation. 


The President said he accepted the resignation “with deep 
regret.” He said Mr. Branch had told him some time ago of 
his desire, “for compelling reasons,” to return to private life, 
but at the President’s request had deferred his retirement. 

“Your long government service has been marked with ex- 
ceptional competence and with devotion to the public interest,” 
said the President in his letter to Mr. Branch. “Commercial 
aviation in particular is indebted to you.” 

Mr. Branch, formerly on the staff of the Atlanta Journal, 
was appointed Second Assistant Postmaster General in Febru- 
ary, 1934, and became one of the original members of the Civil 
Aeronautics Board in August, 1938. He has served as vice- 
chairman of the board. He is 68 years old. 


ST. LAWRENCE SEAWAY 


Senator Vandenberg, of Michigan, answering an inquiry 
on the Senate floor by Senator Lucas, of Illinois, said it was 
his understanding that the pending legislation to authorize 
completion of the St. Lawrence seaway and power project 
(S. J. Res. 111) would be taken up for consideration by the 
Senate in the week of January 26. 

The board of directors of the Chicago Association of Com- 
merce has asked the association’s transportation committee to 
review the legislation recently recommended by the Senate 
foreign relations committee to Congress, favoring construction 
of the St. Lawrence seaway and power project, Wilfred Sykes, 
association president, announced. The need for review arises 
because the legislation now proposed embodies certain modifi- 
cation of older proposals, chief of which is a_ provision 
for charging tolls on shipping which proponents of the project 
assert w'll make it self-liquidating, said Mr. Sykes. Another 
important change is the elimination of earlier proposals which 
recommended joint United States-Canadian control over Chi- 
cago’s diversion of water from Lake Michigan. The committee 
has been asked to report to the board, so that an official posi- 
tion on the legislation may be presented to Congress. For many 


years the association has opposed the project, Mr. Sykes ob- 
served. 


Harry W. Fraser, chairman of the Railway Labor Execu- 
tives’ Association, in a statement he issued in Washington, said 
that railroad employes were opposed to the St. Lawrence sea- 
way project “for the very fundamental reason that they do 
not want to lose their jobs.” 


“When the so-called far-seeing and progressive advocates 
of the preposterous St. Lawrence waterway project again raise 
their hue and cry that the project is being opposed by greedy 
and selfish interests, he said, the railway workers of America 
want to be included in this avaricious group. .. . If the national 
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AND MORE SHIPPERS SAY... 


ROUTE IT ERIE : 


Business depends on prompt deliveries these days. That’s why 


traffic men everywhere are relying more and more on Erie service. 


They know that the Erie has a reputation for on-time performance; 
that packaging, loading and handling problems will receive the 
Erie’s personalized attention; that shipments enroute can be 


quickly spotted through the Erie’s teletype report system. 


It all adds up to the kind of service all shippers and receivers 


want—safe, dependable railroad transportation. 


Erie Railroad 


‘Serving the Heart of Industrial America 


.oofHE MARK OF PROGRESS IN RAILROADING 









interest demanded that they be sacrificed in the interest of an 
experiment costing billions of dollars before final consumma- 
tion, it would be different. But the national interest would not 
be served. ... The railroads do need and are trying to get new 
equipment, .. . The spending of billions on a new and untried 
subsidized vehicle to add to their distress is wholly unjustified, 


particularly at a time when materials are scarce and inflation 
is threatening.” 


TITLE TO SUBMERGED LANDS 


Asked in a press conference whether he planned to make 
any recommendations to Congress about “submerged lands”— 
involving issues relating to federal vs. state ownership of so- 
called tidelands beneath the coastal waters of the United States 
—President Truman said he could not make any recommenda- 
tions of that kind until he could see what legislation on this 
subject would be cons‘dered by Congress. 

Senator Moore, of Oklahoma, for himself and 19 other 
senators, has introduced S. 1988, entitled a bill to “confirm and 
establish the titles of the states to lands and resources in and 
beneath navigable waters within state boundaries and to provide 
for the use and control of said lands and resources.” 

The bill contains a declaration that the United States rec- 
ognizes that “a recent decision of the Supreme Court held that 
the federal government has certain paramount powers with 
respect to a portion of said lands without reaffirming or settling 
the ultimate question of ownership of such lands and resources, 
but sa‘d decision recognizes that the question of ownership and 
control of said lands and natural resources is within the ‘con- 
gressional area of national power’ and that Congress will not 
execute its powers ‘in such a way as to bring about injustices 
to states, their subdivisions, or persons acting pursuant to their 
permission.’ ” 

Joining with Senator Moore in introduction of the bill were 
Senators McCarran, of Nevada; Knowland and Downey of Cali- 
fornia; Bricker, of Oh’o; Hawkes, of New Jersey; Butler, of 
Nebraska; Holland, of Florida; Eastland, of Mississippi; Martin, 
of Pennsylvania; Ellender and Overton, of Louisiana; Salton- 
stall, of Massachusetts; O’Conor, of Maryland; O’Daniel and 
Connally, of Texas; Byrd, of Virginia; Hickenlooper, of Iowa; 
Brooks, of Illinois, and Capper, of Kansas. 


M. C. SALE AND OPERATION OF SHIPS 


Chairman Wolverton, of the House committee on interstate 
and foreign commerce, has introduced H. J. Res. 295, propos- 
ing continuance of the wartime authority of the Maritime Com- 
mission to sell, charter and operate merchant ships for 16 
months beyond March 1, 1948, the present expiration date of 
that authority, or until July 1, 1949. The Wolverton bill also 
would extend until July 1, 1949, the authority of the com- 
mandant of the Coast Guard to waive compliance with the ves- 
sel-inspection and navigation standards provided by the Inter- 
national Safety of Life at Sea Convention and by subsequent 
laws of the United States. This authority of the Coast Guard 
commandant, under “extension” legislation signed by President 
Truman on March 31 last year. would exnvire April 1, 1948. 

Subsequently, Senator Tobey, of New Hampshire, intro- 
duced S. J. Res. 173, provisionssof which would have the same 
effect as those of the Wolverton resolution. The Senate inter- 
state and foreign commerce committee met the afternoon of 


January 20 to consider this and other legislation referred to it, . 


but a quorum of the committee membership was not present 
and action on the legislation was deferred. In the absence of 
Senator White, of Maine, the committee chairman, because of 
illness, Senator Tobey served as acting chairman. 


USE OF CANADIAN ORE SHIPS ON LAKES 
Senator Tobey, of New Hampshire, by request of iron ore 
interests, has introduced S. J. Res. 172, proposing authorization 
for vessels of Canadian registry to transport iron ore between 
U. S. ports on the Great Lakes in 1948, “by reason of the con- 
tinued extraord nary requirements of the iron and steel indus- 
try for Lake Superior iron ore.” 


AIRPORT FACILITIES AT NEW YORK 


Representative Celler, of New York, has described as “most 
reprehensible” the action of the Navy Department, as related 
by him, in refusing to lease Floyd Bennett Field to the Port 
of New York Authority “on reasonable terms” and has intro- 
duced a resolution (H. Res. 429) directing the House interstate 
and foreign commerce committee to investigate “the conduct 
of the Navy Department in its negotiations with the City of 
New York and the Port of New York Authority, with regard 
to the lease of Floyd Bennett Field.” Earlier, he had charged 
that the Navy wanted an “extortionate amount of money” for 
leasing parts of Bennett Field to the city (see Traffic World, 
Jan. 17, p. 185). In a statement he issued at the time he intro- 
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duced H. Res. 429, Mr. Celler declared that the investigation 
he proposed would show that “the Navy officials have been 
obstinate, selfish, and possessed of a ‘public be damned 
attitude.” 

“If there are any lives lost at LaGuardia Field because of 
congestion there,” he said, “the naval officers who refuse to 
make the transfer of Floyd Bennett Field possible will not be 
blameless.” 


REPORT ON PLANE CRASH INQUIRY 


Chairman Brewster of the aviation subcommittee of the 
Senate interstate and foreign commerce committee, made pub- 
lic on January 21 the fifth of a series of reports on recent air 
crashes, compiled by Carl Dolan, the subcommittee’s aeronau- 
tical technical consultant. The report dealt with the crash of 
a Pan American Airways plane on June 19, 1947, at Mayadine, 
Syria, which resulted in the loss of seven passengers and seven 
members of the crew, out of a total of 36 occupants. 

The Dolan report stated that testimony brought out that 
one engine of the plane was defective from the very start of the 
flight, and concluded that, had the defective engine been re- 
placed at Gander, Newfoundland, or had a spare plane been 
substituted for the long transatlantic flight, the accident might 
have been averted and fourteen lives saved. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: . 


M. R. Baker, Oklahoma City, Okla.; Charles Kingsley Bradley, 
Columbus, O.; James S. Brook, Montpelier, Vt.; Marvin J. Coles, 
Washington, D. C.; Robert Knox Corwin. Dayton, O.; George Demas, 
New York, N. Y.;"Adie N. Durden, Albany, Ga.; John Louis Est-rhai, 
Philadelphia, Pa.; John Palmer Fishwick, Roanoke, Va.; Louis Fred- 
erick Floge, Philadelphia, Pa.; Marshall Funk, Bowling Green, Ky.; 
Eli Grubic, Washington, D. C.; W. Glen Harlan, Atlanta, Ga.; Arthur 
Russell Heckerman, Cincinnati, O.: Robert W. Hicks, Washington, 
D. C.; Robert J. Hurst, Sioux City, Ia.; Winslow Brewster Ingham, II, 
Newark, N. J.; James G. Johnson, Jr.. Washington, D. C.: George 
Haines Kistler, Indianapolis, Ind.; Wilbur R. Lester, Washington, 
D. C.; Lacy Mahon, Jacksonville, Fla.; Richard R. McGinnis, Evans- 
ville, Ind.; Ben Hume Morris, Louisville, Ky.; Emil J. Mueller, Chi- 
cago, Ill.; J. Harry Mulhern, Newark, N. J.; Frederick Martin Porter, 
New York, N. Y.; Louis Safer, Jacksonville, Fla.; Moe B. Safer, Jack- 
sonville, Fla.; Edward F. Samore, Sioux City, Ia.; Oliver P. Scaife, ITI, 
New York, N. Y.; Walter Henry Scott, Corry, Pa.; H. B. Stubblefield, 
Little Rock, Ark.; Grant Eugene Syphers, Los Angeles, Calif.; William 
Gervase Talbot, Washington, D. C.; David L. Wilson, Philadelphia. Pa.; 
Harry E. Witherell, Peoria, Ill.; and Joseph A. Woolman, Washing- 
ton, D. C. 


I. C. C. PRACTITIONERS 


The Pittsburgh region chapter of the Association of Inter- 
state Commerce Commission Practitioners will hold a meeting 
January 30 in the traffic club rooms of the William Penn Hotel. 
Dr. G. Lloyd Wilson, department of transportation and public 
utilities, University of Pennsylvania, will speak on “National- 
ization of Railroads in Great Britain.” 


PITTSBURGH 


STATE COMMISSION PERSONNEL CHANGES 


Commissioner B. M. Richardson has been elected chairman 
of the Iowa State Commerce Commission for 1948. George L. 
McCaughan has been re-elected executive secretary of the com- 
mission. 

Paul L. Holland, chief engineer of the Maryland Public 
Service Commission since April, 1931, has been appointed direc- 
tor of public works of the City of Baltimore. 


CHANGES IN DOCKET 


Hearing in MC-F 3620, assigned for January 20, at Cleveland, O., 
was transferred to January 20, at Fed. Bldg., Cleveland, O., before 
Examiner Pettis. 

Hearing in MC 109255, assigned for January 20, at Newark, N. J., 
was postponed to a date to be fixed. 

Hearing in MC 22581, Sub. 2, assigned for January 21, at New York, 
N. Y., was postponed to a date to be fixed. 

Hearing in MC 31942, Sub. 1, now assigned for January 16, at Des 
Moines, Ia., was cancelled. 

Hearing in I. & S. 5435 and 1st supplement, assigned for January 19, 
1948, at Washington, D. C., was cancel'ed and reassigned for oral argu- 
ment on January 29, at Washington, D. C., before Division 2. 

« “gearing in 1. & S. M-2797, assigned for January 19, at Washington, 
D. C., was cancelled and reassigned for February 13, at Washington, 
D. C., before Examiner Lawton. 

Oral argument in W384, Sub. 1, assigned for January 19, at Wash- 
ington, D. C., was cancelled and reassigned for oral argument on Feb- 
ruary 25, at Washington, D. C., before Division 4. 

Hearing in MC 109097, assigned for January 23, at Buffalo, N. Y., 
was postponed to February 20, at Hotel Buffalo, Buffalo, N. Y., before 
Examiner Burgen. 
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. Industrial traffic managers, mate- 
rials handling engineers, transpor- 
tation and warehouse Officials, and 
representatives of the manufacturers of 
mechanical handling and packaging de- 
vices led discussions on all phases of ma- 
terials handling, at the second annual Na- 
tional Materials Handling Exposition at 
the Cleveland Auditorium, January 12 
to16 (see Traffic World, January 10, p. 
99). More than 15,000 visitors partici- 
pated in the conferences and examined‘ 
the exhibits of several hundred equip- 
ment manufacturers and distributors. 
Scores of films depicting modern mate- 
rials handling methods were shown dur- 
ing the five-day event. 

The keynote of the exposition was set 
by Ezra W. Clark, materials handling 
consultant, Battle Creek, Mich., chair- 
man of the opening session, January 12. 
‘The field of mechanical material han- 
ding is pregnant with opportunity,” de- 
dared Mr. Clark. ‘Material handling 
will break the log jam of inflation... . 
Higher wages will not solve our troubles 
—but will increase them. Higher per 
capita production is the correct answer. 
... The story of modern material han- 
ding methods is the story of American 
men ever seeking to shift burdens of life 
from shoulders of men to mechanical 
devices, ever utilizing more and better 
units of power and making a semi-skilled 
man equal in productive capacity to ten 
or more untrained unskilled men.” 


Traffic and Materials Handling 


One of the many interesting addresses 
presented was that of W. Bert Watson, 
traffic manager, H. J. Heinz Co. of Can- 
ada, Ltd., Leamington, Ont. Speaking on 
“Coordinating Traffic with Materials 
Handling,” Mr. Watson stated that “mod- 
ern materials handling, packaging, and 
palletizing lose effectiveness and fail of 
economies unless properly adapted and 
fitted smoothly into the shipping and re- 
ceiving of freight by any means of trans- 
portation.” 

In part, he said: 


We will not and cannot realize all possible 
economies and operating efficiency unless we 
consider as a major part of this study how 
cur mechanized handling will coordinate with 
shipping from our plants to the customer’s 
Plant or warehouse. Before the conclusion 
of any materials handling study in any in- 
dustry is given the final reading by top 
Management, the traffic department should 
be certain'y consulted. The furtherance of 
all the benefits of any work on mechanized 
handling in any plant will be expanded to 
4 Surprising degree by alert traffic Officers. 
Intraplant and warehouse handling too often 
lacks coordination whep the material is ready 
to be shipped. Every efficiency goes into the 
operation up to that point, and then neglect 





















































Handling Equipment 
Show at Cleveland © 


Hundreds of exhibits show modern developments in. handling 
and packaging machinery. Forum sessions discuss 
traffic and materials handling and other subjects 


to consider how such efficiency could be ex- 
tended into more economical shipping leaves 
many desirable features unattended. 

We box, package, palletize, bin load, or 
rack material for storage and then handle 
the articles individually into the shipping 
vehicle. Why, if economy and flexible opera- 
tion is enhanced by mechanical handling from 
machine to warehouse, cannot it be carried 
by the same means right into the railway 
car, truck, or ship, and still further desirable 
results and economics be obtained? 


Progress in modern materials handling 
was dependent not upon one man or a 
couple of departments in any industry, 
concluded the Heinz traffic manager. “It 
is not only desirable but is the duty of 
the traffic manager of any concern to 
interest himself in the materials han- 
dling problems of his company. Mate- 
rials handling is only another way of 
saying ‘traffic The proper and eco- 
nomical way of moving someth!ng from 
here to there is our specialty. Our re- 
sponsibility does not start only when the 
order to ship comes to us but rather has 
its beginning all the way back where the 
raw material is purchased, and extends 
through all processing and on to final 
acceptance of our product by the con- 
sumer. During these steps we find that 
problems relating to traffic exist and any 
firm failing to have its traffic specialists 
study said problems in an effort to 
achieve a balance between the relation 
of complete or partial manufacture, 
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crating, boxing, packaging, palletizing in 
its many ramifications, and actual ship- 
ping, will not attain the complete effi- 
ciency and economy which is possible. 
Recent years have witnessed great strides 
in coordinating traffic with materials 
handling. There is no reason why an un- 
limited exchange of ideas cannot prevail 
and the present trend continue with re- 
sultant benefits for everyone.” 


Railroad Handling Problems 


Two railroad officials addressed the 
exhibition conferences. John L. Webb, 
manager of stations and motor service, 
Pennsylvania Railroad, Philadelphia, 
spoke on “Loss and Damage Prevention 
Through Improved Materials Handling,” 
and C. R. Opsahl, supervisor of station 
service, Northern Pacific Railway, St. 
Paul, Minn., spoke on “The Railroad’s 
Materials Handling Problem.” ~— 

The way to reduce loss and damage to 
freight was simple and can be stated in 
two words—“reduce rehandling,” assert- 
ed Mr. Webb. “When you stop rehan- 
dling you reduce loss and damage and 
you also reduce other direct expenses so 
that there is, in both transportation and 
industry, much more to be gained by a 
reduction of loss and damage than is 
represented by the value of what we 
break and lose.” 

Every time a package was manually 
handled, there was an opportunity for 
loss and damage, the Pennsylvania Rail- 
road official said. “If you meet this situ- 
ation by installing equipment to reduce 
the number of handlings, you are pre- 
venting loss and damage at its source.” 

Mr. Webb said that the Pennsylvania 
used at its stations every type of modern 
equipment that had been devised, add- 
ing: 

When we began to improve on our handling 
equipment, we supplied our principal agen- 
cies and our supervision with a booklet in 
which we pictured every type, but not make, 
of equipment of which we had or had gained 
knowledge through our contacts with repre- 
sentatives of the various material handling 
equipment builders. As a new type comes 
on the market, we test it out and, if suc- 
cessful, we include it in our booklet. We 
much prefer to have our local supervision 
request the type and make of equipment that 
they believe will bring about the desired re- 
sult by loss or damage prevention or another 
form of reduction in operating expense, first, 
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because it leaves the job of selling with the 
manufacturer and, second, because when lo- 
cal supervision selects the equipment, it car- 
ries with it a responsibility to make it work. 

Of course, every suggestion is carefully re- 
viewed to determine the fitness of the type 
of equipment to the problem to be solved 
because if equipment is furnished that is not 
suitable, the results are not obtained and 
the blame may be placed on the equipment 
instead of a defect in planning. 


Mr. Webb said that the steel contain- 
ers, five to a flat car, which the railroad 
used to points where there was not suffi- 
cient volume to justify the use of a box 
car, have proved highly successful in 
that there was practically no damage to 
freight in the containers. He described 
the new 60-foot box cars now operating 
in less-carload service on the Pennsyl- 
vania, equipped with upper and lower 
gates, of the barnyard type, which closed 
and made the same series of compart- 
ments, in effect that were obtained in the 
road’s steel containers. Through such 
gates, the crushing up-and-down move- 
ment and end-to-end shifting had been 
eliminated, he said. 


Materials Handling on the N. P. 


Mr. Opsahl pointed out that it was 
quite different to coordinate the mech- 
anization of an entire railroad system 
than it was to mechanize a single indus- 
trial plant. He reported on a five-year 
analysis of production at each of the 
larger points on the Northern Pacific 
Railway, where various types of equip- 
ment were tested. Whereas at one sta- 
tion in 1943 the production per man was 
964 pounds per hour, by 1945 it had 
fallen to 860 pounds, representing an in- 
crease in costs amounting to $25,000 at 
1945 wage rates. In 1946 some test equip- 
ment was installed, and by October pro- 
duction had increased to 1,080 pounds an 
hour, and continued to increase in 1947, 
he said. 

“Practically all our major stations are 
mechanized to a greater or less degree,” 
Mr. Opsahl concluded, “and we are ex- 
panding the program as rapidly as de- 
velopments justify. We do not profess 
to have reached perfection in the mate- 
rials handling field. We do not think we 
have even approached the point where 
maximum output is being obtained, but 
we do know that the greatest obstacles 
have been hurdled in having passed the 
pioneering stage.” 


Planning the Pallet System 


One of the most widely-attended ad- 
dresses was that on “Planning the Pallet 
System,” delivered by John F. Roberts, 
staff assistant, production planning de- 
partment, Ansco division, General An- 
iline & Film Corporation, Binghampton, 
N. Y. The intricacies of a pallet han- 
dling system required a tremendous 
amount of detailed, orderly planning to 
insure the installation of an efficient ma- 
terials handling operation, said Mr. Rob- 
erts. The major steps to be taken were 
three, he said: (1) collection of all data 
regarding all phases of the materials 
handling problem in the plant, (2) de- 
termination of pallets size and design, 
and (3) selection of pallet handling 
equipment. Continuing, he said: 


The selection of the proper pallet is the 
most important single step in the develop- 
ment of the system. A common error is to 
buy a fork truck and then attempt to design 
a pallet to fit it, a sequence similar to buy- 
ing a medium-sized dog collar and then look- 
ing for a medium-sized dog... . 

The first consideration in the selection of 
a pallet size is the dimensions of the mate- 
rials that are to be formed into pallet loads. 
When materials do not fit the pallet well, 





holes, gaps, and underlapping of the load 
results in instability and loss of cube.... 

There is no known pallet which is complete- 
ly efficient for all three major types of car- 
rier. The shipper must select a pallet size 
on the basis of the type of carrier used. The 
48x48 pallet has been found the most satis- 
factory for all rail shipment and for plat- 
form truck shipments when state laws per- 
mit. The 48x40 has been used by some con- 
cerns for closed body truck and trailer ship- 
ments. It is possible to use one pallet, the 
48x40, for all three types of shipment if the 
pallet is four-way, ana the concern that 
ships in all three carriers should consider 
this size very carefully. 


Discussing details of pallet design and 
construction, Mr. Roberts said that the 
double-faced pallet, while more expensive 
and heavier than the single-faced pallet, 
was recommended as more suitable be- 
cause most materials were crushed and 
damaged when the weight of superim- 
posed loads was concentrated at the 
stringers or posts. “The stringers of the 
single-faced pallet are more likely to col- 
lapse under heavy weights or the vibra- 
— which occur im rail shipment,” he 
sald. 

Turning to choice of truck, the speaker 
said: 

Under certain circumstances, the use of the 
electric truck is mandatory. If the material 
to be handled, or other products in the op- 
erating area, absorb and are tainted by 
gasoline or exhaust fumes, the electric truck 
is required. If materials are inflammable or 
explosive in nature, they must usually be 
handled by electric trucks with special fit- 
tings to prevent fire or explosion. 

On the other hand, the gasoline truck is 
preferably under comparatively rigorous op- 
eration conditions which would place an ex- 
cessive drain upon a storage battery. -Among 
such conditions are numerous ramps and in- 
clines and rough operating surfaces, partic- 
ularly unpaved outdoor areas. 

The average electric fork truck is slightly 
larger and heavier than a gasoline truck of 
approximately the same capacity. The orig- 
inal outlay for the average electric truck is 
considerably higher than for a gasoline truck, 
and this difference is further emphasized by 
the cost of batteries and charging equipment. 
It is generally conceded, however, that the 


electric truck is less expensive to operate 
and maintain. 


Mr. Roberts said that a compromise 
between straight gas and straight elec- 
tric power was the gas-electric unit de- 
signed to be interchangeable with the bat- 
tery in an electric truck. A number of 
concerns, he declared, which used several 
electric trucks also had one or more of 
these units on hand to be substituted 
when there were no charged batteeries 
available or when it was desired to op- 
erate the electric truck for a period of 
time away from its charging station. 
Others, who preferred certain features of 
one of the electric trucks, used the gas- 
electric unit exclusively to relieve them- 
selves of the operations of battery charg- 
ing and changing, said he. 

“The size and weight of the pallet 
loads to be handled is the first consider- 
ation in the selection of the specific oper- 
ating features of the work truck for a 
particular job. Of primary importance 
also is the height to which loads must be 
raised, which depends upon the storage 
height available.” 

The former Navy materials handling 
specialist recommended one or more pal- 
let trucks as valuable additions to the 
pallet system in most plants. 


Determining Pallet Sizes 


W. Burl Dalton, Sr., general opera- 
tions manager, Kraft Foods Co., Chi- 
cago, spoke on “Determining Pallet 
Sizes,” based on the Kraft company’s 
experience with materials handling test- 
ing and installations. The three factors 


TRAFFIC WORLD 


that must be considered in determining 
the size of pallets were, he said: Nature 
and character of the commodities to be 
palletized; nature and extent of the op- 
erations, and physical limitations im- 
posed by existing plant properties. 

He described in detail the considera- 
tions which prompted Kraft to choose a 
32x48 pallet. He said Kraft contem- 
plated the usage of several hundred 
manual and electric pallet trucks, 50 
battery-operated pallet stackers, 75 to 
100 fork trucks and upwards of 100,000 
pallets. 

Mr. Dalton summarized the advan- 
tages of the 32x48 pallet as follows: 


A unit load of 2,000 pounds can be reached 
at the optimum height of approximately 48 
inches. This permits the most advantageous 
use of stacking clearance. 

It permits maneuverability into, and out 
of, refrigerator cars, trucks and trailers, 
cooler doors, small elevators, and narrow 
aisles. 

Storage layout is interchangeable and more 
flexible, since multiples of pallet dimensions 
equalize at 8, 16, 24, 32 and 40 feet. 

This pallet size meets the limits imposed 
by the weight of loaded equipment on floor 
load capacities, strength of refrigerator car 
floor racks, strength of truck floors, and ele 
vator capacities. 

It allows for the maneuverability and speed 
of light-weight handling equipment. 

The bed of a transport truck or trailer can 


.be covered more completely by the 32x48 pal- 


let than either of other two sizes considered. 

Studies made so far indicate that our ship- 
ping containers pattern most advantageously 
on the 32x48 pallet, without overhang, under- 
lap or voids. 


Future of Palletization 
In conclusion, Mr. Dalton said: 


I am confident that the engineers and re- 
search men in whose hands we place our 
materials handling problems will give to in- 
dustry the most highly specialized and ef- 
ficient type of equipment with which to 
operate. It is one of the last phases of 
industrial operation which affords vast im- 
provement in efficiency and economies. I am 
looking forward to the day when a high 
percentage of the articles of commerce which 
flow in regular quantities through normal 
channels will move from one location to an- 
other in unit loads on pallets. Our short ex- 
perience with palletization has brought about 
some extremely gratifying results. We haven't 
begun to scratch the surface of the possibili- 
ties we visualize through a completely ef- 
fective coordination of this newer method of 
materials handling in the production, ware 
housing and distribution of our products. 

I am also hopeful that the day will soon 
come when, through one agency or another, 
there will be available to shippers and re- 
ceivers’ of freight in this country, a pallet 
pool featuring the exchange idea, thus bring- 
ing about greater maximum benefits for all 
industry including the great transportation 
agencies of our land. At plants and branches 
where we are now palletized, our loading and 
unloading time over the previous method of 
manually handling each package or series of 
packages, reflects approximately a _ seventy- 
five per cent saving. Great will be the ben- 
efits to the carriers of this country in ac- 
complishing maximum efficiency of cargo 
carrying vehicles when turn around time can 
be reduced to a matter of hours, rather than 
days. 

Earlier realization of this accomplishment 
can be materially enhanced through prompt 
assistance and encouragement by carrier co- 
operation in initiating or concurring in the 
publication of reasonable freight rates on 
pallets for both the loaded and empty return 
movement. As that day approaches, I hope 
that through the consistent endeavors of gov- 
ernment, industry, and carriers, there may 
flow through the arteries of commerce a sem- 
blance of standardized sizes in pallets. 


Standardization of Equipment 


Speaking on “Standardization of Ma- 
terials Handling Equipment,” David H. 
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Burton, engineer, Bakelite Corporation, 
Bound Brook, N. J., said that the argu- 
ments favoring standardizing in the 
adoption of’a single design of equipment 
include the following: Safety; mainte- 
nance and repairs; and lay out of the 
warehouse, standardization permitting 
practical aisle widths. 

Chief among the arguments against 
standardization, he said, is that the lim- 
ijtations that might thus arise might 
deny the exploitation or the adoption 
of any of the new developments that 
will certainly come along in this rap- 
idly expanding field. ‘‘Anotner observa- 
tion that may be made in favor of di- 
versity of materials handling equipment 
js the doubt that is natural in the mind 
of any person responsible for its use, as 
to whether or not his first purchased 
choice was the best, most efficient and 
most practical unit for the job,” he said, 
concluding that “at some time in the 
life of all types of materials handling 
equipment, adjustments and repairs are 
necessary and a careful consideration 
of the benefits of standardization in the 
purchase of such equipment would cer- 
tainly be in order.” 































vice-president, American Warehouse- 
men’s Association, Merchandise Divi- 
sion. “Warehousemen, perhaps more 
than any other group, are mindful of 
the fact that more than anything else 
today prosperity depends in part upon 
not only maintaining high productivity 
but increasing such,” declared Mr. 
Cooke. “It is only natural then that we 
should turn to improved modern mate- 
rials handling methods through mechan- 
ization to achieve this goal.” 


Mr. Cooke said that the use of me- 
chanical materials-handling equipment 
by public merchandise warehousemen 
had been quite common for a number of 
years, a survey of the A. W. A. Mer- 
chandise Division a year ago showing 
that 62 per cent of the operators had 
indicated plans to increase their use of 
materials handling equipment, with 32 
per cent reporting that they were al- 
ready virtually as completely mech- 
anized as possible. ‘‘Mechanical mate- 
rials-handling equipment generally 
brings about a reduction in handling 
costs of anywhere from 20 to 40, 60 or 
ever greater per cent, as well as an 
equally large saving of time,” said the 
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“Planned Packaging for Efficient Han- 
dling,” said that the Department of 
Commerce estimated that in 1946 indus- 
try purchased $5,000,000,000 worth of 
packaging materials, -10 per cent of the 
wholesale cost of all ‘merchandise. “We 
also purchased better than $5,000,000,- 
000 worth of transportation from the 
common carriers, these two items to- 
gether representing more than 20 per 
cent of the retail purchase dollar,” he 
declared, adding: 


A third major item in this total distribu- 
tion cost factor is our handling within our 
own factories, warehouses, and all other 
places where we retain control of the mer- 
chandise.... This figure is some place be- 
tween 10 and 20 per cent of the retailers’ 
purchase dollar. When we add these three 
factors together, we find we are discussing 
from 30 to 40 per cent of the selling value 
of all packaged merchandise. I doubt if 
there is an efficient manufacturing organiza- 
tion in the country that could hope to reduce 
its production costs even a small percentage 
of this amount. Therefore, it is only logical 
that all of us use the best talent we have 
available in our organizations and carefully 
analyze packaging and handling problems. 


Handling in Public Warehouses 


“Materials Handling in a Public Ware- 
house” was the subject of a talk deliv- 
ered by J. Leo Cooke, executive vice- 
president, Lehigh Warehouse and Trans- 
portation Co., Inc., Newark, N. J., and 


speaker. 


Ward & Co., 


Revenue Freight Loading 


Revenue freight loading the week ended January 17 totaled 
811,286 cars, according to the Association of American Rail- 
roads. This was 2.4 per cent below the preceding week; 2 per 
cent below the corresponding week last year, and 8.3 per cent 
above the corresponding week in 1946. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 50,208 cars, 1,657 below preceding 
week and 7,747 below corresponding 1946 week. 

Livestock, 12,661 cars, 1,368 below preceding week and 
5,410 below corresponding 1946 week. 

Coal, 192,560 cars, 9,927 below preceding week and 2,109 
below corresponding 1946 week. 

Coke, 15,196 cars, 213 above preceding week and 900 above 
corresponding 1946 week. 

Forest products, 44,555 cars, 1,400 below preceding week 
and 2,852 above corresponding 1946 week. 

Ore, 12,310 cars, 2,641 below preceding week and 427 below 
corresponding 1946 week. : 

Merchandise, L. C. L., 103,680 cars, 24 above preceding 
week and 12,383 below corresponding 1946 week. 

Miscellaneous, 380,116 cars, 3,405 below preceding week 
and 7,550 above corresponding 1946 week. 









Increases Reflected in Rail 
Income for December 


Based on advance reports from 85 Class I railroads, whose 
revenues represent 81.3 per cent of total operating revenues, 
the Association of American Railroads has estimated that rail- 
toad operating revenues in December, 1947, increased 24.1 per 
cent above the same month in 1946. Operating revenues of 
$643,236,999 in December reflected the interim increase of 8.6 
per cent in freight rates, made effective in October by authority 
of the Commission, and also an interim increase of 25 per cent 
in mail pay rates authorized in December by the Commission, 
said the A. A. R. The mail pay increase, which was retroactive 
to February 19, is a part of “all other revenues,” and the De- 
tember entry includes that increase for the whole period from 
February 19 to the end of the year, it said. 

Estimated freight revenue of $499,812,605 in December, 
1947, was greater than in December, 1946, by 25.1 per cent, 
but estimated passenger revenue of $73,904,533 decreased 3.5 
ber cent. 

Data by districts follow: 

Eastern District. Thirty-four Class I railroads, whose revenues 


Tepresent 91.2 per cent of total operating revenues in the Eastern Dis- 
trict, estimated that their operating revenues of $325,385,344 in Decem- 



















Witte on Planned Packaging 
James G. Witte, manager, merchan- 

dise preparation division, Montgomery 

Chicago, 


Efficient handling is made up of many 
different types of handling, but there 
are few types of handling that can be 


truly efficient unless packaging has been 


intelligently planned, concluded the 


speaking on speaker. 








ber, 1947, increased above December, 1946, by 25.8 per cent. Freight 
revenue of $246,500,920 was estimated to have increased 26 per cent and 
rc revenue of $44,009,123 was estimated to have increased 1.3 
per cent. m 

Southern Region. Sixteen Class I railroads, whose revenues repre- 
sent 67.7 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $72,220,120 in December, 
1947, increased above those in December, 1946, by 16.4 per cent. Freight 
revenue Of $56,583,365 was estimated to have increased 14.1 per cent, 
but passenger revenue of $6,958,056 was estimated to have decreased 
13 per cent. 

Western District. Thirty-five Class I railroads, whose revenues 
represent 75.4 per cent of total operating revenues in the Western Dis- 
trict, estimated that their operating revenues of $245,631,535 in Decem- 
ber, 1947, were greater than in December, 1946, by 24.4 per cent. 
Freight revenue of $196,728,320 was estimated to have increased 27.5 


per cent, but passenger revenue of $22,937,354 was estimated to have 
decreased 8.7 per cent. 


A. A. R. Reviews Railroad 
Equipment Situation 


All railroads and private carlines received 68,507 new 
freight cars in 1947, an increase of 26,552 over 1946, according 
to the Association of American Railroads. 

Of the total number, Class I railroads and railroad-owned 
private-controlled refrigerator companies put 63,312 in service, 
the greatest number for any year since 1941, when the number 
installed totaled 80,502. Those railroads in 1946, put 40,377 new 
freight cars in service. Freight cars retired in 1947 totaled 
71,331, compared with 61,004 in the preceding year, said the 
A. A. R., continuing: 


Of the new freight cars installed in 1947 by Class I railroads and 
railroad-owned private-controlled refrigerator car companies, there 
were 31,127 box cars of which 27,194 were plain and ventilated and 
3,933 were automobile box cars; 20,138 hopper, including 1,509 covered 
hoppers; 3,269 gondolas; 966 flat; 6,931 refrigerator; 500 stock, and 351 
miscellaneous freight cars. 

New freight cars installed by those railroads in December, 1947, 
totaled 9,006, of which 7,513 were built by industrial carbuilders and 
1,493 by railroad shops. New freight cars installed in that month 
exceeded the number of freight cars retired by 3,263 cars. 

Class I railroads also put 843 new locomotives in service in 1947, 
of which 72 were steam, two electric and 769 Diesel. New locomotives 
installed in 1946 totaled 563,-of which 83 were steam and 480 were Diesel. 

All railroads and private carlines had 119,786 new freight cars on 
order on January 1, 1948, compared with 125,395 on December 1, 1947, 
and 68,667 on January 1, 1947. 

Of the total number, Class I railroads and railroad-owned private- 
controlled refrigerator companies had 105,112 on order on January 1, 
1948, compared with 63,829 on January 1, 1947, and 110,822 on Decem- 
ber 1, 1947. New freight cars on order by Class I railroads and railroad- 


























owned private-controlled refrigerator companies on January 1 of this 
year were as follows: 39,055 box cars, including 37,448 plain and venti- 
lated and 1,607 automobile; 44,315 hopper, including 3,820 covered hop- 
pers; 13,548 gondolas; 865 flat; 5,896 refrigerator; 850 stock, and 583 
miscellaneous freight cars. 

Class I railroads also had 1,226 locomotives on order on January 1, 
1948, of which 30 were steam, four electric and 1,192 Diesel. This was 
the greatest number on order since October, 1923, when the number 
was 1,242. Locomotives on order on January 1, 1947, totaled 604, of 
which 64 were steam, six electric and 534 Diesel. 


MORE CARS FOR COAL 


A total of 3,490 highside gondola and hopper cars generally 
used in hauling gravel, sand and other roadbuilding materials 
by rail were released in December for the transportation of 
coal, according to reports received from state highway depart- 
— by the Public Roads Administration of the Federal Works 

gency. 

Diversion of freight cars of this type to the transportation 
of coal in the winter months was made at the request of John 
R. Steelman, an assistant to the President, who asked the Public 
Roads Administration and state highway officials to assist in 
every possible way to make more cars available for the move- 
ment of coal. 

In a report forwarded to Mr. Steelman, Major General 
Philip B. Fleming, Federal Works Administrator, stated that a 
substantial reduction of cars normally used in southern states 
to transport highway construction materials had been effected 
by using local materials that could be hauled by truck and by 


deferring less urgent road work requiring aggregates that must 
be hauled by rail. 


He noted that the number of cars required for the transpor- 
tation of highway materials in northern states in the winter 
months was negligible, as nearly all road construction and main- 
tenance was suspended in December, January and February 
because of weather conditions. 

“The release of 3,490 cars for the transportation of coal 
was achieved through the cooperation of State highway officials, 
contractors and field offices of the Public Roads Administra- 
tion,” said the P. R. A. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily shortage of 4,754 
freight cars and an average daily surplus of 13,782 freight cars 
for the week ended January 10, according to the car service di- 
vision of the Association of American Railroads. 


The shortage was made up as follows: Plain box, 1,484; 
auto box, 11; flat, 0; gondola, 392; hopper, 2,042; stock, 5; re- 
frigerator, 654; and miscellaneous cars, 166. 

The surplus was made‘up as follows: Plain box, 3,929; auto 
box, 128; flat, 783; gondola, 1,403; hopper, 91; stock, 2,246; re- 
frigerator, 4,996; and miescellaneous cars, 206. 


IOWA TRANSPORTATION TAXES 


The Iowa State Commerce Commission collected a total 
of $133,744.92 from certificated passenger and freight motor 
carriers, during the quarter ended December 31, 1947, in pay- 
ment of compensation tax and penalties thereon and for travel 
orders. Of the sum collected, half has been distributed to the 
primary road fund of the state, and half to the various counties 


for the maintenance of secondary roads, the commission re- 
ported. 





) AGRICULTURE AND TRANSPORT 


Transportation equipment apparently will continue to be 
most critical among the facilities required for processing and 
marketing farm products in 1948 and car shortages probably 
will continue through 1948, according to “The Marketing and 
Transportation Situation,” bulletin of the Bureau of Agricul- 
tural Economics of the U. S. Department of Agriculture. 

After stating that the proposed increase in railroad freight 
rates, pending before the Commission, would probably carry 
rail freight rates on farm products to considerably more than 
twice the 1913 level, the agricultural economics bureau said that 
rail freight rates had exhibited a much higher degree of stability 
than had prices in the period 1923-1946, and that their changes 
had tended to lag behind price changes. 


“The combination of these two characteristics,” it continued, 
“accentuates the stability of farm-retail margins and is one of 
the factors producing wider swings in prices received by farm- 
ers than in retail prices paid by consumers. Under anticipated 
1948 levels of retail prices of farm products, transportation 
charges probably will make up a smaller share of the con- 
sumer’s dollar than during 1935-39. However, when prices do 


decline it is not likely that freight rates will be reduced in pro- 
portion.” 








TRAFFIC WORLD 


Three Operating Unions Set 
February 1 as Date for Strike 


Officials of three operating unions seeking a 30 per cent 
wage increase and changes in working conditions announced 
January 20, in Chicago, that a strike of the three brotherhoods 
has been set for 6 a. m. February 1. The announcement was 
made jointly by C. H. Keenen, vice-president, Brotherhood of 
Locomotive Firemen and Enginemen; J. P. Shields, assistant 
grand chief, Brotherhood of Locomotive Engineers, and C. E. 
McDaniels, vice-president, Switchmen’s Union of North Amer- 
ica. : 

The carriers’ wage committees, following announcement 
of the setting of the strike date, issued a statement saying that, 
although the three unions comprised only 125,000 members— 
less than ten per cent of all railroad workers—their action 
threatened to paralyze the nation “because the railroads will 
not agree to wage increases and rules changes beyond those 
accepted by the other nineteen unions and the 1,175,000 em- 
ployes they represent.” The statement continued: 


Leaders of the Brotherhood of Locomotive Engineers, Brotherhood 
of Locomotive Firemen and Enginemen and the Switchmen’s Union of 
North America (representing only about 7 per cent of the switchmen 
employed by the railroads), refused to accept a wage increase of 15% 
cents an hour. This amount was awarded by an arbitration board last 
September to 1,000,000 non-operating employees. Subsequently it was 
accepted by the Order of Railway Conductors and the Brotherhood of 
Railroad Trainmen (which includes in its membership 93 per cent of 
the switchmen). 

Agreement on rules changes also was reached with the latter two 
unions, but comparable changes were rejected by the engineers, fire- 
men and switchmen. 

The National (Railway) Mediation Board in a final effort to settle 
the dispute, sought to have the issues submitted to arbitration under 
provisions of the railway labor act. Railroad representatives agreed, 
but union leaders rejected arbitration. 

The engineers, firemen and switchmen took a strike vote while 
negotiations were in progress. This vote is not secret, since ballots 
are signed in the presence of union representatives. 

Railroad representatives sought in every way to reach a fair and 
reasonable settlement, as evidenced by the settlements effected with 
90 per cent of all railroad employees. 

Railroad engineers and firemen are among the highest paid in the 
industry. Figures computed from Interstate Commerce Commission 
reports show that 1947 average annual earnings for local freight en- 
gineers amounted to $6,126. With the 154% cents an hour added this 
figure would have mounted to $6,757. This compares with $3,966 in 
1939. Average annual earnings for local freight firemen in 1947 were 
$4,683, compared with $2.738 in 1939. With the 15% cents an hour added, 
1947 earnings would have been $5,268. 


Mediation Fails 3 


dispute had failed, Judge Frank P. Douglass, board chairman, 
announced the afternoon of January 16, in Chicago. An effort 
by federal mediators to get the parties to agree to arbitration 
also failed, said Chairman Douglass, thus ending the role of the 
mediation board. Railroad officials said they had agreed to arbi- 
tration but that the unions—the Brotherhood of Locomotive En- 
gineers, Brotherhood of Locomotive Firemen and Enginemen, 
and the Switchmen’s Union of North America—had rejected the 
offer. 

The unions have already polled their members on a strike 
vote, informally reported to show 98 per cent in favor of strike. 
However, no threat to strike has yet been announced. Should 
the unions announce an intention to strike, the mediation board 
would proceed, under Section 10 of the railway labor act, to so 
advise the President, said Chairman Douglass. If the President 
should see fit, he may set up an emergency board which would 
automatically postpone a walkout for 60 days—30 days for the 
board to investigate and make its findings, and 30 additional 
days during which the parties seek to settle the dispute on the 
recommendations of such an emergency board. 


The mediation board entered the controversy November 24 
at the request of the railroads after the three unions had re- 
jected a settlement of 15.5 cents hourly which had been ac- 
cepted by other operating and non-operating unions represent- 
ing 1,200,000 railroad workers. The three hold-out unions are 
demanding a wage increase of 30 per cent, or $3.00 a day, plus 
changes in 44 operating rules. Tentative agreement between the 
parties had been reached on some of the rules through media- 
tion, said Chairman Douglass, but the proceedings faltered on 
the wage demand and on other rules proposals. 

Recommendations of federal fact-finding boards are usually 
followed, the weight of public opinion being counted on to en- 
force such findings. However, engineers and trainmen dis- 
regarded the recommendations of such a board in May, 1946, 
and a two-day nationwide railroad strike resulted, the unions 
capitulating after the government took over the railroads and 
just as President Truman was about to ask Congress for legis- 
lation to outlaw strikes against the federal government. 
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January 24, 1948 


Active in mediation efforts in the present case, besides 
Chairman Douglass, were Francis A. O’Neill, Jr., member of 
the mediation board, and mediators Thomas E. Bickers and 
John W. Walsh. 


NON-OPERATING RAIL UNIONS MEET 


Following a conference of the Railway Labor Executives’ 
Association in Washington, January 15, Fred N. Aten, pres- 
ident of the A. F. L. Railway Employes’ Department, said that 
only routine business of the association had been discussed, 
that the non-operating unions had reached no decision on the 
40-hour week proposal or on any other wage demand (see Traf- 
fic World, January 17), and that those matters would not be 
rae further “until our next meeting, whenever that 
will be.” 


Strike Threat Shadows Good 
Railroad Year, Says Faricy 


The possibility of a railroad strike or a third round of wage 
increases is a serious threat not only to the railroads but also 
to the country as a whole, William T. Faricy, president of the 


Association of American Railroads, declared January 23. 


Addressing a joint luncheon of the Mid-West Shippers Ad- 
visory Board and the Traffic Club of Chicago at the LaSalle 
Hotel, Mr. Faricy warned that a third increase in railroad wages 
“would deal a severe blow to the railroads and the nation.” 

Mr. Faricy said that the strike set for February 1 by the 
engineers, the firemen and a small minority of the switchmen 
will doubtless be headed off temporarily by the appointment of 
an emergency fact-finding board, but added that ‘‘some 60 days 
hence it is entirely possible that the country will be facing some 
such crisis as that which the same engineers’ brotherhood, 
among others, brought on in May, 1946.” 

Pointing out that the present critical railroad labor situa- 
tion is the result of the refusal of 10 per cent of the railroad 
employees to accept the 15% cents-an-hour increase accepted 
by all other railroad unions, the A. A. R. president maintained 
that “it should be obvious to anybody that the railroads cannot 
give those classes of employees better treatment than the other 
90 per cent of employees have received, without laying them- 
selves open to a third round of wage increases.” 

“That is why the railroads simply have to fight this case to 
a finish,’”’ he said. 

Except for the threat of additional wage increases, Mr. 
Faricy continued, “the railroads will probably have a reasonably 
good year in 1948.” 


British Action Not a “Trend” 


Mr. Faricy stated that he does not see in the recent na- 
tionalization of the British railroads a trend that will engulf 
the railroads of this country in the tide of government operation. 
Government operation of the railroads is not in the picture in 
the United States, he said, because the people do not want it; 
this country is profoundly devoted to the principle of private 
enterprise; experience has shown that the railroads can do a 
better job under private ownership and operation than when 
they are in government hands, and the Interstate Commerce 
Commission is becoming increasingly aware of the necessity 
of keeping railroad rates more nearly in line with increased 
expenses. - 

One of the reasons why a recent poll showed that 88 per 
cent of the American people were opposed to government opera- 
tion of the railroads, Mr. Faricy explained, was that, in the 
First World War, government operation of the railroads cost 
the taxpayers two million dollars a day, while in the second 
World War, under private operation, the railroads paid the 
government in taxes more than three million dollars a day. 

Characterizing the railroads as a good example of the suc- 
cess of private enterprise in the United States, the A. A. R. 
head contended that, if the railroads were to become govern- 
3 wo pamans it would not be long before other industries would 
ollow. 

__ Mr. Faricy said that, in spite of a car shortage and other 
difficulties, “the railrads have now demonstrated beyond ques- 
tion their ability to handle successfully whatever volume of 
traffic our economy is going to require.” They did this last 
year, he went on, by moving more tons of freight more miles 
than ever before in time of peace and by moving more grain 
and more coal than in any previous year. 


Commission Alive to Rail Needs 


The two temporary increases in freight rates within a three- 
month period late last year were regarded by Mr. Faricy as 
evidence that the Interstate Commerce Commission “‘s - fully 
alive to the fact that to have a healthy system of rail trans- 








portation, the railroads must have revenues that will keep pace 
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with rising expenses.” 
Although there is still a large gap between what the rail- 
roads take in and what they pay out, Mr. Faricy concluded, “the 
grasp that the I. C. C. is showing of this problem gives promise 
that when the final decision in the rate case is made, the rail- 
roads will have revenues which will give them a real chance.” 


GEORGIA RAILROAD LABOR DISPUTE SETTLED 


The White House announced, January 21, that the labor 
dispute involving the Georgia Railroad and the Brotherhood of 
Locomotive Firemen and Enginemen with respect to seniority 
claims and proposed amendments in working conditions on the 
Georgia had been settled as a result of a hearing conducted in 
Atlanta, Ga., January 13 to January 19, inclusive, by the emer- 
gency board appointed by the President to investigate and re- 
port on the dispute. The brotherhood had scheduled a strike for 
December 17, when the board was appointed. The Brotherhood 
of Locomotive Engineers intervened in the proceeding. The 
board was composed of Floyd McGown, of Texas; Eugene L. 
Pradberg, of Missouri, and John T. McCann, of New York. 


More Pay and Shorter Work Week 
Proposed in N. Y. Express Case 


A general wage increase of 15% cents an hour effective as 
of September 1, 1947, and a 5-day 40-hour week plus an addi- 
tional 5-cent an hour wage adjustment on installation of the 
reduced work week, are among the recommendations of the 
emergency board appointed by President Truman in the dis- 
pute affecting 4,700 vehicle and garage employes of the Rail- 
way Express Agency in the New York Metropolitan District 
that culminated in a strike from September 18 to October 14, 
1947. An official summary of the board’s report, after announc- 
ing receipt of the report by the President, said: 


The employes, who work in Hudson County, New Jersey, and the 
5 boroughs of New York, are represented by Locals 459 and 808, Inter- 
national Brotherhood of Teamsters, Chauffeurs, Warehousemen and 
Helpers of America, A. F. of L. : 

The board members—Arthur S. Meyer, chairman, Aaron Horvitz 
and Frank M. Swacker—conducted 20 days of hearings in considering 
union proposals for changes in the title and preamble and 26 working 
rules of the local agreement, and agency proposals for changes in 17 
working rules. 

The mediation efforts of the board succeeded in disposing of 62 
contested matters, the most important of which was the voluntary 
agreement reached by the parties to establish board of adiustment 
procedures for arbitration of grievances under the local agreement. 
Formerly the agreement made no provision for appeal beyond the 
agency’s general manager. 

In its report the board recommended a general wage increase of 
15%c per hour effective Sept. 1, 1947, the same wage adjustment and 
retroactivity previously granted by the agency to its approximately 
70,000 other employes throughout the country. Further the board 
recommended that the present 6 day—44 hour work week be replaced 
by a staggered 5 day—40 hour week. Monday to Saturday, and that 
an additional 5c per hour wage adjustment be made upon instal’ation 
of the reduced work week. The board declined the union request to 
make Saturday a penalty pay. 


Effect of Findings 


Under the staggered 40 hour week drivers will receive $61 per 
week, $1.525 per hour. Under the union demands ($16 per week general 
increase and a 40 hour week, Monday through Friday) drivers would 
receive $74.10 per week, $1.85 per hour. Under the agency’s offer 
(154%c per hour general increase and the present 44 hour week) drivers 
would receive $64.90 per week, $1.475 per hour. 

The board pointed out that, under its recommendation: (1) the 
drivers in order to secure the valued 5 day week will give up $3.90 of 
the weekly wage offered by the agency, and (2) the agency’s labor 
costs will not be greater than was contemplated by the agency’s own 
wage offer. 

On the reduced work-week, which was the most controversial issue 
in the proceeding, the board stated: 

“If the demand for a 40 hour—5 day staggered work week reflects 
the almost standardized practice of metropolitan continuous operaticns, 
and it does; if the vast majority of organized metropolitan employes 
enjoy more advantageous hours, as they appear to do; if the analysis 
that follows proves that the 40 hour—5 day work week is feasible for 
the agency and if the local unions that have weighed the cost are 
prepared to pay the price, then the need for an adjustment to a 
pervasive local custom becomes compulsive and the failure to prov de 
such an adjustment would result in the continued pressure that accom- 
panies the frustration of a legitimate desire.’’ 

The board disclaimed creation of a precedent for other areas or 
other classes of employes, pointing out that its conclusions are based 
on the conditions that prevail in the New York metropolitan area today 
and are not in conflict with prior recommendations of other boards. 

In respect to the board’s 40 hour week—5c additional wage adjust- 
ment recommendation, board member Frank M. Swacker took judicial 
notice of the present national economic situation, holding that this is 
not the appropriate time to curtail the hours of labor or encourage 
their curtailment by a compensating increase in the hourly wage rate. 
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Mr. Swacker refrained from entering a formal dissent and signed the 
board report, notwithstanding this reservation, because he concurred 
in the reasoning of the opinion and because the suggested 5c addi- 
tional wage increase involves no added cost to the agency. 

The other money demands of the local unions, for liberalization 
of vacation and holiday allowances and establishment of a night shift 
differential, were denied. 


Time for Board to Report Extended 


Though the President’s executive order creating the board, 
dated October 21, 1947, provided, as set forth in section 10 of 
the railway labor act, that the board “shall report its findings 
to the President with respect to the said dispute within thirty 
days from the date of this order,” the National Mediation 
Board, on agreement of the parties, approved two 30-day ex- 
tensions of the time for the making of the report, the final 


date having been January 17, 1948. The report was dated 
January 15. 


Truman-Whitney Reconciliation 
Announced in Washington 


A. F. Whitney, president of the Brotherhood of Railroad 
Trainmen, who had criticized President Truman bitterly after 
the President had delivered a strongly-worded anti-strike mes- 
sage to Congress when the trainmen and the Brotherhood of 
Locomotive Engineers effected a nation-wide railroad strike in 
May, 1946, announced in a press conference in headquarters of 
the Democratic national committee in Washington, January 20, 
that he and the President had reached ‘a complete understand- 
ing” in the course of a White House visit earlier in the day by 
Mr. Whitney and Senator McGrath, of Rhode Island, Demo- 
cratic national committee chairman. 

“We're starting from scratch,” he said. “We’re living for 
the present and the future. I want to see the Democratic party 
win in 1948.” 

To a reporter’s suggestion that he was assuming that Pres- 
ident Truman would be the Democratic candidate for President 
in 1948, his answer was, “Certainly.” 

Asked what his answer was now to those “opponents of 
Mr. Truman” who said that he had advocated “slave labor 
legislation” at the time of the railroad strike in 1946, Mr. 
Whitney repeated his statement that “we’re living for the 
present and the future” and added that he did not think that 
the country was interested in “what happened a few years ago 
or two years ago.” 

(The strike launched by the trainmen and locomotive 
engineers began at 4 p. m., May 23, 1946, and ended May 25. 
The President took possession of the railroads, through the 
Office of Defense Transportation, May 17, and federal control 
of the railroads ended May 26. A few minutes before the strike 
was settled, President Truman began a message to Congress 
in which he assailed sharply the position taken by the leaders 
of the unions that called the strike, and asked for legislation 
to curb strikes by which the national welfare was imperiled. 
Mr. Whitney then charged that the government had crucified 
his union, and a declaration, attributed to him, that his union 
would spend $47,000,000 to defeat President Truman for reelec- 
tion, became a subject of comment in Congress.) 


In his press conference January 20, Mr. Whitney said that 
his brotherhood could not itself spend any money for President 
Truman’s reelection, because of Taft-Hartley act restrictions, 
but that a separate organization to support the Democratic 
national ticket would be set up by the trainmen, and that he 
supposed that President Truman would be supported for reelec- 
tion through publications of the B. R. T. When it was suggested 
that that would be in violation of the Taft-Hartley act, Mr. 
Whitney said he would have to consult his lawyer about that. 

Answering a reporter’s question, he said he thought the 
railway labor act was “the best labor law on the statutes at 
this time,” that it had been “administered mighty well,” and 
that the B. R. T. had no desire to bring about amendment of 
the act or its repeal. 

_ Senator McGrath said that the Truman-Whitney meeting 
at the White House had been arranged by the Democratic na- 
tional committee. He said he was interested in “mending every 
fence I possibly can.” 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,331,478 at the. middle of 
December, 1947, a decrease of 1.56 per cent under December, 
1946, and a decrease of 0.72 under November, 1947, according 
to a rail employment compilation based on preliminary re- 
ports, prepared by the Commission’s Bureau of Transport Eco- 
nomics and Statistics. The December, 1947, employment was 
reported as follows: 
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Executives, officials, and staff assistants, 15,284; profes- 
sional, clerical, and general, 221,267; maintenance of way and 
structures, 247,149; maintenance of equipment and stores, 
369,858; transportation (other than train, engine, and yard), 
168,416; transportation (yardmasters, switch-tenders, and 


hostlers), 16,937; and transportation (train and engine serv- 
ice), 292,567. 


Retirement Board Explains Method 
of Processing Unemployment Claim 


Procedure in processing claims of railroad workers for 
unemployment benefits is explained in a recent bulletin issued 
by the Railroad Retirement Board, listing the steps taken by 
the worker, the railroad, and the board to handle a claim, and 
citing case histories of typical claims. 

A railroad worker wishing to claim benefits under the rail- 
road unemployment insurance act for the first time in any 
benefit year must file an application for benefits and employ- 
ment service with his railroad’s unemployment claims agent. 
The information furnished by the claimant consists of enough 
personal information to permit identification and a brief record 
of his rail service. The forms are forwarded to.the board re- 
gional office, which in turn sends the employment service appli- 
cation to the board’s field office, the latter making every effort 
to place the claimant in suitable work. 

At the regional office, information on the application is 
checked against board records. If the claimant is found quali- 
fied, he is sent a notice of benefit rights. The first 14-day reg- 
istration period begins at the time the claimant completes his 
application. A claimant must register twice during each 14-day 
registration period. The claims agent employed by the railroad 
may either certify that the claim is in order or may question 
the employe’s rights to benefit, attaching a statement of ex- 
planation. After the registration period is completed, the claim 
is forwarded to a countersigning agent, also a railroad employe, 
who lists the claim on a transmittal sheet and sends it to the 
board regional office. 

Generally, a claim for unemployment benefits is completely 
adjudicated and certified for payment within a week after it is 
received, the board said. This period, however, does not take 
into account the time required for the claim to reach the re- 
gional office, nor the time needed by the Treasury Department 
to prepare and mail the check. The speed with which a claim 
is adjudicated depends upon the completeness and accuracy of 
the information furnished the board. 

Daily unemployment benefit rates range from $1.75 for 
employes who earned from $150 to $199 in the base year to 
$5.00 for those who earned $2,500 or more. Benefits may be 
paid for a maximum of 130 days in a benefit year. 


Case History Cited 


As an example to illustrate how claims are developed, the 
board cited the case of “Kenneth Bailey,” a storekeeper laid 
off by the railroad on September 17. Mr. Bailey filed his ap- 
plication for unemployment benefits with a claims agent on 
September 18 and began a 14-day registration period of signing 
the claim for that day. The Chicago regional office issued Mr. 
Bailey a notice of benefit rights on September 22. Because the 
applicant’s 1946 railroad earnings totaled $1,542, his daily bene- 
fit rate was $3.50. Mr. Bailey’s first claim showed that he was 
unemployed only 3 days, and since benefits are payable only 
for days of unemployment over 7 during the initial registration 
period, no benefits were payable on the claim. 

However, he was laid off again and began another regis- 
tration period beginning October 2, registering for 11 days, 
one of which was a Sunday. For the 10 days of unemployment, 
Mr. Bailey received benefits amounting to $10.50, this amount 
being computed by deducting 7 from the total number of days 
of unemployment, 10, and multiplying the remainder, 3, by 
the daily benefit rate, $3.50. 

Mr. Bailey began a new registration period on October 17, 
registering for 6 days, and ultimately receiving $7.00, the total 
being computed by deducting 4 from 6 and multiplying the 
remainder, 2, by the daily benefit rate. In all except the initial 
registration period, the board explained, benefits are payable 
for all days of unemployment over 4. All told, Mr. Bailey re- 
ceived $17.50 for 19 days of unemployment. 


Board’s November Operations 


Railroad Retirement Board benefit payments certified in 
November totaled $18,997.000, about $110,000 more than in Oc- 
tober, the board reports. Of the total amount certified, disability 
annuities outnumbered age annuities for the seventh consecu- 
tive month, there being 2,036 of the former and 1,962 of the lat- 
ter, the average annuity being $62.74. The awards included 
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14,410 monthly and 1,860 lump-sum benefits, accounting together 
for $3,176,000 or 17 per cent of the November payments. On 
November 30, there were 279,668 monthly benefits in current- 
payment status, a net increase of 12,112 for the month. 


There were 3,998 awards of retirement annuities compared 
with 5,235 in October. Death terminated 1,131 annuities, and 
68 were commuted to lump sums. Annuities in current-payment 
status on November 30 numbered 197,105, a net rise of 2,763 for 
the month. At the end of the month, 69,812 monthly benefits 
were in current-payment status compared with 60,322 on Oc- 
tober 31. The number included 43,124 awards at $29.22 to 
widows aged 65 and over, 5,522 at $26.66 to widowed mothers, 
16,652 at $16.63 to children, and 238 at $17.23 to parents. Of 
the 1,860 lump-sum benefits awarded, 1,604 averaging $311.08 
were based on deaths in 1947, and 256 averaging $251.64 were 
paid to survivors of railroad employes who died before 1947. 

The board reports that substantial reductions in all aspects 
of unemployment benefit operations occurred in November. Ap- 
plications received from newly unemployed workers and benefit 
daims were 28 per cent and 24 per cent fewer, respectively, 
than in October. Payments totaled $2,094,000 for unemployment 
in 72,318 claim periods. Although the 541 verified placements of 
daimants by board offices were fewer than in October, they 
represented only a part of the job openings filled by railroad 
workers as a direct or indirect result of the work of board rep- 
resentatives. Employment on Class I railroads in maintenance- 
of-way and structures decreased almost 16,000 from mid-Oc- 
tober to mid-November. An estimated 42,939. workers received 
benefits in November for unemployment occurring since July 1. 
In November, only 12 per cent of the beneficiaries received $5.00 
aday, as compared with 19 percent in October. Of 85,813 claims 
processed, 15 per cent were considered not compensable for 
waiting-period purposes. 


Sickness Benefit Operations 


Applications covering new illnesses and injuries numbered 
14,988, fewer than in any of the four preceding months of the 
program. Claims receipts decreased to 63,062 from the high. of 
69,222 in October. The 31,192 disabled railroad workers who 
were compensated during the month received $1,986,000 in bene- 
fits; this excludes $143,000 in maternity benefits to 1,131 women 
beneficiaries. The 10,392 new beneficiaries were paid, on the 
average, $29.14 for their first claim periods. 

























































ROAD BUILDERS’ CONFERENCE 


Plans have been completed for the Road Builders’ Confer- 
ence of the American Road Builders’ Association which will 
begin in Washington, D. C., on January 26 and continue through 
January 28, Charles M. Upham, engineer-director of the associa- 
tion, has announced. 

“Conference sessions will be carried on concurrently at the 
Mayflower, Statler, and Willard hotels,” said he, adding: 


The nation’s road builders will discuss the 1948 highway construc- 
tion program, highway legislation in the 80th Congress, the effect of 
the Marshall Plan on the industry, and a wide range of subjects per- 
taining to postwar highway construction. 


A distinguished group of speakers will address the conference 
during the three-day program. Hon. Karl Stefan (R., Nebr.), Hon. 
Clair Engle (D., Calif.), Hon. George L. Bell, associate director, Office 
of International Trade, U. S. Department of Commerce, Gen. Philip B. 
Fleming, Federal Works Administrator, Hon. Paul Cunningham (R., 
Iowa), chairman of the sub-committee on roads of the House federal 
works committee, Hon. Jesse P. Wolcott (R., Mich.), Hon. Styles 
Bridges (R., N. H.), and Hon. Thomas H. MacDonald, commissioner 
of the Public Roads Administration, will discuss subjects periaining 
to highway and airport development. J. T. Callaway, A. R. B. A. 
president, will deliver the president’s annual report. 






























HIGHWAY TRANSPORTATION CONGRESS 


_ The second highway transportation congress of the Na- 
Uonal Highway Users’ Conference will be held in Washington, 
D.C., May 6 and 7 at the Mayflower Hotel, Arthur C. Butler, 
director of the conference, has announced. He said the congress 
Would be attended by representatives of many of the 1,000 
national and state highway-user groups affiliated with the con- 
ference and officials and leaders in the automotive, petroleum, 
tubber and other industries. He pointed out that the first of the 
biennial congresses was held in Washington in September, 1946. 


NOVEMBER COMMERCIAL VEHICLE REGISTRATION 


New commercial vehicles registered in November totaled 
10,781 from all states with the exception of Michigan, according 
to R. L. Polk & Co., statisticians for the automotive industry 
a compared with 61,674 for the same states in November of 

, according to R. L. Polk & Co., statisticians for the auto- 
Motive industry. 
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Trucks and Traffic Congestion 
Discussed by A. T. A. President 


Though trucks undoubtedly were a factor in traffic con- 
gestion, that factor was one that had been over-rated by many 
who held opinions on the problem, and an American Transit 
Association survey had disclosed that the transit men regarded 
usurpation of parking space by private automobiles, forcing 
trucks to double-park to make deliveries, as “‘one of the big fac- 
tors which led to blaming trucks,” said E. J. Buhner, president 
of the American Trucking Associations, Inc., in an address be- 
fore the Commerce and Industry Association of New York, 
January 20. 

Mr. Buhner said he thought the answer to the large-city 
traffic congestion problem would be found in “close and inten- 
sive study and work by every affected group—discarding pre- 
conceived ideas and approaching the subject from every angle. 

“When New York found, many years ago, that surface 
transportation of passengers was jamming up, what did you 
do?” he continued. “You went up in the air with elevated trains 
and you burrowed under the ground with subway trains... . It 
seems that Saturday closing, which has become an accepted 
thing in a great many areas, is an important factor in congestion 
during the other five days of the week. It means cutting poten- 
tial delivery time down 16 per cent... .” 

Urging that “other factors bearing on the problem” be 
“carefully weighed,” Mr. Buhner mentioned specifically such fac- 
tors as night-time delivery, restricted daytime delivery; one-way 
street patterns; no street-side parking; outlying parking area 
program, and union terminal projects. 

“As an industry,” he said, “we stand ready and willing to 
work with your organization,. . . and every group interested 
in solving this problem. . . . There is nothing in the future that 
is encouraging if we proceed on a hit and miss basis.” 


Truck Operators Asked to Help 
Local Traffic Conditions 


Asserting that local traffic conditions were rapidly reaching 
the point where it would be physically impossible for all vehicles 
wishing to enter business districts to do so, Harold F. Hammond, 
secretary of the urban transportation committee of the Chamber 
of Commerce of the United States, January 20, called on truck 
operators to work closely with public officials toward finding and 
applying remedial measures. 

Trucking groups, he told the Local Cartage National Con- 
ference in session at New Orleans, should become active in local 
traffic and safety groups and, when conditions warrant, should 
form special committees. 

Among the many constructive traffic measures that local 
truck interests could promote, he said, were: 


1. Encourage local officials to give more consideration to truck prob- 
lems when local parking and traffic surveys are conducted. 

2. Encourage the development of off-street parking facilities for 
passenger cars, as well as the development of off-street loading facili- 
ties, so that the curb parking of passenger cars can be further restricted 
without justified complaints from motorists. 

3. Encourage architects and engineers to design adequate off-street 
loading facilities in new commercial and industrial structures. 

4. Encourage the use of one-way streets in business districts. One- 
way streets often handle 50 per cent more traffic per rush hour than 
two-way streets. 

5. Urge the designation of specially marked routes for through 
truck movements. 

6. Aid in the establishment of depots outside of congested areas 
where over-the-road truck loads can be transferred to smaller trucks. 
A good example of this is a trucking terminal just outside Boston having 
an island platform that will accommodate 21 road trailers and 18 
pick-up and delivery trucks at one time. 


A. T. A. CLAIM PREVENTION POSTER CONTEST 


The slogan, “If You Can Count Your Pay, You Can Count 
Your Freight,” will give Jack Lowen, employe of New York and 
New Brunswick Auto Express Company, New Brunswick, New 
Jersey, a chance to count out $50 that he’ll receive for writing 
the slogan, says the American Trucking Association. 

Mr. Lowen was named the winner of a contest for claim- 
prevention poster ideas sponsored by the freight claim section 
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of the A. T. A. His prize winning poster shows a truck driver 
arguing with the company’s paymaster over a five-cent shortage 
in his pay envelope, while a second panel shows the same driver 
completely baffled by the quantity of freight that has been 
loaded on his truck. 

In announcing the contest winners, John M. Miller, secre- 
tary of the A. T. A. section, said Mr. Lowen’s entry was particu- 
larly appropriate because careless checking of freight by pick-up 
drivers often lead to shortages. More than one-third of all mo- 
tor carrier claim payments, he added, arose from shortages. 

Second prize of $25 went to Halbert F. Speer, of Pacific 
Intermountain Express, Denver, Colo., whose poster idea 
pointed out how “wildcat” abbreviations by truck line billing 
clerks resulted in improper checking by other employes. 

Third prize award of $25 went to R. L. Engel, of C. C. C. 
Highway, Inc., Toledo, O., for his suggestion for a poster cap- 
tioned “The Dock is Like a Highway Keep Your Eyes On The 
Road.” It stresses the importance of care in the use of hand 
trucks on docks. 

Honorable mention awards of $5 each were given to Rocco 
Grieco, Super Service Motor Freight Co., New York City; An- 
geline Roulos, Express Freight Lines, Milwaukee, Wis.; D. E. 
Bramble, Decatur Cartage Co., Chicago; W. Hoak, Roadway Ex- 
press, Inc., Tulsa, Okla.; V. C. Mortimer, Karst Freight Lines, 
Pocatello, Idaho; R. F. Brulez, Clark Brothers Motor Transport, 
San Francisco; and Robert Rodriquez, Southwestern Freight 
Lines, El Paso, Tex. 

“All the winning poster ideas will be used as the basis for 
posters and will be distributed nationally to motor carriers in 
the 1948 campaign for freight claim prevention,” said A. T. A. 
“A total of 125 entries were submitted, of which one-fourth dealt 
with the need for care in handling, loading and stowing freight; 
20 covered the correct use of hand trucks, and 12 stressed the 
importance of proper checking.” 


A. T. A. CLASSIFICATION BOARD HEARINGS 


The National Classification Board, American Trucking As- 
sociation, will conduct hearings on its docket No. 34 at the fol- 


lowing cities, J. C. Colquitt, chairman of the board, has an- 
nounced: 


Washington, D. C., 1424 16th St. N. W., January 26; New York 
City, Hotel Governor Clinton, January 27; Chicago, Hotel Sherman, 
January 29; and Atlanta, Ga., 873 Spring St. N. W., February 3. 


Hearings will be held on individual subjects by appointment, 
beginning at 10 a.m., and application should be made to N. F. 
Behme, Jr., secretary of the board, for allotment of time, said 
Mr. Colquitt. 


A. T. A. EQUIPMENT COMMITTEE CHAIRMAN 


Julius Gaussoin, of the Silver Eagle Co., Portland, Ore., 
has been reappointed chairman of the equipment and mainte- 
nance committee of the American Trucking Associations, Inc., 
by Ed J. Buhner, president of A. T. A. 

“Mr. Gaussoin is active in the work of the Society of Auto- 
motive Engineers and is chairman of the maintenance and 
equipment committee of the Oregon Motor Transport Associa- 
tion,” said the A. T. A. 


INTER-INDUSTRY HIGHWAY SAFETY COMMITTEE 


James J. Newman, vice-president of the B. F. Goodrich Co., 
has been elected chairman of the National Inter-Industry High- 
way Safety Committee. W. G. Lewellen, vice-president, General 
Motors Corporation, was elected vice-chairman. Other members 
of the committee are: 


H. D. Tompkins, vice-president, Firestone Tire & Rubber Co.; 
M. O. Anderson, president, National Automobile Dealers Association, 
and William L. Mallon, vice-president of the dealers’ association. 


c. S. M. F. B. TO DEBATE NEW RATE INCREASE 


A general membership meeting of the Central States Motor 
Freight Bureau, called to discuss the need for additional revenue 
for motor carriers in the territory, will be held at 10 a.m., Janu- 
ary 28 in the Sherman Hotel, Chicago, Chairman Chester G. 
Moore has announced. A recessed meeting of the C. F. A. cen- 
tral committee will be held immediately after adjournment of 
the membership meeting, to take final action on the revenue 
proposal. 

“At the January 13 meeting of the C. F. A. central com- 
mittee and board of directors, there was a great deal of discus- 
sion about the need for additional revenue,” said Mr. Moore. 
“It seemed to be the consensus that even though increases of 10 
per cent had become effective January 6, 1948, that the increases 
in cost had been so rapid and so radical that the rate increase 
was eaten up almost before it became effective. Expressions 
were voiced that the railroads had found themselves in a very 
similar position when it became necessary for them to request 
further increases of their rates, and that such temporary in- 
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creases now aggregate 20 per cent. The C. F. A. central com- 
mittee felt that it would be only fair to the industry to get an 
expression from them directly as to their wishes regarding 
further increases. I was therefore instructed by that committee 
to call the January 28 meeting.” 


CHICAGO TRUCK SAFETY STICKERS 


In response to numerous inquiries as to whether a non- 
resident owner of trucks is required to display on his truck 
windshield a safety sticker from the City of Chicago, David 
Axelrod, attorney for the Central Motor Freight Association, 
has expressed the opinion that non-residents of Chicago need 
not comply with chapter 27, section 85, Municipal Code of Chi- 
cago, which provides that it shall be unlawful to operate any 
motor vehicle in the city without the certificate of inspection 
if the vehicle is owned by a resident of the city or by a corpo- 
ration having its principal office or place of business in Chicago. 

_ Citing the Illinois state statute from which Chicago de- 
rived its power to pass the ordinance, Mr. Axelrod said: 


Since the state statute limits municipalities to passing ordinances 
covering ‘‘resident’’ owners, it is my opinion that the ordinance of 


the City of Chicago is not applicable to non-resident owners of motor 
vehicles. , 


MOTOR TAX DIVERSION 


Recent adoption by more states of constitutional amend- 
ments safeguarding motor vehicle taxes from use other than 
for roads “reflects public concern over the consequences of past 
diversion, which have intensified postwar highway problems,” 
according to the National Highway Users’ Conference. 

Reporting that 20 states now had constitutional amend- 
ments forbidding diversion, the N. H. U. C. said several addi- 
tional states had taken steps to set up temporary guards 
against diversion. 

The conference said, however, that “because no legislature 
can bind a successor legislature, constitutional amendments are 
—- as the surest safeguard against diversion of highway 
unds.” : 

In a booklet N. H. U. C. has published the texts of the 20 
amendments already adopted, as well as the texts of several 
proposed amendments. 


REO AGENCY IN CHARLOTTE 


Appointment of the Reo Bus & Truck Co. of Charlotte, 
N. C., as Reo truck and bus distributor in the 16-county Char- 
lotte area, has been announced by D. C. Streeter, general sales 
manager of Reo Motors, Inc., Lansing, Mich. The new organi- 
zation is a division of Darling Motors, Inc., of Charlotte. Claude 
Z. Darling, who is secretary, treasurer and general manager of 
Darling Motors, said the firm’s building contains ample display 
facilities and is fully equipped to handle servicing and repair 
problems of all kinds. 


HIGHWAY TRAILER BRANCH IN BALTIMORE 


Highway Trailer Co. has announced the opening of a direct 
factory service and sales branch in Baltimore, Md. The branch 
is equipped with everything necessary for servicing and main- 
taining trailers and is located close to the trunk line highways 
entering Baltimore, company officials said. B. W. Sweitzer is 
manager of the new branch. 


RADIO-TELEPHONE FORWARDING SERVICE 


As an experimental measure two tractor-trailer units of 
the Hermann Forwarding Co. have been equipped with radio- 
telephones to assist in the handling of rush shipments in the 
New York-North Jersey and Philadelphia-Wilmington areas, the 
freight forwarding company has announced. The purpose of 
this equipment, the announcement stated, is to place the drivers 
of the two units in.closer contact with the dispatcher at the 
main terminal of the company in New Brunswick, N. J. 


CONSOLIDATED FREIGHTWAYS SERVICE 


A new $200,000 production-line type truck and trailer serv- 
ice and maintenance system has been completed by Consoli- 
dated Freightways, Inc., at Portland, Ore., to round out the 
Consolidated’s plant there, according to Leland James, Con- 
solidated president. The building of the new service line, said 
Mr. James, was part of a long-range, large-scale program which 
the company is advancing in the interest of better service to its 
thousands of shippers. 


CHEVROLET TRUCK SALE HIGH IN 1947 


All previous marks for domestic sales of Chevrolet trucks 
were surpassed by the 1947 year-end total of 257,073 sales, 
according to T. H. Keating, Chevrolet general sales manager. 
Only 1941 operations approached last year’s rate and that pre- 
war year included military trucks built under government 
contract, said Mr. Keating. 






The L 
tion of its 
export op 
tions. 

It sai 
disbandins 
administe! 
tions and 
partment 
rector of 
increasing 
it said, th 
the office 
of the pr 


The O 
director, t] 
tions divis 

An ass 
He is resp 
and direct 
merly dir 
this positi 

The a 
sponsibilit 
secures fr 
ties, and 
country b 
of Herber 
are the A 
the Far I 
the direct 

The < 
in helpin 
responsib 
global su 
the basis 
mends ac 
individua 
tinues as 

Chief 
have bee 
name) ¢c 
food, Lo: 
acting (€ 
ucts, Pe 
Frank S$] 

ing (ext. 
3717) ; te 

ce. 
health si 
products 
branch ¢ 
3262) an 
and mo 
spective! 

The 
export 1 
and cur 
regulati 
division. 
the divi 


The 
services 
division 


Ass¢ 
Issu 


A 
cargo 
16 by 
was b 
value 
Cline, 









d- 
an 
ist 


~ 
> 


d- 
li- 
ds 


act 
ch 
in- 
Lys 

is 





January 24, 1948 





WATER TRANSPORTATION 








D. of C. Announces Reorganization 
of International Trade Office 


The Department of Commerce has announced reorganiza- 
tion of its Office of International Trade, under which a new 
export operations division will handle export license applica- 
tions. 

It said the principal feature of the reorganization was the 
disbanding of the export supply branch, formerly in charge of 
administering export controls, and the reassignment of its func- 
tions and its personnel to other parts of the office. The de- 
partment said that, according to Thomas C. Blaisdell, Jr., di- 
rector of O. I. T., the changes ‘were made necessary by the 
increasing importance of the export control program. He felt, 
it said, that under the new arrangement all of the resources of 
the office could be more effectively utilized in the carrying out 
of the program. In a statement, the department said: 


The Office of International Trade now consists of the office of the 
director, the areas division, the commodities division, the export opera- 
tions division, and the intelligence and services division. 

An assistant director has been added to the office of the director. 
He is responsible to the director and associate director for coordinating 
and directing the export control policies. Francis E. McIntyre, for- 
merly director of the export supply branch, has been appointed to 
this position. 

The areas division, in addition to its former duties, has new re- 
sponsibilities in connection with the export control program. It 
secures from foreign countries estimates of their needs for commodi- 
ties, and analyzes these estimates and recommends export quotas, 
country by country. The areas division continues under the direction 
of Herbert W. Parisius. The geographic branches of the areas division 
are the American Republics, the British Commonwealth, the European, 
the Far Eastern, and the U. S. S. R. No changes have, been made in 
the directing personnel. 

The commodities division has also been charged with new duties 
in helping to carry out the export control program. It has the key 
responsibility of approving export license applications. It ana'yzes 
global supplies in relation to the needs of foreign countries, and on 
the basis of this analysis recommends country quotas. and also recom- 
mends additions to or deletions from the list of commodities requiring 
individual validated licenses (positive list). Thomas D. O’Keefe con- 
tinues as director of the commodities division. 

Chiefs of the various branches of the new commodities division 
have been appointed as follows: (telephone extension number follows 
name) chemicals and health supplies, C. C. Concannon (ext. 3745); 
food, Loring Macy (ext. 4273-4187); forest products, Joseph L. Muller, 
acting (ext. 2447); fuels, C. M. Stull, acting (ext. 4201); general prod- 
ucts, Perry Stevenson (ext. 2423); machinery and motive products, 
Frank Shields (ext. 3029); metals and minerals, Wilson Sweeney, act- 
ing (ext. 4225); motion picture-photographic, Nathan D. Golden (ext. 
3717); textiles and leather, J. G. Schnitzer (ext. 2568). 

T. W. Delahanty (ext. 2132) is associate chief of the chemicals and 
health supplies branch in addition to his duties as chief of the health 
products section. C, E. Lund (ext. 2245) is associate chief of the food 
branch and also chief of the fats and oils section. W. H. Myer (ext. 
3262) and D. S. Parris (ext. 2361) are assistant chiefs of the machinery 
and motive products branch and the general products branch, re- 
spectively. . 

The newly established export operations division files and processes 
export license applications, prepares the comprehensive export schedule 
and current export bulletins, and enforces compliance with the export 
regulations. Wallace S. Thomas has been appointed director of this 
division. The exporters’ service function is continued as a branch of 
the division. 

The intelligence and services division continues to furnish the same 
services to exporters and importers it has given in the past. The 
division remains under the direction of E. E. Schnellbacher, 


Association of U. S. Ship Owners 
Issues 1948 Survey of Shipping 


A 23 per cent reduction in the employment of U. S. dry 
cargo tonnage was forecast for 1948 in a survey issued January 
16 by the Association of American Ship Owners. This reduction 
was based upon a prospective drop in exports of 5 per cent’ by 
value and 12 per cent by weight. “The projected export de- 
Cline, combined with a steady increase in competing foreign 
flag tonnage, will mean«a substantial reduction in the U. S. 
dry-cargo merchant marine,” said the association, predicting 
that the nation’s dry-cargo fleet will approximate 13,000,000 
deadweight tons by the end of the’ year as compared with 
17,500,000 tons at the end of 1947. 
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The prospective decline in bulk exports is the major com- 
modity factor in the vessel tonnage projection, the survey 
stated. While the association looked forward to a large coal 
movement throughout 1948, it pointed to the probability of a 
decline from the abnormal peak reached in 1947. “It is appar- 
ent that European coal mining has turned the corner,” stated 
the association. “The United Kingdom, the Ruhr and Poland 
may be able to increase their contribution to their importing 
neighbors by an aggregate of 30,000,000 tons or more in 1948. 
Not only can the surplus European areas provide the coal at 
lower delivered cost but they offer the advantage of softer 
currencies.” 


Effects of Dollar Stringency 


The association outlined important differences in the trade 
prospects of certain world areas. “Since the granting of dollar 
assistance will not be even-handed,” it said, “and since our 
export control machinery will be more selective, the distribu- 
tion of 1948 exports will differ from the 1947 pattern. The 
Marshall Plan area should show the best trend. Russia and the 
satellite countries will be subjected to the tightest squeeze. 
Latin America will probably show the largest absolute decline 
in dollar imports. The far east may show a better record than 
has frequently been forecast.” 

Exports in 1947 exceed the value of our imports by $10,000,- 
000,000 the deficit being financed by heavy dollar capital grants, 
i.e., the British loan, and by an abnormal liquidation of dollar 
assets, the survey reported. 


Survey of Trade Areas 


Analyzing Latin American trade prospects, the association 
stated that during 1947 Latin American imports from the U. S. 
exceeded exports to the U. S. by approximately $1,700,000,000, 
the deficit being financed in large measure through the liqu'da- 
tion of abnormal dollar balances accumulated during the war. 
“Latin America, and particularly Argentina, will be indirect 
beneficiaries of the Marshall Plan... . The difficulty, however, 
is that certain Latin American countries must in the normal 
course of their post-war trade receive a bountiful flow of dol- 
lars from Europe to offset their own dollar deficit.” 

In the far east, the survey continued, China now accounts 
for less than 30 per cent of the dollar value of U. S. exports 
to that area, and only about 15 per cent of the imports. Our 
buoming trade with the Philippines is currently more impor- 
tant in each direction. .. . The Japanese turn may also be close 
at hand. The inauguration of cooking coal imports from Canada 
may well be the forerunner of a real attempt to revive Japa- 
nese industry.” 

Predicting that 1948 exports to Russia will total $300,000,- 
000, as compared with $400,000,000 in 1947, the association de- 
clared that “many people do not realize that trade with Russia 
is still on the basis of a commercial agreement which embraces 
most-favored-nation treatment. Furthermore, we should recog- 
nize that Russia has been supplying us with certain critical 
materials. In 1947, for example, Russia accounted for one-third 
of our manganese imports, half of our chrome ore imports and 
half of our platinum imports. While economic sanctions may 
ultimately be adopted, there is no justification at this juncture 
for writing off our Russian trade completely.” 

The ship owners’ survey estimated that U. S. imports in 
1948 would increase to $6,000,000,000, from a total of $5,500,- 
000,000 in 1947, and that U. S. imports would drop to $14,500,- 
000,000, from the $15,300,000,000 exported in 1947. 


M. C. Issues Report on Puget Sound 
Terminal Services 


The Maritime Commission has issued its report in No. 655, 
Terminal Rate Increases—Puget Sound Ports, involving serv- 
ices of terminal owners and operators parties to Seattle Ter- 
minals Tariff No. 2-C, and the question of whether definitions 
of the services contained in the tariff were sufficiently clear, 
were inclusive of the actual services performed and did not 
result in duplications. 

The commission found definitions of the terms “service 
charge,” “handling,” and “loading or unloading” to be unjust 
and unreasonable regulations, in violation of section 17 of the 
shipping act, 1916. It directed respondents to make necessary 
changes in the definitions in line with suggestions made in the 
report. The commission said the respondents were expected to 
supply, within three months, the financial results of their opera- 
tions over a test period for each service for which they pub- 
lished rates or charges. 

The definition of ‘“wharfage” was not found to be unlawful 
but it was held to be a charge properly made against the cargo. 

The respondents in the proceeding are parties to agree- 
ment No. 6785, the organic agreement of the Northwest Marine 






































































































































































































































































































































































































Terminal Association. The commission said most of the re- 


spondents were parties to Seattle Terminal Tariff No. 2-C. In 
its opinion, the commission said: 


We are of the opinion that there should be uniform and clear 
definitions of various terminal services, and a clear and inclusive list 
of the specific activities contained in each definition in order to enable 
terminal operators, the shipping public, carriers, and use to determine 
whether each service is bearing its fair share of the cost load. Such 
uniformity should be a goal sought by all owners and operators of 
terminals in all ports of the United States and its territories and pos- 
sessions. This does not mean, however, that there necessarily should 
be a uniformity of charges. Uniformity of definitions will result in a 
much healthier condition of the industry and much fewer competitive 
situations resulting in non-compensatory charges for certain services. 
While it may be difficult to cover all ports in an attempt to secure 
immediate and universal uniformity, we should take every opportunity 
to require terminal operators to publish their charges under headings 
which are clear, concise, and which in no way overlap... . 

Our conclusions as to the need for clarity and accuracy of defi- 
nitions of services applicable to the Seattle operators applies with 
equal force to the operators of terminals in the other ports within the 
scope of the Association. Whether or not there is any justification for 
differences in the services offered as between the different ports or 
for differences in the charges for the services does not appear. The 
operators of the terminals at the other ports will be expected to pre- 
pare and submit, within the same time, data of costs similar to that 
requested of the operators parties to Seattle Terminals Tariff No. 2-C. 


Importer Asks Adjustment of Charges 
on Quartz Crystals from Brazil 


P. A. Dana, Inc., described as a New York corporation en- 
gaged in the import and export business, has filed a complaint 
with the Maritime Commission, docketed as No. 668, against 
Moore-McCormack Lines, Inc., and other steamship lines, 
members of the Brazil-United States-Canada Freight Confer- 
ence, engaged in common carrier transportation between Rio de 
Janeiro and New York, charging that it has been subjected to 
the payment of transportation charges for the movement of 
merchandise which are unduly and unreasonably prejudicial 
and disadvantageous, unjustly discriminatory and unjust and 
=. in violation of provisions of the shipping act, 

Complainant asserted that it was engaged in importing 
quartz crystal from Rio de Janeiro to New York, had already 
imported certain quantities of quartz crystal, and was under 
contract for importation of substantial quantities of that com- 
modity for 1948. In addition to regular freight charges, com- 
plainant declared that the defendants had caused it to pay a 2 
per cent ad valorem tax and a surcharge fluctuating between 
10 and 35 per cent, notwithstanding that in most of the ship- 
ments the individual cases did not exceed $500 in value. Fur- 
thermore, complainant asserted that the defendants refused 
to permit it to make all shipments in cases of a declared valu- 
ation not to exceed $500 each, but compelled it to make a 
declaration of value on the entire shipment in each case for 
the purpose of imposing the 2 per cent ad valorem tax, con- 
trary to tariff provisions, and the surcharge on same. 

Complainant ask that defendants be ordered to cease and 
desist from the “aforesaid violations,” establish and apply in 
the future such other rates as the commission might deter- 
mine to be lawful, and that reparation of $6,247.93, or such 
other sum as might be determined as proper by the commis- 
sion, be awarded. 


M. C. ASKS BIDS FOR TANKER 
The Maritime Commission has issued an invitation for 
sealed bids from U. S. citizens for purchase of the single screw 
tanker “Kerry Patch’, constructed in 1921 by the Bethlehem 
Shipbuilding Co., now located in the Mobile, Ala., reserve fleet. 
The tanker is to be operated under the American flag. Bids will 
be received up to 2:15 p.m., February 12. 


SHIPPING RATES TO U. K. AND EUROPE 


The Maritime Commission has decided that trade route 11, 
between United States south Atlantic ports and the United 
Kingdom, Eire and northern Europe, be extended to include 
Hampton Roads ports in the area originally extending from 
Key West to Cape Hatteras. The application of the South 
Atlantic Steamship Company for an operating subsidy con- 
tract for this route was approved. 

Trade routes 7 and 8, originally separate routes, but sub- 
sequently designated as one route prior to the hearings on the 
matter November 12 to 14, 1946, and October 22 and 23, 1947, 
were restored as two separate essential trade routes by action 
of the commission. 
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The M. C. said action would be deferred with respect to 
any application for operating subsidy on trade route 8 pending 
determination as to whether a further hearing would be held 
to develop new testimony respecting applications. 


PARKHURST NOT TO SEEK M. C. REAPPOINTMENT 


Richard Parkhurst, member of the Maritime Commission, 
has written a letter informing President Truman that. he will 
not be available for reappointment to the M. C. when his term 
expires April 16. A native of Winchester, Mass., he was ap- 
pointed a member of the commission February 20, 1946, to fill 
the unexpired six-year term of Howard L. Vickery. Mr. Park- 
hurst said he had no immediate plans on expiration of his pres- 
ent term, that he wanted to get some rest. 


VALIDATED LICENSES FOR EUROPEAN EXPORTS 


Beginning March 1, 1948, commercial shipments of all 
commodities to Europe will require individual validated licenses, 
the Department of Commerce has announced through its Office 
of International Trade. The department said: 


All European countries are included in a new country group which 
will include all of the countries of continental Europe, the Br‘tish 
Isles, Iceland, Turkey, the U. S. S. R., all Asiatic possessions of the 
U. S. S. R. and Turkey, Portugal, including the Azores and Madeira, 
Tangier, Spain and all Spain’s colonial possessions, and the Medi- 
terranean islands. 

The new procedure will require individual validated licenses for 
all shipments to these countries, but it does not affect those licensing 
regulations applicable to specified destinations within countries, such 
as the arrangements for shipments of gift packages. 

There will be no change in the forms and procedures required for 
obtaining licenses for shipments of goods on the positive list. The 
positive list is a list of commodities in short supply for which export 
licenses are required to all destinations. 

Department of Commerce officials emphasized that the new regu- 
lation does not mean that an embargo will be placed on any particular 
goods going to particular countries. They explained further that it is 
the policy of the United States Government to foster a healthy and 
stable trade relationship which can contribute to a balanced and ex- 
panding world economy. The new licensing policy has been estab- 
lished, it was stated, to insure a careful programming of the supply 
of essential goods to areas of greatest need, and to limit the shipment 
of commodities which can make no contribution to world recovery. 


1947 CAR UNLOADINGS AT U. S. PORTS 


Carloads of export and coastal freight, excluding coal, un- 
loaded at Atlantic, Gulf and Pacific ports in 1947 totaled 1,252,- 
205, as against 998,179 in the year 1946, an increase of 25 per 
cent, according to data compiled by G. C. Randall, director of 
port traffic of the Association of American Railroads. 

Export grain unloaded at the ports in 1947 totaled 245,948 
cars, compared with 167,520 in the preceding year, an increase 
of 47 per cent, and other export freight unloaded aggregated 
948,369 in 1947, compared with 807,192 in 1946, an increase of 
17 per cent. Coastal freight unloaded in 1947 totaled 57,888 
cars, representing an increase of 147 per cent over the 1946 
total of 23,467 cars of such freight unloaded at the ports, Mr. 
Randall’s compilation showed. 


PORT OF LAKE CHARLES, LA. 

The Board of Engineers for Rivers and Harbors, Depart- 
ment of the Army, and the Maritime Commission announce the 
publication of a revised report on the Port of Lake Charles, 
Louisiana, which is issued as No. 21 of the port series. The re- 
ports in this series are prepared and published jointly by the 
two government offices under authority of law to meet the needs 
of the federal, state, municipal, and port agencies and others in- 
terested in the development of harbors and the establishment of 
port and terminal facilities, says the board, adding: 


The publication treats of the technical phases of port operation and 
administration, port facilities and services, nature and extent of hinter- 
land, volume and flow of commerce, operating and transportation costs, 
and of the communication facilities, such as steamship lines, railroads, 
and air lines, as well as several other subjects of interest to transporta- 
tion and maritime endeavor. 

There are 28 terminals in Lake Charles Harbor, two of which, pro- 
viding a total berthing space of 3,150 lineal feet, are operated by the 
Board of Commissioners, Lake Charles District. The port is adequately 
and efficiently equipped with modern facilities to handle traffic require- 
ments. 

During the 10-year period 1937-1946 the waterborne commerce at 
Lake Charles, exclusive of through traffic passing over the channels 
but not loaded or discharged thereon, averaged 5,168,826 short tons, 
33,302 tons of which were imports, 408,451 tons exports, 49,045 tons 
coastwise receipts, 2,048,267 tons coastwise shipments, 2,053,845 tons 
internal traffic, 575,917 tons local traffic. Petroleum and petroleum 
products comprised more than 86 per cent of the total traffic handled at 
the port during the 10-year period. 
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AIR TRANSPORTATION 


Need for Legislation Urged in 
¢. A. B. Annual Report 


The Civil Aeronautics Board has transmitted to Congress 
is annual report for the fiscal year ended October 31, 1947. 

On the question of legislation, the board asks that early 
consideration be given to the bill submitted to the last session of 
Congress, introduced as H. R. 2757 and referred to the commit- 
tee on interstate and foreign commerce, which would give it 
power to fix passenger and cargo rates in foreign air transporta- 
tion as it now had in domestic air transportation. 

In its report for 1946, the board said it pointed out develop- 
ments in the field of foreign relations which seemed to empha- 
size the need for the enactment of such legislation. Specifically 
mentioned, it said, was the air transport agreement between the 
U.S. and Great Britain, in which the executive branch of the 
gvernment agreed to use its best efforts to obtain remedial 
legislation. Since the date of that report, the board said, agree- 
ments of this type had been concluded with additional countries, 
inluding India, China, New Zealand, and Australia. 

The board said it also wished to stress again the current 
ned for legislation to regulate the issuance of securities and 
the assumption of obligations on the part of air carriers. The 
absence of such power, it said, constituted a major barrier in 
prforming its regulatory and developmental duties under the 
tivil aeronautics act. It added: 













































Not only are opportunities for unsound financing most prevalent 
during periods of expansion such as are now being experienced by the 
tirline industry, but also further necessary financing can be seriously 
hampered by such unsound financing: The current financial difficulties 
of several airlines may well have been aggravated by the methods of 
fnancing used. There are several characteristics of the airline industry 
which render security regulation even more desirable than for those 
industries which are now subject to such regulation by the Interstate 
Commerce Commission and the Federal Power Commission. Among 
such characteristics are the subsidy mail-pay provisions of the Act, 
the very high rate of investment turnover, the susceptibility of the 
industry to fluctuations of traffic and revenues when accidents occur, 
ad the relative instability of market prices of airline securities. 
























Further, on the question of legislation, the board said: 


Since the board’s last annual report there have been two amend- 
ments to the act. Under the provisions of section 1003 (b), if an air 
carrier desired to provide through service with a common carrier sub- 
ject to the interstate commerce act, it was required that the carriers 
tstablish joint rates for such through service. In attempting to work 
wut arrangements between the air carriers and motor carriers for a 
tnvenient air-freight service to many communities not directly served 
tyair carriers, it was found that the sheer mechanics of agreeing upon 
int rates and the divisions thereof, and the duplicate publication of 
uch rates in the tariffs of each carrier would have the effect of pre- 
venting the establishment of through service between the carriers and 
suface carriers on a wide scale. Section 1003 (b) was accordingly 
imended to eliminate the requirement that joint rates be established 


insuch a case, and substituting a requirement that just and reasonable 
lates be established. ? 














‘count of wartime conditions to authorize an increase in the maxi- 
tum number of hours which pilots could fly was amended to reinstate 
the original provision which provides that rates of compensation, 
maximum hours, etc., of pilots and copilots should conform with 
tecision numbered 83 of the National Labor Relations Board. 













RESIGNATION OF C. A. A. HEAD 


President Truman told reporters in a press conference that 

had received the resignation of T. P. Wright, Administrator 
Civil Aeronautics, but that the resignation had not been 
«cepted and that he hoped to persuade Mr. Wright to remain 
nhis present capacity for some time. 


BRITISH AIR PERMIT AMENDMENT 


The Civil Aeronautics Board has issued an amended foreign 

carrier permit to British Overseas Airways Corporation, in 
No. 3237, British Overseas Airways Corporation, Amendment 
if Foreign Air Carrier Permit, authorizing the company to 
Msport persons, property and mail between the co-terminal 
Wnts Baltimore, Md., Washington, D. C., and New York, N. Y.., 
ind the terminal point Bermuda. The order was approved by 
he President. : 
be The board said there was a strong economic relationship 
tween the U. S.. and Bermuda and that by reason of the 
*ciprocal rights granted in the bilateral agreement. between the 
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Section 401. (1) of the act, which had been amended in 1942 on 
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governments of the United Kingdom and the U. S. it was appar- 
ent that the amendment was in the public interest. Two Amer- 
ican flag carriers, it pointed out, were presently authorized to 
operate local service between the U. S. and Bermuda. 


AIRLINE RATE AND ROUTE CHART 


Shippers of air freight on United Air Lines will soon be 
able to obtain information regarding rates and routings much 
faster than heretofore by means of a new “rate and route chart” 
now being installed in all the company’s traffic and sales, air 
freight and cargo offices, the airline has announced. The chart 
contains the names of all airport cities now served by certifi- 
cated common carriers as listed in the industry tariff, airlines 
providing service to each city, rate per 100 pounds, routing, and 
pickup and delivery rates, the announcement stated. 


CANADA-BAHAMAS AIR AGREEMENT 


An air agreement providing for the early establishment of 
service by Trans-Canada Air Lines between Canada and the 
Bahamas, has been announced by C. D. Howe, Canadian Min- 
ister of Reconstruction. No date has yet been set for the in- 
auguration but this will follow the beginning of service between 
Canada and Bermuda, said Mr. Howe. 





Nation Needs Strong Railroads for 
Peace or War, Says Somervell 


The nation should devote increased attention to keeping its 
railroads strong, both as a necessity to the peace-time economy 
and as an essential industry in any pgssible future war, Brehon 
Somervell, president of Koppers Co., Inc., declared January 22. 
Addressing the annual dinner of the Traffic Club of Pittsburgh, 
at the William Penn Hotel, Mr. Somervell said that “the rail- 
roads of the United States literally tie our country together— 
economically, militarily, politically, socially.” 

Asserting that because of equipment restrictions during the 
war, and—to some extent—lack of adequate revenues, the na- 
tion’s railroads are not as strong as they should be, the presi- 
dent of Koppers Co. added: . 


We can all be thankful that conditions are improving. The car 
building program has been stepped up. New motive power is being 
provided. Track structures are being improved. Terminal facilities 
are being modernized. However, much remains to be done. 

Whether the roads are rehabilitated to the extent they should be 
depends on whether their financial position is sufficiently improved to 
enable them to attract the capital necessary to pay for the job. 


The speaker said that the present state of unrest in the 
world points up the urgent need that American railroads, and 
all other branches of American industry, mobilize their, forces 
toe be of utmost and swiftest aid to the country if it should be 
attacked. Mr. Somervell paid tribute to the railroads for steps 
taken,. through the American Association of Railroads, to co- 
operate with the military in preparing a plan for quick mobiliza- 
tion of-] ransportation forces in any emergency. 











raffic Man Issues Transportation 


lletin to His Company’s Officials 


A series of concise weekly transportation bulletins, de- 
signed to acquaint all General Mills company officers, division 
traffic managers, and mill traffic managers with the facts con- 
cerning railroad transportation and financing, is currently being 
issued by E. B. Smith, General Mills director of traffic, Minne- 
apolis. Bulletin No. 1, dated January 5, pointed out that the 
nation’s railways, on the basis of the interim increases author- 
ized by the Commission in Ex Parte 166, will receive a rate of 
return of 3.14 on their income. Bulletin No. 2 stated that ‘‘one 
of the major causes of railroad financial difficulties has been the 
long-established policy of narrowly restricting railroad earnings 
and profits to good times. The burden of debt has not been the 
primary cause of railroad difficulties, for debt ratios have de- 
creased, not increased. Railroad funded debt in the hands of 
the public amounted to $606 for each $1,000 of investment in 
1910; this ratio was reduced to $321 per $1,000 in 1945. The 
primary source of difficulty has been the failure to accord the 
railroads, even in good times, earnings not greatly above a bare 
subsistence level. Such a policy is injurious both to the rail- 
roads and to the public.” 

Mr. Smith announced that a future company transportation 
bulletin would deal with the pending war materials reparation 
cases of the federal government against the railroads, adding: 


The importance of those | ses from a public standpoint cannot be 
8 Migs ws They have been extensively publicized as involving 
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two to three billion dollars—whereas the total net working capital of 
all Class I railroads as of July 31, 1947, was only $963,150,703—a large 
part of which was held in reserve to provide down-payments on rolling 
stock under order and to finance other capital requirements of the 
railroads. Any such reparation awards as are sought in these cases 
could destroy the solvency of a large majority of our railroads. ‘ 


Each weekly bulletin averages three to eight mimeographcd 
pages. 


WEST INDIA FERRIES CHICAGO OFFICE 


Edwin A. Kuecker has been appointed manager of the new 
midwestern office of the West India Fruit & Steamship Com- 
pany, Inc., at Chicago. The company operates car ferries, sail- 
ing almost daily between the port of Palm Beach, Fla., and 
Havana, Cuba. The new office, in which Arthur R. Greifendorf 
will be assistant manager, and Mrs. Lenore Keim, office secre- 
tary, will handle solicitations, bookings and rate quotations for 
the midwest area. Daniel E. Taylor, president of the company, 
has announced that an office will shortly be opened in New 
York. W. L. Heath, West Palm Beach, is traffic manager. 





NEWARK RAILROAD CLUB 


The Newark Railroad Club, at its recent annual meeting, 
elected Luther F. Jacobs, district passenger agent, Pennsylvania 


Railroad, as its president, succeeding George Marr, Delaware, ° 


Lackawanna & Western Railroad. Other officers elected are: 


Vice-president, William J. Donsbach, division freight agent, Lehigh 
Valley Railroad; secretary-treasurer, John C. Heck, commercia! agent, 
Erie Railroad; chairman of the executive committee, Ray T. MacPher- 
son, assistant general agent, Chicago, Rock Island & Pacific Railroad. 


SCRAP IRON COLLECTION CAMPAIGN 


The Packard Motor Car Co.’s scrap iron collection cam- 
paign is proving highly successful in converting dealers’ accu- 
mulated scrap salvage into material direly needed in auto 
production, according to Karl M. Greiner, Packard general 
sales manager. Under the plan cooperating dealers are allotted 
one additional car over and above their regular receipts from 
the factory for each ton of scrap iron accepted and shipped to 
the company, Mr. Greiner said. 


ENDSLEY ON DIESEL LOCOMOTIVES 


Although there are still 39,000 steam-driven locomotives 
used in this country, the diesel locomotive has largelv taken 
over switching in the United States, Louis E. Endsley, consult- 
ing engineer for Fairbanks, Morse & Co., declared in a recent, 
address before the Traffic Club of Southern Wisconsin, in the 
Hotel Hilton, Beloit, Wis. In 1938 there was only one diesel 
locomotive built in the United States, and in 1941 there were 
only 898 diesel switch engines in use in the nation, said the 
speaker. “Today there are 1,143 diesel locomotives on order.” 

The diesel is much more economical to operate than is the 
steam locomotive, is easier on trackaze, can make greater and 
haul heavier loads, asserted the Fairbanks, ‘Morse engineer. 
However, it requires a higher initial cost and is less “foolproof” 
in operation. 


LEHIGH VALLEY DIESEL TRAINING 


The Lehigh Valley Railroad has launched an educatinoal 
program for approximately 40 employes in its mechanical and 
operating departments so that they will understand fully the 
intricacies of diesel locomotives, officials of the railroad 
have announced. The men will complete the'r study at the 
American Locomotive Co.’s school in Schenectady, N. Y. Opera- 
tion and maintenance of Lehigh Valley’s new diesel locomotives 
which will power all mainline passenger trains in the near 
future, will be under the jurisdictian of W. E. Lehr, superin- 
tendent—motive power and H. A. Ritz, system diesel super- 
visor, with headquarters at Sayre, Pa., said the Lehigh officials. 


KATY SOIL CONSERVATION TOUR 

A six-car special train, with 50 leaders in the field of soil 
improvement, will tour eastern Oklahoma points over the Mis- 
souri-Kansas-Texas Lines beginning at Durant, Janvary 26, Don- 
ald V. Fraser, Katy president, has announced. At all po‘nts local 
civic bodies, soil conservation services, county agents and U. S. 
Agricultural Department representatives will assist in conduct- 
ing mass meetings which will be addressed by nationally-known 
authorities on soil improvement, Mr. Fraser said. 


NEW TECHNIQUE IN CAR PRODUCTION 


Freight car production has been further accelerated by the 
installation of an assembly line based on radically new methods 
of manufacture for the construction of all-welded steel cars at 
the Chicago plant of the American Car & Foundry Co., accord- 
ing to R. W. Ward, vice-president in charge of production. 


duction of 54 cars a day on two assembly lines. said Mr. Barker, 
> “marks a new postwar peak in output at the Michigan City 
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The improvement takes advantage of the most advancq{ === 
automatic submerged welding technique, said Mr. Ward, who 
also pointed out that the entire assembly can be rotated tp 
enable welders to work downhand, while the entire assembly 
line can be adjusted for any type or size car. Mr. Ward saiq 

that the new technique assured greater employe safety through 1, this co 

the use of additional protective devices and the reduction inf questions 

man-power now needed to complete a freight car. He added interest. 

that the automatic welding process left the atmosphere clear eel 

of sparks and smoke thus providing a cleaner place to work. lations an 

—Srecperr sa practical | 

LAWRENCE OPENS OFFICE IN MANILA We do 


Louis A. Benoist, president of the Lawrence Warehouse j 
Co., has announced the opening of a company office in Manila, 
“The introduction of Lawrence System to the Philippines,” said 
Mr. Benoist, ‘is at the instigation of the largest banking inter. 
ests in the United States and other countries, and means that 
these interests have complete confidence in field warehousing 
and in the government of the Philippine Republic, its public 
servants, its institutions, its industries and its general stability.” 
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POSTWAR IMPROVEMENTS ON B. & O. 


The postwar improvement and modernization program of 
the Baltimore & Ohio Railroad has involved investments of 
more than $116,500,000, R. B. White, B. & O. president, has 
reported. Of the total amount, more than $26,000,000 is being 
spent for improvements along the B. & O.’s 6.000 miles of road, 
and $90,500,000 for new rolling stock, including modern loco- 
motives, passenger cars and thousands of new freight cars, Mr. 
White said. Major improvements already completed in the post- 
war period include the $2,000,000 steel bridge across the Great 
Kanawha River at Point Pleasant, W. Va., a $4.000 000 coal 
dock and rail vard at Lorain, O., new freight classification yards 
at East St. Louis and Chicago, Ill., and two new twin stream- 
lined coach trains for service between Baltimore and Cincinnati, 
said Mr. White. 


“PACKAGE” BOX CAR PRODUCTION 


The Michigan City, Ind., plant of the Pullman Standard 
Manufacturing Co. is now turning out all-welded P-S-1 “pack- 
age” box cars at the rate of 54 a day, Wallace N. Barker, 
executive vice-president of the company, has announced. Pro- 






























plant but a rate at which the plant has proven its ability @ 
produce over sustained periods in the past.” 


MILWAUKEE ROAD PASSENGER SERVICE 


The Milwaukee Road’s Pioneer Limited. over-nivht train 
between Chicazo, Milwaukee. St. Paul and Minneapolis. is now} 
earrving an entirely new buffet-lounge-dining car for recreation 
and the service of late evening lunches and beverages, also for 
club stvle and a la carte breakfasts, according to H. Seng 
tacken, Milwaukee Road passenger traffic manager. a 
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HISTORY OF THE NICKEL PLATE ROAD 

On JTenuarv 26 the World Publishing Co., Cleveland. wil 
publish “The Nickel Plate Road: The Historv of a Great Rall 
road” by Taylor Hampton. Tncorporated in 1881 and comnletet 
in 1882. the New York, Chicago & St. Louis Railway (nicky 
named the Nickel Plate by a newspaper editor) according @ 
Mr. Hampton, became a nawn in the game of railroading nlaveg 
bv financiers of the period. The road has been successiveiy 
controlled by the Seney syndicate which built it, and then sol¢ 
it three days after it was in operation, to William H. Vandety 
bilt; by the Van Sweringens, then bv George A. Ball, glasy 
container manufacturer; subsequently by Robert R. Young am 
the Alleghany Corporation. which, on November 10, 1947, diss 
tributed its holdings in Nickel Plate as dividends to Chesapeané 
& Ohio common stockholders. Each of the periods in the color 
ful history of the Nickel Plate is covered by Mr. Hamotot 
The 366-page volume contains over 80 illustrations and draw 
ings, and has a bibliography and index. 
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NORTH WESTERN EQUIPMENT ORDERS 


; More new streamlined equipment will be operating on t 
Chicago & Northwestern Railway during 1948, its centennla@ 
year, than at any time in the system’s history, according te 
R. L. Williams, North Western president. Mr. Williams said 
that 52 new streamlined passenger cars are on order, 16 0 
which will be sleeping cars. Also on order, said Mr. Williams, 
are 37 diesel locomotive units for freight, passenger and switelr 
ing service, as well as 1,400 box cars. 


LD gE January 24, 1948 


nced 
who 
1 to 
nbly 
Said 
ugh 
n in 
ided 
lear 


Ouse 
nila, 

said 
nter- 

that 
Ising 
ublic 
lity.” 


m of 
ts of 
has 
oe ing 
road, 
loco- 
, Mr. 
post- 
xreat 
coal 
yards 
eam- 
inati, 














QUESTIONS and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of genera] reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to retuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein coniemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 


tariff Interpretation—Published Rate 
Must be Applied 

North Carolina.—Question: Will you 
please give us the benefit of your opin- 
jon concerning the liability of a trucking 
company accepting shipments with the 
rate Shown on shipping order and bill of 
lading. 

To illustrate: We have been forward- 
ing interstate shipments—some single 
and some interline—at the tariff pub- 
lished rate. Subsequently, a technical 
change was made in a supplement to 
the tariff indicating shipments at this old 
rate would be acceptable in bales, but 
not in boxes, with no change in rate. Our 
shipping containers are corrugated boxes, 
many of them larger than Rule 41 spe- 
tification and we use Package Specifica- 
tion No. 88, as per Consolidated Class- 
ification 17 on the railroads, which is 
identical with note 18 of J. P. Phillip’s 
MF ICC No. 10, excepting that in the 
Consolidated Classification the words be- 


Mayflower wants to know 
what customers think 

of Mayflower service. After 
every move a “customer 
report card”’ is sent to the 
shipper inviting comments, 


criticisms, suggestions. 


ginning with ‘‘When securely bound with 
wire gauge 18 or thicker’ have been 
deleted. 


This motor carrier does not want to 
accept shipments in corrugated contain- 
ers, except at the first class rate. It has 
been the practice of this and other motor 
carriers to inform us of any changes 
they contemplate making that would 
affect the ratings or service on our ship- 
ments but, in this instance, this was not 
done and yet they continued to accept 
shipthents with 3rd class rate shown on 
shipping order and bill of lading. How- 
ever, they collected charges in some in- 
stances at destination at first class rate. 

We maintain that, inasmuch as they 
accepted shipments at the old applicable 
rating, they should have handled them 
through to destination at the rate shown 
on contract or shipping order or turned 
them down. 

Please be good enough to let us know 
who is right. 
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Answer: In its report in South Georgia 
Traffic Bureau vs. Atlanta, B. & C. R. 
Co., 157 I. C. C. 472, the Commission 
said: 

“The shipment weighed 41,400 pounds. 
It was tendered to the A. B. & C. ona 
bill of lading specifying routing by 
“AB&C-SAL” and moving over the A. B. 
& C. to Thalmann, Ga. and Seaboard 
beyond, 309 miles. The short-line dis- 
tance is 135 miles over the Georgia 
Southern & Florida to Adel, Ga. the 
South Georgia to Greenville, Fla., and 
the Seaboard beyond. This is the rate- 
making route in connection with the dis- 
tance scale of rates prescribed in Fer- 
tilizers Between Southern Points, 113 
I. C. C. 389. The rate prescribed therein 
for distances of 140 miles and over 130 
is $2.65, which is the rate established 
from Cordele to Lee on July 1, 1927, and 
now in effect.” 

“By intermediate application a rate of 
$4.28 was contemporaneously in effect 
from Cordele to Lee over the Georgia 
Southern & Florida to Lake City, Fla., 
and the Seaboard beyond, 191 miles. 
When complainant tendered this ship- 
ment to the A., B. & C. it was under the 
impression that this $4.28 rate applied 
also over the route designated in the 
bill of lading. It contends that the agent 
of the A., B. & C. at Cordele should have 
informed it of the higher rate over the 
route elected. The law charges shippers 
with knowledge of existing rates and im- 
poses no duty upon a carrier’s agent to 
furnish them information which is pre- 
sumed to be in their possession. There 
is no showing that the shipment did not 
move over the shortest and lowest-rated 
route consistent with the bill of lading 
instructions.” 


AERO MAYFLOWER TRANSIT COMPANY 


INDIANAPOLIS, INDIANA 


"We wene very W 
service we rece 


agent was ve 


arrived in very 800 


thank you." 


YOUR NAME 
ADDRESS. 


ry accommodating. 


The message reproduced above 
comes from Mrs. T. J. F. of 
Oak Lawn, Illinois, and con- 
cerns her move there by May- 
flower from Akron, Ohio. It is 
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these mean that you can entrust 
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Long-Distance Moving Service 
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nomical for your company, its 
employees, and for you! 


Mayfiower's organization of selected 
warehouse agents provides on-the- 
spot representation at the most 
foints in the United States and 
Caraia. Your local Mayfower 
acent is listed in the classified sec- 
tion of your telephone directory. 


AERO MAYFLOWER TRANSIT CO., INDIANAPOLIS 
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See to the same effect Elberton Quar- 
ries vs. F. E. C. Ry. Co., 168 I. C. C. 
547; Straight Line Engine Co. vs. D. L. & 
W. R. Co., 226 I. C. C. 428, and Changes 
in Schedules to Meet Water Competition, 
176 I. C. C. 217(221). 

Also, see Lowden vs. Simonds-Shields- 
Lonsdale Grain Co., 306 U. S. 516 and 
Arizona Grocery Co. vs. Atchison, T. & 
S. F. Ry. Co., 284 U. S. 370. 

Under these decisions, the published 
tariff rate must be assessed by the car- 
riers. 

Tariff Interpretation 


New Jersey.—Question: Pick-up serv- 
ice was performed on a shipment which 
compiled with minimum weight require- 
ments of the carload rating. The L C L 
rate prevailed to destination specified on 
the lading as per Consolidated Freight 
Classification, Rule 15, Section 1, Para- 
graph B. 

Due to our clerical error, the shipment 
was consigned to an incorrect destina- 
tion. After the shipment arrived at this 
destination, it was reshipped to correct 
destination in the orignal car. The car- 
rier charged us an L C L rate for this 
new haul. 

We contend that, as no pick-up or 
delivery service was performed at first 
or second destination, the carload rate 
should apply. 

We would appreciate your comments. 

Answer: With respect to the first 
paragraph of your inquiry, see the re- 
port of the Commission in Docket 29612, 
Carnation Company vs. Southern Pacific 
Company (Mimeographed), decided Oc- 
tober 28, 1947. 

In this case the Commission said: 

“The shipment of November 15, 1945, 
exceeded by 240 pounds the minimum 
weight provided for carloads. As stated, 
classification rule 14 restricted the ap- 
plication of carload rates to carload ship- 
ments loaded by the shipper. This ship- 
ment having been loaded by the carrier, 
and there having been no tariff applic- 
able at the shipping station covering the 
loading of carload freight by the carrier, 
the application of carload rates thereon 
was prohibited by rule 14. Hackney 
Bros. Body Co. vs. New York Central R. 
Co,, supra. Being a carload quantity, 
as to which less-than-carload service was 
not specifically requested by the shipper, 
less-than-carload rates clearly were not 
applicable. Harris vs. Chicago R. I. & P. 
Ry. Co., 266 I. C. C. 45. Pick-up service 
at Emeryville (Oakland) was authorized 
only on shipment moving at less-than- 
carload or any-quantity rates. It follows 
that the tariffs did not provide applic- 
able bases of rates or charges either for 
the line-haul transportation or for the 
pick-up and loading services performed 
on this shipment. Cities Service Oil Co. 
vs. Erie R. Co., 237 I. C. C. 387. 

“Where transportation services have 
been rendered without tariff authority, 
the Commission is empowered to deter- 
mine what would have been reasonable 
charges therefor. Memphis Freight Bu- 
reau vs. Kansas City S. Ry. Co., 17 
I. C. C. 90; Hackney Bros. Boday Co. 
vs. New York Central R. Co., supra. 

“Had the originating carrier not erred 
in rendering pick-up and loading services 
in connection with the carload shipment 
under consideration, but, instead, had 
required the shipper to load that ship- 
ment before accepting it for transporta- 
tion, the described commodity rate of 38 
cents would have applied. Defendants 
should not profit by their failure to en- 
force observance by the shipper of tariff 
provisions governing the loading of car- 


load freight, nor by their error in per- 
forming pick-up and loading services not 
authorized by tariff. 

“It is therefore concluded that reason- 
able charges on this shipment would not 
have exceeded those based on the car- 
load rate voluntarily maintained by de- 
fendants, plus compensation for the ac- 
cessorial services performed. As stated, 
the third-class rate of 7 cents from Oak- 
land to Richmond included pick-up, load- 
ing, unloading, and delivery services. In 
the absence of evidence to the contrary, 
that rate must be presumed to afford 
defendants adequate compensation for 
the portion of such services, namely, 
pickup and loading, rendered in connec- 
tion with complainant’s shipments.” 

It is our opinion that in accordance 
with the above referred to report of the 
Commission, a carload rate to be deter- 
mined by the Commission, is applicable 
to the first movement. 

We are also of the opinion that the 
carload rate applies to the subsequent 
movement. 


Tariff Interpretation—Application of 
Any Quantity Rates 


New York.—Question: We shall ap- 
preciate your opinion on the following 
questions and reference to any decisions 
that would tend to clarify the status of 
commodities subject to “any quantity” 
rates and/or ratings: 

1. Will an A. Q. commodity rate take 
precedence over a carload class or ex- 
ception rate which is lower than the 
commodity rate? 

2. Is it permissible to use the weight 
of A. Q. freight to make up the mixed 
carload minimum weight? 

3. May storage in transit or other 
terminal or transit privileges be ac- 
corded shipments subject to A. Q. rates 
if tariff specifies these privileges apply 
to freight in carloads? 

There seems to be no set theory or 
practice regarding this matter and the 
opinions vary greatly throughout the 
country. 

Answer: In its report in American 
Sumatra Tobacco Corp. vs. Atlantic 
Coast Line R. Co., 171 I. C. C. 796, in- 
volving the application of any quantity 
rates from Amsterdam, Ga. and Quincy, 
Fla., to York and Red Lion, Pa., the 
Commission said: 

“The section 6 allegation was with- 
drawn at the hearing as to all shipments 
except the three less-than-carload ship- 
ments from Quincy to Red Lion. The 
allegation as to these is apparently also 
abandoned in complainant’s brief where- 
in they say that if any further point is 
to be made of it, they can only say that 
there being two sets of rates in effect 
they are entitled to the lower, namely 
the class rates. There is no merit in this 
argument, for clearly the commodity 
rates took precedence over the class 
rates.” 

See, also, Baker Produce Corp. vs. 
Pennsylvania R. Co., 197 I. C. C. 608. 

While we are unable to find reports of 
the Commission in which your questions 
2 and 3 have been considered, we are of 
the opinion that any quantity rates may 
be used, as an any quantity rate has ap- 
plication both as a carload and less-than- 
carload rate. 


Damages—lInterest 


California.—Question: Kindly advise 
in regard to the collection of interest on 
loss and damage claims. We would like 
to know if interest may be collected on 
the amount involved in damage to goods. 
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Answer: Although there is some au. 
thority to the contrary, a plaintiff who 
recovers for the loss of, or injury to 
property shipped ordinarily is entitled, 
as a part of his damage, to interest 
(Atlantic Coast Line Ry. Co. vs. Roe 
(Fla.), 118 Sou. 155; Ford vs. Wabash 
Ry. Co. Mo.), 300 S. W. 769; Copeland 
Co. vs. Davis, 119 S. E. 191; to be com- 
puted in an action for loss of property, 
from the date of loss, that is, from the 
time when the property should have 
been delivered (Lehigh Valley R. Co. vs, 
State of Russia, C. C. A. N. Y., 21 Fed. 
2nd 396, certiorari denied 275 U. S. 571; 
International & G. N. Ry. Co. vs. Reed 
(Tex.) 203 S. W. 410), or, in an action 
for injury to the property from date of 
the injury (Gulf, C. & S. F. Ry. vs. Mor- 
row (Tex.), 66 S. W. 2d 481). 

Other cases have held that interest is 
allowable from the date the suit for the 
injury was instituted (Ford vs. Wabash 
Ry. Co., 300 S. W. 769); from the date 
of shipment (Goodman vs. Missouri, ete. 
R. Co., 71 Mo. App. 460); from the date 
of demand (H. P. Richards & Sons vs. 
Director General of Railroads (La.), 10? 
So. 891; N. H. Nelson & Co. vs. Chicago 
& N. W. Ry. Co. (Neb.), 167 N. W. 574), 
or from the time the written notice re- 
quired by the bill of lading was filed. 
(Haglin-Stahr vs. Montpelier & W. R. R. 
Co. (Vt.), 102 A. 940). 

The allowance of interest, according 
to some authorities, is within the discre- 
tion of the courts (West Const. Co. vs. 
Seaboard Air Line Co. (Tenn.), 210 S. 
W. 633, or of the jury (Black vs. Cam- 
den & Amboy R. & Transp. Co. (N. Y.), 
45 Barb. 40). 

In some cases it has been held that no 
interest is allowable except where the 
loss or injury was due to the carrier's 
misconduct or fraud (Fowler vs. Daven- 
port, 21 Tex. 626). 

The right of interest as an element of 
damages may be waived (Morris vs. 
Lancaster (Tex.), 280 S. W. 574). 

Based on the above statement, the 
payment of interest would seem to be a 
matter of choice in the voluntary set- 
tlement of a claim. 


Notice of Claim—Condition Precedent 
Except Where Act of Carrier Pre- 
vents Filing of Claim 


California.—Question: We have two 
claims for loss against a rail carrier 
which have been declined on the basis 
that the claims were not filed within the 
statute of limitations in accordance with 
the terms of the bill of lading. We de- 
sire to give you the entire facts in con- 
nection with these claims and would ap- 
preciate any advice or reference to re- 
cent court decisions which might prove 
the legality of our claims. i 

On July 3, 1946, one of our supplies in 
this city shipped to two of our custom- 
ers, on our orders, four crates each, con- 
taining evaporative coolers. The mer- 
chandise was seasonal and it was im- 
perative that it reach destination 
promptly. ; 

The two shipments were routed via 
the same carrier, l.c.l. rail, and carriers 
representative picked up both shipments 
from the supplier. Through some mis- 
take, the carrier’s driver apparently lost 
the bills of lading and the merchandise 
never reached consignees. 

Only one of the customers ever Tre- 
ported to us that they had not received 
the merchandise, and that was on Au: 
gust 29, 1946, near the end of the season. 
The record is not clear as to why we 
did not make every effort to trace even 
this one shipment at that time. 
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1u- § Nothing further ever came of these After a great deal of correspondence 
ho § two shipments until we received a report between ourselves and the carrier, the 
to # fom another rail carrier that they held carrier declined the claims on the basis 
ed, § this merchandise “over” without billing, that they were not filed in accordance 
est # requesting us to identify same so that with the statute of limitations as con- 
toe # they could make delivery. This notice tained in the bill of lading. We, how- 
ash ff of freight on hand was received on Oc- ever, made every effort to secure pay- 
ind § tober 24, 1946. On November 22, 1946, ment of the claims on the basis that this 
m- § we informed the carrier to return this loss resulted from the carrier’s negli- 
‘ty, f merchandise to our warehouse. How- gence. As the matter now stands, the 
the § ever, about the same time, one of our carrier refuses to pay the claims and we 
ave § warehouse managers inspected the items feel there is definite liability on their 
vs. § and claimed they were not our property part. 

‘ed. § and the carrier was instructed to contact We hope that we have made the facts 
71; § another manufacturer of these items for in this matter clear, and we would ap- 
ped § disposition. We, ourselves, wrote several preciate any information you might give 
ion § letters to this other manufacturer in an us, or any references to definite court 
of § effort to positively identify the merchan- cases which might substantiate our 
or- § dise and finally the carrier determined claim. 

the actual shipper and requested them To summarize the case: It appears 
t is § to call at the freight house and identify that the shipper was wrong initially in 
the § same. This was done by the shipper on _ not properly marking the merchandise 
ash § May 16, 1947, at which time the carrier with the consignee’s name as well as 
late § advised us that there were two ship- their own; the carrier was wrong in 
etc. § ments involving eight coolers and fur- accepting the shipment when it was no- 
late § nished us with shipping information. In ticed that the shipment was not marked; 
vs. # this same letter, the rail carrier stated the carrier was wrong in accepting it 
107 § ‘This was apparently an error on the and then losing the bill of lading, inas- 
ago @ part of the carrier picking up shipments much as this carrier did not normally 
14), Hof this nature in the beginning as they make cross-town deliveries on such ship- 
re- § ordinarily do not make cross-town pick- ments, they should never have picked it 
led. § ups and deliveries.” up in the first place; therefore, through 
.R. On June 19, we wrote this carrier ad- carrier’s negligence, we feel that the 
F vising them that the non-delivery of this statute of limitations has no bearing 
ling § merchandise was due to the carrier’s upon the claim and should be waived. 
cre- B negligence and that since the merchan- Answer: It has been held that the 
vs. § dise was no longer marketable, that we shipper is excused from giving notice 
) §. f would file claim. On July 13, we filed within the time specified in the contract 
am- § two claims for loss against the carrier where with the exercise of reasonable 
Y.), { from whom we received notice that the diligence a compliance with the contract 
freight was on hand. It developed that is impossible. Ormsby vs. Mo. Pac. R. 

t no § the merchandise was actually picked up Co., 4 Fed. 706; Bliss vs. Sou. Pac. Co., 
the § by another -rail carrier to whom claims 172 Pac. 761; R. Co. vs. Priddy; 115 
er’s § were transmitted for disposition. N. E. 266; Wabash R. Co. vs. Thomas, 
yen- 
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87 N. E. 777; Hassam vs. Platt, 148 N. Y. 
S. 544; that especially is this true where 
the impossibility of performance is 
caused by the act of the carrier. Pope 
vs. American Ry. Express Co., 110 S. E. 
514; Cleveland, etc. R. Co. vs. Hayes, 
102 N. E. 34; Richardson vs. Chicatg, 
etc. R. Co., 50 S. W. 782; Reynolds vs. 
Great Northern R. Co., 82 Pac. 161. 

Where, however, the shipper could, 
with due diligence, have ascertained the 
facts, and no act of the carrier prevented, 
the claim must be filed within the stipu- 
lated period of time, the courts holding 
that a carrier may not waive the pro- 
visions of the bill of lading relating to 
the time for making claim. American 
Ry. Express Co. vs. The Fashion Shot, 
Inc., 10 Fed. 2d 909; Browing, King & 
Co. vs. Davis, 199 N. Y. S. 775; Rogers 
& Co. vs. East Carolina Ry., 118 S. E. 
885; Schaff vs. Ike Exstein & Bro., 270 
S. W. 589. 

Under the decisions last cited above, 
and the decision in Chesapeake & Ohio 
R. R. Co. vs. Martin, 283 U. S. 209, 51 
S. Ct. 453, a condition precedent to the 
bringing of an act for the value of goods 
which a carrier has failed to deliver to 
the consignee or owner thereof is the 
filing of claim within the period of time 
provided for in the bill of lading. 

The decision of the Supreme Court of 
the United States cited above, precludes 
a recovery in the instant case, if with 
due diligence the shipper could have 
ascertained the facts and filed a claim 
within the specified time. 

Systematic tracing of shipments would 
obviate the failure to file claim within 
the stipulated period of time. 


Set-Offs 
INinois.—Question: Will you cite rul- 


yone: Victory 6000 
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ing which may govern the following 
transaction ? 

We ship goods to our customers 
freight prepaid and some of our custom- 
ers are exempt from paying the trans- 
portation tax in which case our lading 
carries a stamp as follows: - - 


> Exempt from U. S. Transp. Tax 
See (Sec. 3475—B—I. R. C.) 


The carriers occasionally overlook this 
stamp, and bill on us for 3 per cent tax 
which we in error pay. Can we recover 
these overcharges by deducting same 
from their other freight bills submitted 
for payment or do we have to recover 
from them through claim channels? 

Answer: In Chicago & Northwestern 
Ry. Co. vs. Lindell, 281 U. S. 14, 50 S. Ct. 
200, the Supreme Court of the United 
States held that the practice of deter- 
mining claims of shippers for loss or 
damage in suits brought by carriers to 
collect transportation charges is not re- 
pugnant to the rule prohibiting the pay- 
ment of such claims otherwise than in 
money; that the adjudication in one suit 
of the respective claims of plaintiff and 
defendant is the practical equivalent of 
charging a judgment obtained in one 
action against that secured in afiother; 
that neither is to be distinguished from 
payment in money. 

In the course of its decision the court 
said that the purpose of the act to pre- 
vent discrimination has been emphasized 
by this court and is well known; that, 
since its enactment, carriers may not 





accept service, advertising, property or 
a release of a claim for damages in pay- 
ment for transportation; that they are 
required to collect established rates, 
charges and fares from all alike in case. 
Louisville & Nashville R. Co. vs. Mottley, 
219 U. S. 467, 31 S. Ct. 265; Chicago, 
Ind. & L. Ry. Co. vs. United States, 218 
U. S. 486, 30 S. Ct. 272; Lake & Export 
Coal Corp. vs. Chesapeake & Ohio Ry. 
Co., 1 Fed. 2d 968, and State vs. Union 
Pac. R. Co., 87 Neb. 29, are cited. 

While it is the duty of the shipper to 
pay and the carrier to collect the law- 
fully published freight charges, in an 
action to recover freight charges, if the 
bringing of an action is necessary by 
reason of the refusal of the shipper to 
pay these charges, the shipper’s claim 
for damages may be adjudicated in the 
same action. 

However, as we understand the deci- 
sion in the case first cited above, there 
can be no deduction of the amount of a 
claim from the amount due a carrier for 
transportation, except under an adjudi- 
cation of the respective claims of the 
carrier and shipper by a court. 

While we are not aware of any de- 
cision covering the deduction of amounts 
of alleged overcharges from the amount 
of freight bills for transportation 
charges, it is our opinion that the prin- 
ciple of the decision in the case cited 
above is applicable. 

In this case the court stated that car- 
riers are required to collect the estab- 
lished rates from all alike in cash. 


ed 


PERSONAL NEWS 


SS 


Melvin Lievense has been appointed 
general traffic manager, at Kalamazoo, 
Mich., for the Kalamazoo Vegetable 
Parchment Co. Mr. Lievense succeeds 
Arnold Dunning, who has retired after 
30 years of service. A 


J. T. Watson, formerly with the 
Southern Railway, has been appointed 
traffic manager, at Chester, Il., for the 
H. C. Cole Milling Co. ‘ 


Albert S. Crabb has been appointed 
assistant traffic manager, at Decatur, 
e for the A. E. Staley Manufacturing 


* * * 


F. B. Townsend, executive vice-presi- 
dent of the Minneapolis Traffic Associa- 
tion, and past president of the Traffic 
Club of Minneapolis, was tendered a tes- 
timonial luncheon January 22 in the Ho- 
tel Nicollet. Mr. Townsend has served 
over 50 years in the transportation field, 
and on many important committees. 


A. M. Nolan, general western passen- 
ger agent, at Chicago, for the Grand 
Trunk — Canadian National Railways; 
has been elected chairman of the Chi- 
cago General Agents Association. 


zs: * 


C. M. Schaefer has been appointed to 
the new position of assistant to general 
manager, at Richmond, Va., for the 
Chesapeake & Ohio Railway. W. K. Mor- 
ton and B. B. Bryant have been named 
assistants to vice-president — personnel, 
at Richmond. ‘ 


W. E. Bock, general passenger agent, 


at Omaha, for the Chicago, Milwaukee, — 


St. Paul & Pacific Railroad, has retired 
after more than “48 years of service. 
G. A. Henken succeeds Mr. Bock. 


A. J. Van Dercreek has been appointed 
assistant vice-president — personnel, at 
Omaha, for the Union ,Pacific Railroad. 


Leonard T. Schmid has been appointed 
assistant general freight agent, at At- 
lanta, for the Southern Railway, suc- 
ceeding A. L. Bay, promoted. 


J. G. Patten has been appointed west- 
ern traffic manager, at Chicago, for the 
New York, New Haven & Hartford Rail- 
road, succeeding E. : Murphy. 


C. O. Amonette and Evan J. Foulds 
have been appointed assistant general 
counsel, at San Francisco, for the South- 
ern Pacific Lines. 


Jack D. Keating has been appointed 
commercial agent, at Cincinnati, for the 
Charleston & Western Carolina Railway. 


The Great Northern Railway has an- 
nounced the following appointments: E. 
M. Pulsipher to traveling storekeeper, 
Spokane, Wash.; J. E. 'Thraff to assistant 
general storekeeper, St. Paul; succeed- 
ing G. E. Tallmadge, who is retiring 
after 46 years of service. 


James B. McCullough has been ap- 
pointed district traffic manager, at Pitts- 
burgh, for Northwest Airlines. 


Albert T. Clifton, Waco, Tex., indus- 
trialist and a director of the Missouri- 
Kansas-Téexas Railroad, was honored 
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with a meeting of the Katy board of 
directors. 


* * * 


J. Robert Kelleher has been appointed 
district traffic and sales manager, at 
Fort Wayne, for United Air Lines. Cap. 
tain Otis E. Kline has been appointed 
flight dispatch manager at Denver. 

* * * 


Frank K. Bell, William H. Griffin and 
Robert D. Weeks have been elected vice. 
presidents of the Alcoa Steamship Co., 
New York City. 

* * * 

C. R. Smith has resigned as manager 
of the Waterloo-Cedar Falls :Traffic As- 
sociation to become general traffic man- 
ager, at Waterloo, for the McCoy Truck 
Lines. Thomas Findley, of the Chicago 
Great Western Railway, succeeds Mr. 
Smith as manager of the association. 

* * * 


Hall Freight Lines have announced 
the following appointments: R. M. Burke 
to Chicago manager; E. J. Henize to 
Chicago sales representative; E. W. Sil- 
ver to Peoria manager; H. R. Van De- 
vender to Indianapolis manager; W. J. 
Wahlbrink to Danville (Ill.) operating 
manager. 

* * * 

J. E. Scheu has been appointed vice- 
president and general manager at Tex- 
arkana, Ark., for the Southwestern 
Transportation Co., succeeding H. R. 
Moore, Jr., resigned to accept service 
elsewhere. 

5 * * 

D. B. Mooney has been appointed re- 
gional manager, at San Francisco, for 
the Dodge Division of the Chrysler Cor- 
poration. 

* * * 

T. E. Chancellor has been appointed 
sales manager of the Safety Bus divi- 
sion, at Lansing, Mich., for Reo Motors, 
Inc. Mr. Chancellor succeeds E. J. El- 
liott, resigned. i 

R. L. McCaffrey has been appointed 
assistant manager, at Lincoln, Nebr., for 
the motor truck division of the Interna- 
tional Harvester Co. J. R. Scott has been 
appointed assistant manager at Grand 
Island, Nebr. aA 

Clarence M. Strong has been ap- 
pointed director of purchases, at Detroit, 
for the F. L. Jacobs Co., manufacturer 
of Launderall automatic home laundry 
and automotive parts. 

* * * 


The Alumni Association of the College 
of Advanced Traffic held a “Good Fel- 
lowship Night” meeting January 20 in 
the Atlantic Hotel. 

* * cK 

The Boston General Agents Council 
held a meeting January 19 in the Hotel 
Manger. E. V. Murphy, general freight 
sales manager, New York, New Haven 
& Hartford Railroad, spoke on “New 
Haven Railroad as It Is Organized To- 
day.” 


* * * 


The Reading chapter of Delta Nu Al- 
pha held a meeting January 15 in the 
Reading Company Y. M. C. A. Charles 
Hoch, supervisor of safety, Reading 
Company, spoke on “The Handling of 
Explosives and Other Dangerous Com- 
modities in Rail Transportation.” 

* * * 

The Atlanta chapter of Delta Nu Al- 
pha, at its. annual banquet January 
in the Henry Grady Hotel, elected J. R. 
Frost, traffic manager, at Hogansville, 
Ga., for the U. S. Rubber Co., as its new 
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president, succeeding J. E. Andrews, 
general agent at Atlanta, Norfolk South- 
ern Railroad. W. C. McMurry, general 
manager, Birmingham Traffic Associa- 
tion, spoke on the need for educational 
work in the transportation field. 


The Wilmington (Del.) chapter of 
Delta Nu Alpha will hold a meeting Jan- 
uary 28 at the Y. M. C. A. Perry Heath 
will present the T. W. A. film, “Winged 
Horizons.” 

* * * 

The Syracuse chapter of Delta Nu Al- 
pha will hold a meeting January 26 in 
the Hotel Syracuse. | 


W. F. Rogers has been appointed to 
the newly-created position of vice-presi- 
dent and assistant to the president, at 
San Antonio, for the Slick Airways. 


Irving M. Griffin has been appointed 


traffic representative, at Dallas, for the 
States Marine Corporation. Mr. Griffin 
was formerly chairman of the Gulf- 
United Kingdom and Gulf, French, At- 
lantic Hamburg Range freight confer- 
ences. ‘ 

* * * 

Walter F. Rockwell, president of the 
Timken-Detroit Axle Co., has been 
named secretary-treasurer of the Auto- 
motive and Aviation Parts Manufactur- 
ers Association. He succeeds J. L. Myers 
of the Cleveland. Graphite Bronze Co. 


B. B. Millikan has been promoted to 
general boiler inspector, at Silvis, IIL, 
for the Chicago, Rock Island & Pacific 
Railroad, succeedifig: the late T. P. 
Golden. 

Obituaries 

William Eason Smith, retired vice- 
president and general manager. of the 
Louisville & Nashville Railroad, died 


© 
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Knocks More 
than Once... 


SOUTH-SOUTHWEST 


Business men all over the country are attracted by the recurrent knocking 
of industrial opportunity in the South-Southwest. And for good reason. This 
area teems with varied, vital raw materials and natural resources; close at hand 
are the necessary power sources to convert them to industrial uses. 


Excellent shipping facilities offer economical, convenient and speedy trans- 
portation to all parts of the U. S., Mexico and Canada—a “natural” for the 
expansion of your old plant, a new one, or for location of warehouse and 


distribution centers. 





Let the Missouri Pacific Lines’ Industrial Development Department help 
you find the “right” spot for your business; provide you with the all-important 
facts and figures you need to insure the success of your venture; put “gain” 


MISSOURI 


Nal ala 
Tis y 





in your new South-Southwest business bargain. 
The specialists that staff this department will 
answer your inquiries promptly yet carefully, and 
in strict confidence. 


A Service Institution 


For the latest information about industrial opportunity in the 
South-Southwest, write or wire: Industrial Development 
Department, 1706 Missouri Pacific Building, St. Loxis 3, 
Missouri; or, Industrial Development Department, Missouri 
Pacific Lines, Union Station, Houston, Texas. 
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January 17 in Melbourne, Fla. Mr 
Smith was born at Georgetown, Ga., in 
1868. His first work with the L. & N. 
was performed as water boy with a sec. 
tion gang at London, Ky. He accepteq 
his first permanent employment az 
trackman in 1885. Funeral and buria) 
were in Birmingham, Ala. 





George A. Rautenberg, founder and 
for many years owner of the College of 
Advanced Traffic, died at his home in 
West Los Angeles, Calif., January 15, 
He retired some years ago and subse. 
quently the College of Advanced Traffic 
became the educational division of the 
Traffic Service Corporation, publishers 
of the Traffic World and other publica- 
tions. 











News of 
TRAFFIC CLUBS 








The Traffic Club of Houston held a 
meeting January 20 in the Rice Hotel. 
The film, “Tobaccoland, U. S: A.,” was 
presented. 





The Traffic Club of Kalamazoo gave a 
testimonial dinner January 20 in the 
Park American Hotel in honor of Arnold 
Dunning, who has retired after 30 years 
service as general traffic manager of the 
Kalamazoo Vegetable Parchment Co. 
Ed C. Nettels, retired traffic manager of 
the Battle Creek Postum Cereal, was 
toastmaster. Lester Weirs had charge of 
arrangements. 





The Traffic Club of Newark will hold 
its annual dinner January 29 in the Rob- 
ert Treat Hotel. Thomas P. Healy, gen- 
eral solicitor, New York Central System. 
Howard A. Sargent, traffic manager, 
George LaMonte & Son, is chairman of 
the dinner committee. Frank E. Kearney, 
general sales manager, Lehigh Ware- 
house & Transportation Co., is vice- 
chairman. A meeting will be held at the 
Robert Treat, February 2, Thomas P. 
Healy, general solicitor, New York Cen- 
tral System, will speak on “Some As- 
pects of the Carriers’ Application for 
Increased Rates in Ex Parte 166.” 





W. T. Faricy ,president of the Asso- 
ciation of American Railroads, spoke on 
“The Railroad Outlook” at a joint lunch- 
eon of the Traffic Club of Chicago and 
the Mid-West Shippers Advisory Board 
in the Hotel LaSalle January 23. 





The New Bedford Traffic Club has 
elected Leonard L. Place, traffic man- 
ager of the Continental Screw Co., as its 
new president, succeeding William C. 
Raymond of the Gosnold Mills. Other 
officers elected are: First vice-president, 
Joseph Lanson, traffic manager, Aerovox 
Corporation; second _ vice-president, 
Howard F. King, traffic manage!, 
Hoosac Mills Corporation; secretary, 
Joseph D. Babcock, manager, Bureau of 
Transportation, New Bedford Board of 
Commerce; treasurer, William Kenwor- 
thy, traffic manager, Wamsutta Mills. 
The annual installation dinner will be 
held January 28. 





The Transportation Club of Muskegon, 
Mich., at its annual dinner January 13 
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in the Occidental Hotel, installed R. L. 
Fisher, Browne-Morse Co., as its new 
president. Other officers installed were: 
Vice-president, H. C. Stamer, John Wood 
Manufacturing Co.; secretary-treasurer, 
J, J. Kobza. Directors are: C. V. John- 
son, Continental Motors Corporation, re- 
tiring president; Don De Glopper, Cen- 
tral Paper Co.; F. W. Heidman, Chesa- 
pake & Ohio Railway, Harold Voss, 
Sealed Power Corporation, and George 
A. Johnson, Associated Truck Lines. C. 
¢. Gaudio, general manager, air express 
division, Railway Express Agency, spoke. 




































D. R. Alexander, general freight and 
passenger agent, Union Pacific Railroad, 
was installed as 
president of the 
Traffic Club of 
Kansas City, Jan- 
uary 6, at the an- 
nual dinner in the 
Hotel President. 
Born in 1896 in 
Topeka, Mr. Alex- 
ander attended 
the public schools 
in that city, en- 
tering the service 
of the U. P. in 
1916 in the local 
freight office. 
After occupying 

D. R. Alexander several positions, 
he transferred to 

the traffic department in Kansas City as 
freight traffic agent, which position he 
held until 1941 when he was made gen- 
eral agent at Dallas, Tex. In 1944 Mr. 
Alexander was promoted to his present 
position in Kansas City. Others installed 
at the annual dinner include: First vice- 
president, George E. Seitter, district 
traffic manager, Corn Products Refining 
Co.; second vice-president, Lewis A. Mc- 
Daniel, claim agent, Kansas City South- 





































_ en Railway; directors: Harry L. Ryan, 
gen- ‘traffic manager, Ash Grove Lime-Ce- 
tem. ment Co., William M. Boring, traffic 
ager, manager, Vendo Co.; William A. Mur- 
n of phy, general southwest agent, Chicago, 
mney Milwaukee & St. Paul Railway; J. H. 
Tare. Rutledge, general agent, Midland Valley 
vice- Railroad; B. A. Everett, assistant gen- 
t the ‘al freight agent, Santa Fe Railway; 
is Pp. % W. Harlan, claim agent, St. Louis 
Cen-@ Southwestern Railway; A. W. Schroeder, 
_ As- taffic manager, Moore-Lowry Flour 
. for @ Mills Co.; and L. S. Sternberg, traffic 
representative, Continental Oil Co. 
A Sso- The Traffic Club Of Lansing, Mich., 
ce on @ will hold its annual dinner January 29 
inch- § at Sepeter’s Hunt Room. Newly-elected 
» and officers are: President, A. S. Corwin, 
soard § Oldsmobile Division, General Motors 
Corporation; second vice-president, W. 
M. McCloud, Douglas Trucking Lines, 
. has Inc.; secretary, Arnold Duffield, W. 
man- Ford Johnson Cartage; treasurer, Har- 
as its ld Traver, Motor Wheel Corporation. 
m C.§ Members of the board include: George 
ther @ J: Bleibtrey, Motor Wheel Corporation; 
ident, @ C. E. Clark, Inter-City Trucking; Irving 
rovox @ WV. Schmidt, Oldsmobile Division, Gen- 
ident, ™ ‘al Motors Corporation; T. R. Tomp- 
ger, kins, New Central Railroad; Carl Wend- 
stary, @ ling, John Bean Manufacturing Co. 
au 0 
rd off The Traffic Club of Detroit has elected 
nwor-@ H. G. Schuette, general agent, Great 
Mills. § Northern Railway, as its new president. 
ill be Other officers elected are: Vice-presi- 
dent, Henry J. Commes, traffic manager, 
ash-Kelvinator Corporation; secretary- 
cegon, @ treasurer, W. A. Warburton, commercial 


agent, Cotton Belt Railway. Newly 





Direct shipside rail and truck facilities . .. NO CONGESTION .. . NO 
LIGHTERAGE REQUIRED! 
Modern piers and docks only 7 miles by deep-water channel from the 


open sea ... THE EASTERN PORT NEAREST EUROPE AND SOUTH 
AMERICA! 


Scheduled sailings to all major world ports . . . MORE SAILINGS 
BEING ADDED EVERY MONTH! 


; LONSTON 


AUTHORITY 





Save time . . . money ... and headaches! Write today to: 


Director, Port of Boston Authority, Boston. You will receive regular, 
up-to-date information on sailings and other news about the Port. 


PORT OF BOSTON 


COMMONWEALTH PIER NO. 5, BOSTON 10. MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
1129 Vermont Ave., N.W., Washington 5, D.C. Tel.: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 





282 


elected to the board of governors are: 
Robert W. Bramwell, traffic manager, 
Pittsburgh & West Virginia Railway; 
J. C. Harms, freight traffic manager, 
Chesapeake & Ohio Railway; James A. 
Lister, traffic manager, Bohn Aluminum 
Co.; Nathan Rumney, district traffic 
manager, Consolidated Freight Co.; W. 
J. Sterling, assistant traffic manager, 
Missouri Pacific Railway, and J. A. Wal- 
lace, traffic director, Ford Motor Co. 
The annual dinner will be held January 
28 in the Hotel Statler. A men’s contract 
pres tournament will be held Febru- 
ary 7. 





The New Jersey Industrial Traffic 
League held a meeting January 22 in the 
Robert Treat Hotel, Newark. Discussion 
of the North Jersey transit program, the 
proposed state regulation of motor 
trucks and proposed merger of trans- 
portation agencies was led by R. De- 
Kroyft and K. S. Carberry. 





The Traffic Club of Fort Worth held 
a “Texas Wesleyan College Day” meet- 
ing January 19 in the Blackstone Hotel. 
Dr. Law Sone, president of Texas Wes- 
leyan, spoke on “Mexico and the Fu- 
ture.” I. Scott McConnell, traffic man- 
ager, Armour & Co., was chairman of 
the day. 





The Transportation Club of Kansas 
City has elected L. H. Lynch, of Freight 
Carriers Representatives, as its new 
president. Other officers elected are: 
First vice-president, Ray Deck, assistant 
traffic manager, Kansas City Power & 
Light Co.; second vice-president, James 
F. Brown, Gulf, Mobile & Ohio Railroad. 





ROCK ISLAND 





FAST 
SERVICE! 
EFFICIENT HANDLING! 


For full information and help on all 


shipping problems, see your nearest 


Rock Island Traffic Rep- ¥ Rock 4 
Island 


resentative. 
os 
ROCK ISLAND LINES 
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Officers elected are: William H. Hauser, 
Chevrolet Motor Co.; Ray J. Roseberry, 
Kansas City Southern Railway; Sam 
Bower, Montgomery, Ward & Co.; 
Charles A. Ellis, Spencer Chemical Co.; 
Lane Hobday, Cassell Transfer & Stor- 
age Co.; Gene Black, Felten Truck Lines. 
The annual installation dinner was held 
January 24 in the Hotel President. 





The Springfield (O.) Traffic Club has 
elected F. W. Kalbfus, traffic manager, 
Robbins & Myers Co., as its new presi- 
dent. Other officers elected are: Vice- 
president, Charles Allen, terminal man- 
ager, Keeshin Motor Express; secretary, 
E. F. Hall, assistant traffic manager, 
Crowell-Collier Publishing Co.; treas- 
urer, Wayne Devers, traffic manager, 
Oliver Farm Equipment Co. Directors 
include: R. O. Cramer, traffic manager, 
International Harvester Co.; H. C. Well, 
general agent, Erie Railroad, and P. L. 
Norman, passenger representative, New 
York Central Lines An _ educational 


meeting was held January 12. A dinner 


meeting will be held February 26 in the 
Hotel Shawnee. 





The Traffic Club of Cleveland, O., will 
hold its annual dinner February 5 in 
the Hotel Cleveland. John Marsh, of the 
Frisco Lines, and club president, will 
preside. Clark B. Hungerford, president, 
Frisco Lines, will be the guest speaker. 
Clifford F. Hood, president, American 
Steel & Wire Co., will be toastmaster. 
W. H. Cunningham, general freight traf- 
fic manager, Nickel Plate Road, is chair- 
man. 

The Elmira Area Traffic Club held its 
annual meeting January 15 in the Mark 
Twain Hotel, Elmira, N. Y. P. M. Shoe- 
maker, vice-president, operations, Dela- 
ware, Lackawanna & Western Railroad, 
was the speaker of the evening. 





The Transportation Bureau of the 
Hartford (Conn.) Chamber of Com- 
merce will hold its annual dinner Feb- 
ruary 12 in the Hotel Bond. Henry J. 
Rogers, industrial traffic manager, G. F. 
Heublein & Bros., Inc., is chairman of 
the committee on arrangements. 





The Transportation Club of Santa 
Clara County held a meeting January 8 
in the Hotel Sainte Claire, San Jose, 
Calif. Ed Levin, Arctic explorer and 
associate of Father Hubbard, the “Gla- 
cier Priest,” spoke on “Opportunities of 
Post-War Alaska.” 


The Trarsportation Club of Evansville, 
Ind., has elected Arthur J. Weber, of the 
Mead Johnson Co., as its new president. 
Other officers elected are: Vice-presi- 
dent, Jack A. Hartman, Mead Johnson 
Co.; secretary-treasurer, Louis Holz- 
grafe, Citizens Trust & Savings Bank. 
Members of the board are: W. L. Swain, 
Jr., Southeastern Truck Line; James T. 
O’Dell, Illinois Central Railroad; Claude 
Bowman, Hayes Freight Lines; W. R. 
Bourne, Illinois Central; Art Brummitt, 
Bucyrus Erie Co.; J. A. Griffin, Swift & 
Co.; Marion Healey, Servel, Inc.; Irving 
W. Bartell, American Fork & Hoe Co. 
A meeting was held January 21 in the 
Vendome Hotel. 





The Traffic Club of St. Louis held its 
annual dinner January 20 in the Hotel 
Jefferson. James E. Gheen, New York 
public relations counsellor and humor- 
ist, was guest speaker. Joseph F. Hol- 
land, vice-president, Manufacturers Bank 
& Trust Co., was toastmaster. 
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The Traffic Club Of Minneapolis held 
a meeting January 15 in the Hotel 
Nicollet. A film, “Prospecting for Pe- 
troleum,” was presented. A farewell 
luncheon in honor of George H. Nourse, 
general agent, Chicago & Eastern Ili- 
nois Railroad, who has. been transferred 
to Jacksonville, Fla., was held January 
19 in the Normandy Hotel. 





The Traffic Club of Tulsa held a meet- 
ing January 13. Dr. J. W. Storer, of the 
First Baptist Church, spoke on “Trans- 
port Facilities in Europe.” 





The Transportation Club of the Roch- 
ester (N. Y.) Chamber of Commerce 
held a round table meeting January 22 
at the Chamber of Commerce. Charles 
H. Vayo, general traffic manager, East- 
man Kodak Co., explained the objectives 
of the American Society of Traffic & 
Transportation and the Associated Traf- 
fic Clubs Foundation. 





The Worcester (Mass.) Traffic Asso- 
ciation will hold its annual meeting Jan- 
uary 26 in the Hotel Sheraton. Nomi- 
nated for office are: President, William 
H. Naylor; first vice-president, Henry B. 
Powell; second vice-president, Carl En- 


gel; secretary-treasurer, John J. Ben- 
anti. ; 
The Traffic Club fo New York will 


hold a meeting January 27 in the Bilt- 
more Hotel. James W. Harley, chair- 
man of the finance committee, Associ- 
ated Traffic Clubs Foundation, will speak 
on the A. T. C. F. Two Great Northern 
Railway films will be presented. Austin 
S. Igleheart, president, General Foods 
Corporation, will speak at the annual 
banquet February 21 in the Hotel Com- 
modore. 





The Women’s Traffic Club of Metro- 
politan St. Louis, at a dinner meeting 
January 15 in the Hotel DeSoto, in- 
stalled Mrs. Louise S. Gibson, Frisco 
Lines, as its new president. Other of- 
ficers elected are: First vice-president, 
Mrs. Ruth B. Gilworth; second vice- 
president, Mrs. Agnes Regan; recording 
secretary, Mrs. Emma Roeder; financial 
secretary, Miss Wilma Kragh; treasurer, 
Miss Neva Jane Johnson; Miss Ann D. 
Serwan, reti ring president, becomes 
chairman of the board. Members of the 
board are: Miss Ursula Dougherty, Mrs. 
Viola M. Skeen, Mrs. Dorothy Tedford 
and Miss Elizabeth Gregg. 





The Transportation Club of Seattle 
held a meeting January 19. Vic Francis, 
of the Standard Oil Co., presented a 
film, “Wonders of the State of Wash- 
ington.” E. W. Hundley has been elected 
to the new office of treasurer. Ben J. 
Tappe was elected to the board. 

The Birmingham Traffic & Transpor- 
tation Club held its annual industrial 
night meeting January 15 in the Tut- 
wiler Hotel. 








The Transportation Club of Terre 
Haute, Ind.,; will hold its annual dinner 
in the Terre Haute House on March 11 
instead of March 6, as previously an- 
nounced. 





The Transportation Club of Buffalo 
has elected J. Harold Langston as its 
new president. Other officers elected are: 
First vice-president, Carl L. Biers; sec- 
ond vice-president, Thomas D. Nicholas; 
secretary-treasurer, William J. Hole- 
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house; assistant secretary, George 
fighmy, Jr. Newly elected directors are: 
J. C. Fischer, James L. Rick, John W. 
Collins, John K. Ryan, Malcom A. Knos, 
and Harry F. Rose. 





The Rock River Valley Traffic Club 
held its annual meeting January 21 in 
the Hotel Faust, Rockford, Ill. The an- 
nual dinner will be held February 26 at 
the Faust. 




















The Metropolitan Traffic Association 
ofp New York held its ‘Annual Ladies’ 
Night” January 8 in the Hotel Pennsyl- 
yania. G. E. Grammer, Potash Company 
of America, was entertainment chair- 
man. The annual dinner dance will be 
held January 31 at the Pennsylvania. 








in the Patten Hotel. 














“Amen” to Editorial on 
Wages, Prices and Inflation 


Editor the Traffic World: 

We have called your very splendid editorial of December 6, 
1947, entitled ‘““Wages, Prices and Inflation,” to the attention of 
wr president, George H. Deuble. His response is a hearty 


“Amen.” 
E. G. Lindberg, Traffic Manager, 
The Climaline Company. 
Canton, Ohio, January 12,1948. 














Consumer Cooperatives as 
Cures for Inflation 


Editor the Traffic World: 

I have been reading the Traffic World for the last 25 years 
more and have found that your editorial thinking of a very 
high standard always, and for this reason I want to ask your 
inion and the opinions of your readers on the following 
matter. 

While this is outside of your usual line of thought, yet you 
ae just as much concerned with it as any of us, in fact you have 
dwelt on it in some of your recent editorials, and that is the 
present high cost of living. 

You have mentioned that labor and management could get 
gether and do something about it, but you and I both are 
ware of the fact that this is almost an impossibility. Then 
there is the matter of the stop-gap legislation recently passed 
ty the Congress, which does not seem to me to be the answer. 
Ido not believe that it will have very much affect,-if any. 


_ The natural thing, is of course, for the supply to catch up 
with demand, which does not seem to be anywhere in the near 
liture, or until inflation has possibly wrecked out economy. 


There is one other way in which prices could be brought 
town to a reasonable level, but it would require a tremendously 

€ amount of work and money. That is for some one to 
‘art a consumers cooperative making each consumer who 
tlisted agree to buy only at or below the prices to be given 
em by the cooperative. To get at such a program would 
quire a large staff of trained cost investigators to go into the 
“st of each article before putting out to the members a cost 
Wee above which they should not go. 


We all know, for instance that the wheat grower of the 
¥est can get rich at $1 per bushel wheat, and that there is no 
‘rthly sense it being over $3 per bushel on the Chicago grain 
change. Evidently there is a very large margin of profit for 
speculators. We also know that there is no use for butter 

selling at and over $1 per pound. These are only two of 
€ commodities we have to buy and use every day among the 
lndreds of others. If trained investigators could go into the 














































The Birmingham Traffic & Transpor- 
tation Club will hold a meeting January 
27 in the Thomas Jefferson Hotel. 





The Women’s Traffic Club of Oakland 
held its first annual birthday party Jan- 
uary 15 in the Leamington Hotel. 





The Chattanooga Traffic & Transpor- 
tation Club held a meeting January 21 


The OPEN FORUM 


A Department for the Discussion by Readers of TRAFFIC WORLD of Questions of Interest to Traffic Men. 
Ne anonymous communications will be published and writers must identify themselves in their signatures or in the body of their letters. Mere names are not sufficient. 
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The Toledo Transportation Club will 
hold a meeting February 2 in the North- 
wood Inn. L. D. Tipton is chairman of 
the entertainment committee. 


The Chicago Transportation Club will 
hold a dinner dance January 31 in the 
Sherman Hotel in honor of the bowlers 
participating in the inter-city bowling 
match between the Motor City Traffic 
Club of Detroit and the Chicago club to 
be held the same day. 





The Cincinnati Traffic Club will hold 
its annual election January 29 in the 
Hotel Alms. The anual dinner will be 
held February 10 in the Netherland 
Plaza Hotel. 


The Traffic Club of Buffalo held an 
industrial night meeting January 20. 
Lester J. Dorr, traffic commissioner of 
the Buffalo Corn Exchange, spoke. The 
educational committee will sponsor a 
transit course at the Central Terminal 
Monday evenings beginning February 2. 


cost of production and allow a reasonable profit for the proc- 
essing and marketing, including freight and other charges, and 
put out to the members of the cooperative the facts, advising 
no higher prices be paid for each article, it would not take very 
long for the pressure of consumer opinion or demand for goods 
at certain prices to bring the retailer to a realization that the 
public would not pay the higher prices, and he in turn would 
bring the pressure on the wholesaler, and he in turn would 
reach the manufacturer. This would result in most commodi- 
ties coming down to a reasonable level, and stop the inflation 
that is creeping up on us each week. 

There would be no intention of trying to bring prices down 
below a reasonable level, but the buying price would allow for 
a reasonable profit for the producer as well as the distributor. 

The only question in my mind is: Could the consuming 
public be made to see the possibility of the power of concerted 
action, and could it be depended upon to stick to it? As I see 
it, it would take a very large amount of money to buy space in 
the daily newspapers to bring it to the public sufficiently 
strong to get them to agree to go along with it and join up. 
I also believe it would produce better results if each consumer 
who desired to join be asked to pay a small fee for the privilege, 
say one to five dollars each. If the members of public could be 
made to see that they themselves were behind the project and 
that it was their own money that was accomplishing the desired 
end, it might work out. 

The cooperative would have to be incorporated, not for 
profit; and it might be that the newspaperes could be induced 
to run it at less than their regular rates, thus cutting down the 
cost of getting it into operation, as each member of the news- 
paper’s staff would be just as vitally interested in the results 
to be accomplished as any other consumer. Each family in the 
nation is made up of consumers and would be eligible to mem- 
bership in the co-op. 

G. L. Moore, Traffic Manager, 

Jacksonville Wholesale Lumbermen’s 
Association. 


Jacksonville, Fla., Jan. 17, 1948. 


Rail Rate Increases Should Be Reflected 
in Cartage Allowances Increases 


Editor the Traffic World: 


We are a large shipper of l.c.l. freight and our monthly 
tonnage averages quite a figure. We haul the entire tonnage of 
this freight to the railroad and trucking terminals for a five 
cent a hundredweight cartage allowance, which in our opinion 
is a very low allowance for this type of service that is rendered 
in order to save the carriers this expense of pick up and deliv- 
ery service. 

In view of this fact, with all the increases that the carriers’ 
have received up to the present date, and the supplements that 
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have been issued to their tariffs showing these ‘increases, not 
one is to be found showing any increase for cartage allowance 
for this type of service as mentioned. 

We believe that some adjustment should be made in this 
matter and, if the other shippers as well as ourselves would see 
to it that this subject could be brought before the rate and 
tariff bureaus, that they would be willing to co-operate in at 
least bringing this five cent allowance to a possible ten cent 
allowance. This would help to compensate the shippers for their 
trucking expenses, which have increased in the last few years. 

Hoping that we may have other shippers voice their opinion 
in this matter, and perhaps with the publication of this letter 
it will have a tendency to accomplish our purpose. 

E. H. Burtscher, Traffic Manager, 
The Toledo Pipe Threading Machine Co. 
Toledo, Ohio, Jan. 9, 1948. 


The Railroad Pricing System 
in the Pacific Northwest 


Editor the Traffic World: 

Most of us around here have now seen on the Open Forum 
page of the Traffic World of January 10 the letter which Dr: 
Mater sent you, and also the careful review of his paper before 
the Pacific Coast Economics Association in the same issue. I 
might say that this paper was a condensation of one of the 
chapters of his larger study. I and one of my assistants saw 
the charts for the study last August. 

We are not railroad haters out here, but we do feel that 
the railroads and the Interstate Commerce Commission have 
allowed the railroad pricing system to get pretty badly out of 
whack in this part of the country. And to straighten things up 
would be advantageous to everyone, including the railroads. 

Smith Troy, Attorney General, 
State of Washington. 
Olympia, Wash., Jan. 15, 1948. 


A Preview of Railroads in 1960 


Editor the Traffic World: 

Most shortages are lessening or disappearing entirely today. 
One shortage that is growing steadily worse is that of experi- 
enced traffic men. 

By experienced traffic men we mean men (or women) who 


Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear be noted elsewhere. 


January 26—Buffalo, N. Y.—Hotel Buffalo— Januar 
Examiner gg 
MC 68080, Sub. Rufus T. Edminister, 
Speumneets, N. Y., common carrier ap- 
cation. 
109140—Hasard Truck Lines, Village of 
——. N. Y., contract carrier appli- 
cation. 


Finance 15931—A 


western Railroa 


Zeaman, Corry, Pa., contract 
ca 


rt, Spertansburs. Pa.. 
contract carrier application. 
January 26—Chicago, ili.—U. S. Customs 
House—Examiner Weaver: 
ous Coal Rates within IIli- 


ois. 
26—Chicago, Ill.—P. O. Bldg.—Ex- 
Mc 1 “3 a i—H B Bent 
— ub. 1—House Bros., Benton 
Harbor, % 
January 26—Columbus, 0.—Old P. O. Bidg.— 
Examiner Colfer: 
&—Subler Transfer, Ver- 
carrier application. 


. tate _ 


Tex. and N. O. 


the Tex. and N 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 


26—E! Paso, Tex.—Paso Del Norte 
Hotel—Examiner Lyle: 


lication of Texas and 
New Orleans Railroad Company, Southern 
Pacific Company, El Paso and 
Company of Texas, and 
— — ger ’ 
permission to abandon 
MC a na — abandon operation of 7.10 miles of rail: 
carri ° road, and for authority to construct 3. 
Mc 109200. ‘Ehrha miles of railroad, and to acquire operat- 
ing rights over the various segments of 
railroad to be constructed, all in El Paso, 
Tex., all being part of the 
inating certain grade crossings. 
* Finance 15973—Application for authority, as 
consistent with public interest, under sec- 
tion 5(2) of rw Commerce Act, to 


cific Co. and Texas and Pacific Ry. Co. to 
acquire trackage rights over or 
of certain tracks } a be constructed by 


El Paso and S. W. R. R. Co. of Tex., in 
City of El Paso, in State of Texas, being 
part of plan for elimination of certain 
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complete a good traffic course as a foundation and then avajj 
themselves of several years experience with a railroad, large 
trucking concern, or as subordinate to an industrial traffic man 
or general traffic consultant. 

A survey by our committee indicates the present shortage 
in the U. S. A. today exceeds 100,000 such persons, plus severa] 
thousand in Canada. This shortage is increasing due to the 
fact that many of our young people do not realize the immensj 
of the transportation business and the definite indications that 
transportation will be even more important to all businesses 
and all governmental agencies, branches and divisions (even 
city, county and state) in the years ahead. 

On January 5, 1948 some members of our committee met 
informally various people in Washington, D. C., to check our 
information on future trends. Of course, no one knows the 
future; but there are two kinds of “guesses” we can indulge in, 
viz., “wild guesses” and “informed guesses.” Our “guess” for 
the future is: 


1. During 1948 the U. S. A. railroads will start a moderni- 
zation and expansion program which will result in a railroad 
network by 1960 beyond the average imagination and compre. 
hension. This will be necessary to handle the huge volume of 
freight and passenger business, both short and long haul, that 
is almost positive to develop. 

2. By 1960 over 50 per cent of railroad traffic will be 
moved by electric locomotives. 

3. Due to great increased demand for electric power, by 
railroads and private industries as well as in homes and build- 
ings, and for plastic and other processes, the demand for coal 
shipped by railroads will exceed 1,000,000,000 tons a year by 
1960. This coal will be mechanically mined and refined at 
origins. 

4. That the 1947 proportion of about 35 per cent of total 
U. S. A. railroad operating costs for moving “empty” or “dead- 
head” non-revenue tonnage, such as coal cars to mines, tank 
cars to refineries, refrigerator cars back to loading sources, etc, 
will be reduced greatly by invention of railroad equipment suit- 
able to carry a wide variety of commodities in both directions. 

A frank discussion of our information on which we base our 
“guesses” is contained in our Report No. 12 “Exposing The 
Diesels,” which we will send a copy free to anyone interested 
who sends us a self addressed envelope (3c stamp affixed 
please) providing we receive requests promptly so we can order 
sufficient quantity printed. 

Homer W. Clark, Secretary, 
Ship Coal by Rail Committee. 
Box E, East Syracuse 1, N. Y., Jan. 15, 1948. 


MC 50201, Sub. 4—Douglas Truck Lines, 
Inc., Owosso, Mich., common carrier ap 
plication. 

C 54871, Sub. 4—Jackson Storage and 
Trucking Co., Jackson, Mich., common 
carrier aegeeiin’, 

MC 55843, Sub. 4—Saginaw Transfer Co. 
Inc., Saginaw, Mich., common carrier ap- 
plication. 

January 26—Los Angates, Calif.—State Bldg. 
ommissioner e: 
Ex Parte MC 24—California Motor Carriet 


tes. 
26—Montgomery, Ala.—State Comm. 
—Examiner Yardley: 
MC 12424—Brownell Travel Bureau, Inc. 
Birmingham, Ala., broker application. 
7, Sub. 67—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap 
plication. 
MC 4405, Sub. 199—Dealer’s Transport Co.) 
Chicago, Ill., common carrier application 
Januar Montrose, Colo.—County Ct.—Ex 
aminer Albus: 
Finance 15781—Application of the Denveé 
and Rio Grande Western R. R. Co. fo! 
a certificate of public convenience ant 
necessity permitting abandonment of th 
line_of railroad extending from Sapiner 
to Cedar Creek, Colo. 
sonmney 26—Nashville, Tenn.—State Comm 
—Examiner Joyner: 
MC 109287—H. C. Story, Byrdstown, Tent. 
common carrier application. 
——- ey ille, Tenn.—State Comm 
MC 108444, Sub. 1—Craig Bus Line, La’ 
ae Tenn., common carrier ap? 
cation. 
January 26—Newark, N, J.—State Comm. 
Examiner Jackson: 
MC 109176—Cosmar Florist Delivery 5é 
ice, Newark, N. J., contract carrier app 
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MC 19070, Sub. 1—E. L. Traver, Derry VIl- 
lage . H., common carrier application. 
MC 55898, Sub. 5—Decato Bros. Trucking 
Co. Lebanon, N. H., common carrier ap- 
ca ’ 
sampary 26—Detroit, Mich.—Hotel Fort Shel- 
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MC-F 1953—Fleet Carrier Corp., lease, 
_George F. Burnett Co., Inc. 


in crossings as proposed in Finance 
5931, Texas and New Orleans R. R. Co. 
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MC 2096, Sub. 1—Hi-Way Freight System, 
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January 26—New York, N. Y.—641 Washil 
ton St.—Examiner Saltzman: 
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ewoed, N. J., common carrier appue 
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MG 92959, Sub. 4—Louis Jagel & 5 
~ a N. Y., contract carrier appi# 
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denuary 26—Omaha, Neb.—Hotel Fontenelle 

—Examiner Proudley: 

MC 16007, Sub. 7—M. & G. Contract Service, 
Joplin, Mo., contract carrier application. 
mc 109179—R. Scott, College Springs, Ia 
common carrier application. 

january 26—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Dishman: 

9542—Keith Railway cavipment Co. vs. 
Association of American jlroads et al. 

ynuary 26—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 160: 

MC 104654, Sub. 45—Commercial Transport, 

Inc., Belleville, Ill., common carrier ap- 

plication. 


january 26—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 

mC 103370, Sub. 22—Best Motor Line, Dal- 
las, Tex., common carrier application. 

womery 27—Chicago, IIl.—Main Post Office 
Bldg.—Commissioner Rogers and Exam- 
iner Fuller: 

cre Coach Fares, Western Rail- 
roads. 

january 27—Columbus, O.—Old P. O. Bldg. 
—Examiner Colfer: 

MC 72239, Sub. 2—L.. L. Hammond, Alli- 
ance, Ohio, common carrier application. 
MC 74745, Sub, 1—The Atlas Transfer and 
Storage Company, Columbus, Ohio, com- 
mon carrier application. 


January 27—Concord, N. H.—State Comm.— 
Jt. Bd. 186: 


MC 107233, Sub. 2—White River Coach 
Lines, Inc., White River Junction, Vt., 
common carrier application. 

January 27—Concord, N. H.—State Comm.— 
Examiner Garofalo: 

MC 93142, Sub. 2—P. L. Benner, Newport, 
N. H., common carrier application. 


January 27—-Concord, N. H.—State Comm.— 
Jt. Bd. 186: 


MC 109042—C. R. Merrill, Plymouth, N. H., 
common carrier application. 

January 27—Dallas, Tex.—Baker Hotel—Com- 
missioner Patterson and Examiner Hoy: 

29543—-Appliances, Methods, and Systems 
intended to promote safety of railroad 
operation. 

ary 27—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 28132, Sub. 10—Hvidsten Transport, 
— N. D., common carrier applica- 
on. 


WHEN IT’S 


denuery green, Tex.—Baker Hotel—ZJt. 


MC 2309, Sub. 20—Gillette Motor Trans- 
port, Inc., Dallas, Tex., common carrier 
application. 

January 27—Dallas, Tex.—Baker Hotel—Ex- 
aminer Borroughs: 
Sub. 13—Wales Trucking Co., 
Dallas, Tex., common carrier application. 
January 27—Harrisburg, Pa.—Main Capitol 
Bldg.—Examiner Hurley: 

MC 35684, Sub. 15—Cole’s Trucking Service, 
Athens, Pa., common carrier application. 

soomeey | tenes Neb.—State Comm.—ZJt. 


- 138: 
MC 29710, Sub. 7—F. & W. Transports, 
— Neb., common carrier applica- 
on. 
January 27—Lincoin, Neb.—State Comm.—Jt. 
Bd. 93: 


MC 58487, Sub. 1—Falls City-Lincoln Stage 
Line, Lincoln, Neb., common carrier ap- 
plication. 

January 27—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC 14188, Sub. 2—Badger State Transporta- 
tion Co., Alma Center, Wis., common car- 
rier application. 


soryoyy 27—Nashville, Tenn.—State Comm. 
—Jt. Bd. 8: 


MC 109052—Yancey Bus Co., Burnsville, N. 
C., common carrier application. 

January 27—Newark, N. J.—State Comm.— 
Examiner Jackson: 

MC 48978, Sub. 3—Carlo Transportation Co., 
Inc., Newark, N. J., common carrier ap- 
Plication. 

MC 107417, Sub. 1—Jersey Coast Freight 
Lines, Neptune, N. J., common carrier 
application. 


January 27—New York, N. Y.—641 Washing: 
ton St.—Examiner Saltzman: 

MC 24151—J. E. Perry, Inc., New York, N. 
Y., common carrier application. 

January 27—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC 59381, Sub. 3—Kemmer Motor Freight 
Service, Kahoka, Mo., common carrier 
application. 

January 27—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 


MC 109214—C. Cordray, Morrison, Mo., com- 
mon carrier application. 
January 27—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 91: 
MC 29489, Sub. 3—Ben Gutman Truck Serv- 
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ice, Inc., St. Louis, Mo., ‘contract carrier 
application. 


January 27— Washington, D. C. —Commis- 
sioner Miller; R. T, Boyden, chief, Re 
organization Section, Bureau of Finance; 
and Examiner Jewell. 

Finance 9918—Missouri Pacific R. R. Co. 
Reorganization. 


January 27—Washington, D. C.—Examiner 
Barber: 
1. & S. 5545—Livestone to Baton Rouge. 


January 28—Chattanooga, Tenn.—U. S. Ct.— 
Jt. Bd. 239: ; 


MC 104796, Sub. 5—Trion Coach Lines, Inc., 
Trion, Ga. 


January 28—Chicago, II|.—P. O. Bldg.—Ex- 
aminer Pettis: 
MC-F 3596—Arthur J. Kohl, Control; Kohl’s 
Motor Transfer Co.,: Purchase (portion), 
Liberty Trucking Co. 


January 28—Columbus, O.—Old P. O. Bldg. 
—Examiner Colfer: 

MC 16742, Sub. 1—Dunmire Brothers, Plain 
City, Ohio, common carrier application. 

MC 106297, Sub. 19—Mid-States Trailer 
Transport, Inc., Chicago, Ill., common 
carrier application. 

January 28—Ei Paso, Tex.—Paso Del Norte 
Hotel—Examiner Lyle: 

Finance 15913—Application of Pacific Elec- 
tric Ry. Co. for a certificate of public con- 
venience and necessity for authority to 
acquire and operate that portion of the 
Smeltzer Branch of the Southern Pacific 
RR Co. extending from Wintersburg to 
Wiebling, Calif. 

Finance 15927—Application of Pacific Elec- 
tric Ry. Co. for authority under Section 
5(2) of the Interstate Commerce Act to 
purchase and operate lines of railroad 
owned by the Southern Pacific RR Co. be- 
tween os Alamitos and Huntington 
Beach, Calif., as consistent with the pub- 
lic interest. 


dannery 28—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 28132, Sub. 11—Hvidsten Transport, 
eau N. D., common carrier applica- 
on. 


January 28—Dallas, Tex.—Baker Hotel—Jt. 
Ba. T7 


MC 109237, Sub. 1—Air Freight Distributors, 
— Worth, Tex., contract carrier appli- 
cation. 


The first of a fleet of 18 new 
Diesels serving Soo Line 
shippers. 
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senuery 28—Harrisburg, Pa.—Main Capitol 
Bl eer Hurley: 
MC 7472 Sub. 18—Motor Cargo, Inc., 
Akron, ., common carrier application. 
MC 109150—K. W. Ferry, Martinsburg, Pa., 
common carrier application. 


January 28—Lansing, Mich.—Olds Hotel—Ex- 
aminer Parker: 
MC 108760, Sub. 1—Ristau Trucking Serv- 


ice, Holland, Mich., common carrier ap- 
plication. 
soy 28—Lansing, Mich.—Olds Hotel—Jt. 


MC 109104—Builders Transport, Inc., Elk- 
hart, Ind., contract carrier application. 
January 28—Madison, Wis.—State Comm.— 

Jt. Bd. 95 and Examiner Dunn. 
MC _ 108730—C, Greenquist, Commonwealth, 
Wis., common carrier application. 
senuaey titetcamaiiae Neb.—State Comm.—Jt. 


MC 28395, Sub. 1—Capitol Stage Lines, Lin- 
coln, Neb., common carrier application. 
C 58359, Sub. 1—Elkhorn Valley Stages, 

Wahoo, Neb., common carrier application. 


sromtee 28—Los Angeles, Calif.—State Bldg. 
—Examiner Mullen: 
1. & S. 5540—Cattle, Ariz., N. M., and Tex., 
to California. 


January 28—Madison, Wis.—State Comm.— 
Jt. Bd. 95: 


MC 106930, Sub. 2—Joseph Shubat Bus Co., 
Iron River, Mich., common carrier appli- 
cation. 

MC 109195, Sub. 1—K. Hastreiter, ‘Edgar, 
Wis., common carrier application. 


January 28—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC 53087, Sub. 12—Clipper City Transit 
Co., Manitowoc, Wis., common carrier ap- 
plication. 


macys | 28—Montgomery, Ala.—State Comm. 
—Jt. Bd. 14: 
MC 109177—Hearn and Barefield Bus Line, 


Butler, Ala., common carrier application. 
a : “a omens Ala.—State Comm. 


MC 109034—Perry Bros., Eufaula, Ala., 
common carrier application. 
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January 28—Montpelier, Vt.—U. S. Ct.—ry. 
aminer Garofalo: 
MC 107481, Sub. 1—Wilson Fast Freight, 


Rutland, Va., contract carrier application, 
—* - aimee N. J.—State Comm.— 
t . 


Mc 94214, Sub. 1—Sadie Shapiro, Brooklyn, 


January 28—New York, N, Y.—641 Washing. 
ton St.—Examiner Jackson: 
MC 70695, Sub. 5—C. Schnepp, Walton, 
N. Y., common carrier application. 
MC 109050—A. W. MacLeod, Delhi, N. yY,. 
common carrier application. 


January 28—St. Louis, Mo.—Mark Twain Ho. 
tel—Jt. Bd. 135: 
MC , Sub. 8—O. L. D. Forwarding 
Ine., Anderson, Ind. 
MC 39222, Sub. 13—Union Service Co., St. 
Louis, Mo., contract carrier application, 
January 28—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Gaffney: 
MC 30824, Sub. 7—Aalco Express Co., Inc., 
St. Louis, Mo. 
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A GREATER FRISCO BRINGS YOU 


FINER TRANSPORTATION 


Representatives in 
Principal Cities 


The Weekly TRAFFIC BULLETIN 


gives you prompt, complete and accurate information on 
both freight rate and classification chnges. 


Each week The TRAFFIC BULLETIN lists every new 
tariff and supplement filed by the railroads, truck lines, 
express companies, and the intercoastal steamship lines; 
it furnishes you with the Consolidated Classification 
docket, the dockets of the various territorial rate com- 
mittees, and many of their hearing bulletins and dispo- 
sition notices; it keeps you advised of short-notice 
changes, on both railroad and truck rates; on Fourth 
Section matters; investigation and suspension orders; and 
on embargoes. Write for sample copy. 


THE TRAFFIC SERVICE CORP. 
418 South Market St. 
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Vice President—tTraffic 

Denver & Rio Grande Western Railroad 
Rio Grande Building 

1531 Stout St, DENVER 
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mC <soee Sub. 2—Daniel Drayage Co., St. 

uis, Mo. 

MC 77488, Sub. 1—Arthur Morgan Trucking 
Co., St. Louis, Mo. 

january 28—Tallahassee, Fla.—State Comm. 
—Jt. Bd. 205: 


MC 32783, Sub. 62—Southeastern Greyhound 
Lines, Lexington, Ky., common carrier 
application. 

agen’ ! 28—Tallahassee, Fla.—State Comm. 
—Examiner Kobernusz: 

MC 107531, Sub. 1—Mears Transfer, Malone, 
4Fla., common carrier application. 

eS Okla.—Mayo Hotel—Jt. 


MC 52318, Sub. 23—Luper Transportation 
Company of Oklahoma, Shawnee, Okla. 
january 28—Washington, D. C.—Examiner 

Barber: 

|. & S. 5537—Scrap iron New Orleans-Mo- 
bile to St. Louis-Chicago. 

Fourth Section Appis. 22911, 22944, and 
22961—-Scrap Iron and Steel from Alabama 
and Louisiana. 

january 28—Washington, 
Harrison: 

MC 1508, Sub. 13—Richmond Greyhound 
Lines, inc., Richmond, Va. 


january 28—Washington, D. C.—Argument: 

MC- 2584—-The Greyhound Corporation, 
Investigation of Control, Southeastern 
Stages, Inc. 

january 29—Burlington, la.—Fed. Bldg.—Ex- 
aminer Weaver: 

29831—Keokuk Electro-Metals Co. vs. Wa- 
bash R. R. et al. 

January 29—Chicago, III.—P. O. Bldg.—Ex- 
aminer Pettis: 

MC-F 3609—Charles H. Dohrn and Arthur 
H. Lorenzen, Control; Dohrn Transfer 
Co., Purchase (portion), Ray Williams. 

queen’ ! 29—Columbus, O.—Old P. O. Bldg. 
—Examiner Colfer: 

MC 3149, Sub. 3—Columbia Transportation 
Service, Inc., Cincinnati, Ohio, contract 
carrier application. 

MC 66951, Sub. 1—Oyler Motor Transit Co., 
Inc., Canton, Ohio, contract carrier ap- 
plication. 

January 29—Harrisburg, Pa.—Main Capitol 
Bldg.—Examiner Hurley: 
MC 107952, Sub. 4—Beverage Transportation 
eet York, Pa., common carrier applica- 

on. 

MC 109248—N. Todor, Mt. Carmel, Pa., com- 
mon carrier application. 


D. C.—Examiner 


January 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC 40223, Sub. 20—Interstate Transit Lines, 

Omaha, Neb., common carrier application. 
January 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 45893, Sub. 4—Ross Truck Lines, Paola, 

Kan., common carrier application. 
January 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Gaffney: 

MC 109322—Glenn Transport Service Co., 
North Kansas City, Mo., contract carrier 
application. 

oie pieecones Tenn.—vU. S, Ct.—Jt. 


MC 106493, Sub. 1—National 
Tours, Inc., Chattanooga, Tenn. 
os 29—Knoxville, Tenn.—U. S. Ct.—Ex- 
n 


aminer ‘s,s roedy 
MC 108809—Blue Fleet Trucking Company, 
Greenville, Tenn. 
—— -- Lansing, Mich.—Olds Hotel—ZJt. 


MC 2661, Sub. 7—Indian Trails, Inc., Owos- 
so, Mich., common carrier application. 
MC 13027, Sub. 15—Short Way Lines, Inc., 
Toledo, O., common carrier application. 
MC 109173—Mio Bus Line, West Branch, 

Mich., common carrier application. 
sonqeer |  enciee Mich.—Olds Hotel—Jt. 


* MC 2661, Sub. 8—Indian Trails, Inc.,. Owos- 
so, Mich., common carrier application. 
me Lincoln, Neb.—State Comm.—Jt. 
MC 50032, Sub. 5—Larry Rudloff, Rose Rud- 

loff, Special Administratrix, Spalding, 
. Neb., contract carrier application. 
January 29—Madison, Wis.—State Comm.— 

Examiner Dunn: 

MC 64310, Sub. 8—Hensel Transfer & Ware- 
house Co., extension, New Furniture, She- 
boygan, Wis. 

January 29—Montpelier, Vt.—U. S. Ct.—Ex- 
aminer Garofalo: 

MC 373, Sub. 1—Charles M. Leith Trucking 
oe Barre, Vt., common carrier applica- 
tion. 

MC 109013—Hutchins’ Island Express, Al- 
burg, Vt., common carrier application. 
January 29—New London, Conn.—Fed. Bldg. 

—Examiner Vandiver. 

W-971 TA—Jerome Dempsey, Temporary 
Authority, New London (Application of 
Jerome Dempsey, New London, Conn., un- 
der Sec. 31l1(a) of Interstate Commerce 
Act for temporary authority to operate as 


Mountain 
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a carrier by water in the transportation of 
commodities generally between points on 
the Thames River from Norwich to New 
London, Conn., inclusive, on the one hand, 
and, on the other, New York, N. Y.) 

January 29—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC 59910, Sub, 11—Texas and New Orleans 
RR. Co., Houston, Tex., common carrier 
application. 

January 29—New Orleans, La.—Jung Hotel— 
Jt. Bd. 153: 

MC 104210, Sub. 16—Transport Co., Corpus 

Christi, Tex., common carrier application. 
January 29—New York, N. Y.—641 ashing- 
ton St.—Examiner Jackson: 

MC 69671, Sub. 5—Red Ball Van Lines, Ja- 
macia, Long Island, N. Y. 

January 29—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 

MC 3910, Sub. 1—Cheatham Truck Service, 
— Ill., common carrier applica- 

on. 


January 29—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Cunningham: 
MC 16007, Sub. 6—M. & G. Contract Service, 
bo Joplin, Mo., contract carrier appli- 
cation. 


January 29—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 
MC 50300, Sub. 1—E. S. Humphreys, Cris- 
field, Md., common carrier application. 


January 29—Tulsa, Okla.—Mayo Hotel—ZJt. 
Bd. 88: 


MC 108686, Sub. 2—The Union Electric Rail- 
way Company, Independence, Kan., com- 
mon carrier application. 

January 29—Washington, 
—Division 2: 

1. & S. 5435 and ist supplement—lIron and 
Steel Billets, Pittsburgh to Cleveland. 
January 29—Washington, D. C.—Examiner 

Patrick: 

MC-F 3655—R. R. Smith, Lease, Service, 

Incorporation. 
January 29—Washington, 
Cheseldine: 

Fourth Section Application No. 22902—Alco- 
hol from Ill., Ind., and Iowa to Texas 
City, Tex. 

January 29—Wichita, Kan.—Allis Hotel—Ex- 
aminer Dishman: 

1. & §S. 5531—Paper, Ark., La. and Tex. 
to Missouri River cities. 

F. S. A. 22914—Paper Articles from South- 
west to Mo. River Points. 


D. C.—Argument 


D. C.—Examiner 








THE PUERTO RICO MARKET 


Trade center of the Caribbean .. . worthy of 
your consideration in planning for expanded 
markets ... Puerto Rico is served regularly 
from Pacific Coast ports by Pope & Talbot 
Lines. Write for sailing schedule. 


TAL 


Then we'd suggest 
you get in touch 


with “North Western's” Industrial Department concerning the excep- 
tional opportunities that exist in the rich territory served by this rail- 
toad. The address is 400 West Madison Street, Chicago 6. Your in- 


qQuiries will be treated confidentially. 


CHICAGO and NORTH WESTERN SYSTEM 


a 


BOT LINES 


“Traffic 
Managers 





Maps” 


a 


Can Supply 
Them 





And HORDER’S 


MEMO TO MOTOR CARRIERS 


‘illeg & & Fayette 


Want More weo| 


Indianapoli 
Sjrn pt 


ule 


* 
> 
/ 


7 
( New Se" tLouisville 1 


@ Maps help traffic men select carriers and route 


freight. 


Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


You can select just the map you need—standard 
black and white map of the U. S., regional or 
sectional map, or the map of a particular State— 
mark your routes on it, then have it reproduced 


for your use. 


Write for map circular to 


HORDER’S, 


INC. 


231 S. Jefferson Street, Chicago 6 All Telephones FRAnklin 6760 
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Ist in Total Tonnage 
on the 
Pacific Coast 


ORT oF LOS ANGELES 


For complete information, write 
M. G. Rouse, Secretary 


Board of Harbor Commissioners 
City Hall, Los Angeles 12, Calif. 





Lit Lita 


mae 


’ 


UCK'S 





TRANSFER 


fas PO 188 Liberty St. 
Springfield 4, Mass. 








P. & P. U. Ry. Co. 
and Peoria Gateway 


Everybody's Gateway 
Always Open 






PEORIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—Ilea Partnership with All America” 








January 30—Baitimore, Md.—U. S. Apprais- 
ers’ Stores Bldg., Jt. Bd. : 

MC 71061, Sub. 4—Battletown Transfer. Inc., 
Berryville, Va., common carrier applica- 

on. 
January 30—Baltimore, Md.—U. S. Apprais- 
ers’ Stores Bldg.—Jt. Bd. 112: 
MC 66562, Sub. 818 — Railway Express 
Inc. (a Del. eae a ai ion), New 
York, N. ¥., common carrier application. 

MC 107403, Sub. 27—-E. Brooke Matlack, 
Inc. (a Pennsylvania corporation), Phila- 
delphia, Pa., common carrier application. 

January 30—Chicago, IIl.—Main P. O. Bldg. 
—Examiner Parker: 

MC 18229, Sub. 6—Bolin Driveaway Com- 
pany, Cleveland, O., common carrier ap- 
Plication. 

MC 101474, Sub. 8—Red Top Trucking Inc., 
Hammond, Ind., common carrier applica- 


on. 
— 30—Columbus, Ohio—Old P. O. Bldg. 
—Jt. Bd. 117: 
MC 6945, Sub. 12—The National Transit 


Corporation, Detroit, Mich., common car- 
rier application. 


MC 52981, Sub. 2—Dairyman’s Express, 
Inc., Columbus, Ohio, common carrier 
application. 


ae | 30—Columbus, Ohio—Old P. O. Bldg. 
—Jt. Bd. 59: 


MC 70437, Sub. 6—Youngstown-East Liver- 
pool-Pittsburglt Service, Inc., East Liver- 
pool, Ohio, commaon carrier application. 

January 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 18579, Sub. 1—H. E. Ward, Prescott, 
Kan.. common carrier spericetion. 

MC 22920, Sub. 13—Reliable Motor Freight 
Line, Tulsa, Okla., common carrier ap- 
plication, 

January 30—Knoxville, Tenn.—U. S. Ct.—Ex- 
aminer Joyner: 

MC 101271, Sub. 5—Bird and Cutshaw, 
Greeneville, Tenn., contract carrier ap- 
plication. 

January 30—Lincoln, Neb.—State Comm.—Ex:- 
aminer Proudley: 

MC 37649, Sub. 2—Donaldson Transfer, Lin- 
coln, Neb., common carrier application. 
ae 30—Los Angeles, Calif.—State Bldg. 

—Chairman Lee: 

MC 109496—C. J. van Oosten, Los Angeles 

Calif., common carrier application. 


January 30—Madison, Wis.—State Comm.— 
Examiner Dunn: 

MC 38912, Sub. 2—Laehn Coal & Wood 
Company, Shawano, Wis., contract carrier 
application. 

MC 105447, Sub. 1—Schlei Dray Line, Inc., 
=. Wis., common carrier appli- 
cation. 


—— 30—Memphis, Tenn.—Hotel Peabody 
—Examiner Lyle: 

Finance 15840—Application of the Murfrees- 
boro and Nashville RR Co. for authority 
under section 5(2) of the Interstate Com- 
merce Act to purchase and operate the 
properties formerly owned by the Mur- 
freesboro-Nashville Ry. Co. as consistent 
with public interest. 

Finance 15850—Application of the Murfrees- 
boro and Nashville RR Co. for authority 
under Section 5(2) of the interstate com- 
merce act to purchase and operate the 
properties formerly owned by the Mur- 
freesboro-Nashville Ry. Co. as consistent 
with the public interest. 


January 30—Montpelier, Vt.—U. S. Ct.—ZIJt. 


Bd. : 

MC 108714, Sub, 1—E. D. LaClair, St. Johns- 
bury, Vt., common carrier application. 
January 30—Montpelier, Vt.—U. S. Ct.—Ex- 

aminer Garofalo: 
MC 109285—J. J. Maranville, Danby, Vt., 
common carrier application. 


January 30—New Orleans, La.—Jung Hotel— 
Jt. Bd. 165: 


MC 107929, Sub. 1—A. Cucchero, New Or- 
leans, La., contract carrier application. 
January 30—New York, N. Y.—641 Washing: 
ton St.—Examiner Jackson: : 

MC 109054—Trio. Transportation Co., Fair- 


lawn, N. J., common carrier application. 
MC 1 5—Yee’s Trucking Corp., Chatham 
Square, New York, N. Y., contract carrier 
application. 
January 30—Pittsburgh, Pa.—Fed. Bldg.—Ex- 
aminer Pettis: 
MC 109335—W. A. Henderson, Jeannette, 


Pa., contract carrier application. 
sonneey 30—Raleigh, N. C.—Sir Walter 
Raleigh Hotel—Examiner Kobernusz: 
MC 109317—City Bus Service, Washington, 

N. C., common carrier application. 
January 30—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Cunningham: 
MC 52935, Sub. 3—Columbia Motor Service 
Co., St. Louis, Mo., contract carrier ap- 


January 30—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 
MC 87109, Sub. 17—Masten Trucking Com- 
pany, Inc., Milford, Del., common carrier 
application. 





TRAFFIC WORLD gpamary 24, : 


P .. merce Act 

ge 2 mayan Md.—County Ct.—Jt, about 492 

MC 76781, Sub. 1—Dennis Storage & Moy. of the Or 
ing Co., Salisbury, Md., contract carrier jm Na@vis' 


d Com 
application. Kennewick 









February 2—Bristol, Va.—P. O. Bldg.—IJt. = 
€ esa. of Americé 
MC 6328, Sub. 15—Tri State Coach Corp., whi age 
Big mone Gap, Va., common carrier ap- gperate th 
plication. 
February 2—Bristol, Va.—P. O. Bldg.—jt. § ' an pe 
Bd. 107: struc - 
MC 100469, Sub. 6—Parkway Bus Company, mai Bent 
Inc., Wilkesboro, N. C., common carrier B 2.5" oni 
F Rs tg ter 11.—Main P. O. Bld sbruary 2—S 
ebruar cago .—Ma Eo: . 
Examiner Parker: 8B aminer Cu 


MC 89611, 

common c 

es 2—T 
Bd. 52: 

MC 108408, ; 
dependenc 
cation. 

MC 108408, | 
dependenc 
cation. 

ebruary 2— 
Bd. : 


MC 21995, Sub. 5—Safeway Truck Lines, 

Chicago, Ill., common carrier_application., 

MC 45214, Sub. 3—McCarthy Cartage Co,, 

Chicago, Ill., common carrier application. 

Febery 2—Columbus, O.—Old P. O. Bidg.— 
Jt. Ba. 117: 


MC 35628, Sub. 117—Interstate Motor 
Freight System, Grand Rapids 2, Mich., 
common carrier application. 

MC 64237, Sub. 3—Wisecup’s Express, Ox- 
ford, O., common carrier application. 
February 2—Columbus, O.—Old P. O. Bldg. 

—Examiner Colfer: 

MC 55811, Sub. 6—Craig Trucking, Inc., Al- 

bany, Ind., common carrier application. 
February 2—Dallas,. Tex.—White Plaza Hotel 
—Examiner Borroughs: 




























Va., comn 

MC 3166, Sub. 8—Service Driveaway Corp., : 
Grand Prairie, Tex. oc whe _ 
February 2—Evansville, Ind.—U. S. Ct.—Ex- MC 109299- 


aminer Lyle: 


Finance 15852—Application of the Evansville [B\;, ©; <@ 


Suburban and Newburgh Ry. Co. for a — eo. 
certificate of publie convenience and ne. MC 12417—] 
cessity permitting abandonment of the MG 12420— 


line extending from Evansville to Boon- 
ville, Ind. 
eas: rh 2—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 59681, Sub. 32—Dakota Transfer & Stor- 
age Co., Minot, N. D., common carrier 
application. 

February 2—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 59681, Sub. 31—Dakota Transfer & Stor- 
age Co., Minot, N. D., common carrier 
application. 

February 2—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Garofalo: 

MC 68947, Sub. 1—H. Welden Motor Ex: 
press, Inc., Andover, Conn., common car 
rier application. 

February 2—Hartford, Conn.—U. S. Ct.—Jt. 


Bd. : 

MC 66562, Sub. 828—Railway Express Agen 
cy. Inc., New York, N. Y., cOmmon car 
rier application. 

MC 60024, Sub. 7—George E. Dewey & Com: 
pany, Hartford, Conn., common carrief 
application. ‘ 

February 2—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Yardley: 

MC 704, Sub. 12—J. O. Willett, Monroe, La., 
common carrier application. 

February 2—Kansas City, Mo.—Hotel Pick 


MC 101747, Sub. 2—HYT, Des Moines, Ia. 
common carrier application. 
oe og | 2—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC 108586, Sub. 8—Steffke Freight Co., 
} sae Wis., common carrier applica 
on. 


Poteeney 2—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 


MC 52377, Sub. 1i—Burlington Drayage Co.. 
Burlington, Wis., common carrier applica 


tion. 
MC 106311, Sub. 1—Banfield Bros., Cuba 
City, Wis., common carrier application. 


Ill., broke 
ebruary 3— 
aminer G: 
MC 108136, 
Moodus, | 
tion. 
ebruary 3—! 
—Examin 
MC 106675, 
Lines, Li 
applicatio 
ebruary 3— 
Hotel—Jt 
MC 85556, 
Miss., co 
ebruary 3— 
Hotel—Jt 
MC 1968, § 
tion, For 
applicatic 
tbruary 3- 
wick—Jt. 
MC 52746, 
Inc., Kai 
applicatic 


tbruary 3— 
ton St.— 


service : 


February 2—New York, N. Y.—641 Washing-@ Pelled 
ton St.—Examiner Vandiver: motor t! 
29825—Mitchell Pacific Products Co., Ltd. motor ¢ 
vs. Canadian National Railways et al. commod 
February 2—Oklahoma City, Okla.—Oklahome truck tr 
Biltmore Hotel—Jt. Bd. 217: New Yo. 

C C-925—Luper Transportation Co. VS. Hy... 3. 
Little Dixie Freight Lines, Inc. tel Exca 
February 2—Omaha, Neb.—Fontenelle Hotel 2981g—¢o) 
—Examiner Weaver: vs. Greg 

1. . 5518—Grain Proportionals—Omaha #ebryary 3- 
to North Pacific Coast. —Exami 
February 2—Salisbury, Md.—County Ct— 360 


Examiner Harrison: 
Somers, Crisfield, Md., com: 
mon carrier application. 
MC 103034, Sub. 6—H. L. White, Nanticoke, 
Md., common carrier application. 
MC 103034, Sub. 7—H. L. White, Nant! 
coke, Md., common carrier application. 
February 2—San Francisco, Calif.—P. 0: 
Bldg.—Chairman Lee: 
MC 109511—Robertson’s Truck-Away, L0s 
Angeles, Calif., common carrier applica 


tion. 
February 2—Spokane, Wash.—Hotel Daven 
port—Examiner Albus: ; 
Finance 15925—Application of Northern Ps 
cific Railway Company for authority kd 
der Section 5(2) of the Interstate Co 
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merce Act to acquire trackage rights over 
about 4.92 miles of the Yakima Branch 
: of the Oregon-Washington Railroad and 
ov- @ Navigation Company, Union Pacific Rail- 


It. 


It to an interchange yard also to be con- 


Tr AON 
‘ler i M 
d Company, Lessee, extending from t t 

J Kennewick to a_ connection with tracks we e re e 
Jt. io be constructed by United States 

of America, being part of a plan under N , g Pye t f 

structed by the United States of America 
near the North Bank of the Yakima River, 


'D., which said carriers propose to jointly 
| e 
all in Benton County, Wash., as consistent 
with public interest. . 
ebruary 2—Springfield, I1!.—Fed. Bldg.—Ex- 
aminer Cunningham: 
mC 89611, Sub. 3—E. Ulrich, Olney, II1., 
ae 






















ap @ operate thereover and over other tracks 
common carrier application. 


So aeery 2 Tpke, Kan.—State Comm.—Jt 
“i Bd. : 
ion. § wc 108408, Sub. 4—Kansas Trails, Inc., In- 
5. a Kan., common carrier appli- 
cation. 
ay MC 108408, Sub. 5—Kansas Trails, Inc., In- Across the top f 
ich., —- Kan., common carrier appli- States United 0 these 
cation. 
Ox- Bepruary 2—Tulsa, Okla.—Mayo Hotel—Jt. We see that your freight i 
: . : . ex: * is 
ldg. B wc 5623, Sub. 1—Arrow Trucking Co., Th Pedited. 
| Tulsa, Okla., common carrier application. at’s why mo : 
oA voruary 3—-Bristol, Va.—P. O. Bldg.—ZJt. every day re shippers, 
lotel I mc 108963, Sub. 2—Fuller Bus Line, Bristol, Now ship the 
Va., common carrier application. Great N 8reat 
TP. Bebruary 3—Bristol, Va.—P. O. Bldg.—Jt. Bad. orthern way! 
8: 
~Ex- 
MC 109299—English Transfer, Burnsville, 
N. C., common carrier application. G RE AT 
ville 
ebruary 3—Chicago, Ill.—Main P. O. Bldg. 
or ae —st. Ba, 149: NORTHER 
te PM "Zs eapatness roar Ses 
cago otor ub, cago, 
‘oon H iil., broker application. GREAT tor fre; fp 
Bd ebruary 3—Hartford, Conn.—U. S. Ct.—Ex- ce, 1G. CC 
, aminer Garofalo: 
Stor je MC 108136, Sub. 2—Valley Cab Company, 
rrier Moodus, Conn., common carrier applica- 
on. 
Ba, pebruary 3—Indianapolis, Ind.—Federal Bldg. 


—Examiner Colfer: 

Stor. @ MC, 106675, Sub. 4—Vandergraff Truck 
trier Lines, Lafayette, Ind., common carrier 
application. 

_Kx. February 3—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 97: 

MC 85556, Sub. 1—O. W. Runnels, Petal, 
Miss., common carrier application. 
ebruary 3—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC 1968, Sub. 41—D. C. Hall Transporta- 
tion, Fort Worth, Tex., common carrier 


GEORGE F. HARDY 
General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 















Ex: 
| Cars 


—dJt. 
A gen- 


| care application. * 
tbruary 3—Kansas City, Mo.—Hotel Pick- 

Com: wick—Jt. Bd. 179: 

arriet [MC 52746, Sub. 30—Knaus Truck Lines, 


Inc., Kansas City, Mo., common carrier 





_ Lee application. 
tbruary 3—Madison, Wis.—State Comm.— , 

La. ot. Ba. 13: e “y ] 
MC 109226—C. A. Lois, Burlington, Wis., 

Pick contract carrier application. * 
MC 109123—F. Christenson, Walworth, Wis., 

3, Ia. common carrier application. 

_. Btbruary 3—Madison, Wis.—State Comm.— 

nm. It. Bd. 96: 

Co MC 701, Sub. 7—J. M. Sweeney, Dubuque, 

splica- Ia., common carrier application. 


tbruary 3—New York, N. Y.—641 Washing- 
— ton St.—Examiner_ Vandiver: 
. W-975—Julius and Albert D. Kanrich, com- 
e CO mon carrier application. (Application un- 
ics: der Sec. 309(c) of Interstate Commerce 
pp Act for a certificate of — convenience 
Cuba and necessity authorizing institution of 
service as a common carrier by self-pro- 
pelled vessels in transportation of (1) 
commodities generally when loaded in 
motor trucks or motor truck trailers of 


ation. 
ashing- 

















. a motor common carriers and (2) special 
no . commodities, motor trucks, and motor 
ahom truck trailers, loaded or empty, between 
‘> al New York, N. Y., and New London, Conn.) 
tbruary 3—Portland, Ore.—Multnomah Ho- 
tel tel—Examiner Mullen: 
Ho 2%818—Collins Concrete and Steel Pipe Co. 
wi vs. Great Northern Ry. Co. et al. 
Oma ebruary Hee N. C.—Sir Walter Hotel 
—Examiner Clifford: 
Ct—@@ MC-F 3603—M. P. McLean, Jr., Control; 
McLean Trucking Co., Inc., Purchase, 
., com: Simpson Motor Lines, Inc. (Harlan Wy- 







rick, Trustee). 
nticoke, MFebruary 3—Raleigh, N. C.—Sir Walter Ho- 
tel—Jt. Bd. 103: 
Nant! M 
ation. 
0. 


american © 
© 59405, Sub. i—Wadesboro Motor Lines, North or e 
.. Charlotte, N. C., common carrier moving 
CoN Bar ito North American 
y, Wa tbruary 3—Salisbury, Md.—County Ct.— ' 
yy 


Examiner Harrison: : 

applica" MC 75188, Sub. 55—Service Trucking Co., < im listed in the Van Lines, ie 
Inc.,, Federalsburg, Md., common carrier you 

Dave application. 

MC 75185, Sub. 56—Service Trucking Co., 

ern Pa Inc., Federalsburg, Md., common carrier 


rity_ un appli 
$s oom pplication, ‘ 

















GENERAL OFFICES FORT WAYNE, IND 





IT’S THE 


THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


Se]RGO) Met teltici.g WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 
CHICAGO KANSAS CITY LOS ANGELES 


433 W. Harrison St Kansas City 7 - 


New York Office 16-271 Madison Avo 


1104 Union Avo. 


ioted with Overland Terminal Warehousc Co 
1807 E. Olympic Bivd.; Los Angeles 21 


rs of the American Warehousemon's Association and 
Interlake Torminals, Inc 


It Pays to Know the GM& 0! 


EXPERTLY-STAFFED OFFICES 
THROUGHOUT THE COUNTRY 


(See Official Guide for address and phone 
of office near you) 


Gul, WMlobile & 
awterRowle 


BERMUDA VIRGIN ISLANDS 


February 3—San Francisco, Calif.—449 P. O. 
Bldg.—Chairman Lee: 


MC obée4 Sub. 1 EX—Stockton Motor Ex- 
ene, Calif., certificate of 


A. Gilardy, Oakland, 
Calif., common carrier application. 
February 3—Springfield, | lll.—Fed. Bldg.—Ex- 
aminer Cunningham 
MC 107295, Sub. 5—Pre-Fab Transit Co., 
A age uty Ill., common carrier applica- 


mc °109118—H. O. Dick Transfer, Bethany, 
l., common carrier application. 
ag Si aaa Kan.—State Comm.—3Jt. 


MC 109232—T. F. Archer, Cedar Vale, Kan., 
common carrier applicati on. 
orwery,S 3—Topeka, Kan.—State Comm.—Jt. 


MC 39133, Sub. 1—O. Anderson, Alma, Kan- 
sas, common carrier application. 
February lau Kan.—State Comm.—Jt. 


* MC 105774, Sub. 1—E. Luman, Downs, Kan., 
common carrier application. 
rere 3—Tulsa, Okla.—Mayo Hotel—Jt. 


MC 52694, Sub. 2—C. E. Fenly, Ellinwood, 
Kan., common carrier application. 
February 3—Washington, D. C.—I. C. C.—Ex- 
aminer ninety: 
MC-F 3591—B. Wills, control; Anchorage 
een. Ine. —Purchase—Harry V. 
awson 
February 4—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 300: 
MC 28661, Sub. 2—Interstate Transportation 
Co., Bismarck, N. D., common carrier ap- 
plication. 


February 4—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 


me 108806, Sub. 1 Dakota Warehouse Com- 
eae A atertown, S. D., contract carrier 


Pebrabry Bristol, Va.—P. O. Bldg.—Ex- 

oyner: 

MC 63768, Sub. 2—Kinser Motor Lines, Nor- 
ton, Va., common carrier application. 

MC 109228—Yeary Transfer Com pany. Nor 

ton, Va., common carrier ~~ oe ee 

February 4—Chicago, Ill.—Main Bldg. 

—Jt. Bd. 135: 


MC 1704, Sub. 5—Lambrecht Trucking Co., 
Sterling, Ill., contract carrier application. 
ae BA. chicago, ill_—Main P. O. Bidg. 


MC 59310, Sub. 21—Sprout & Davis, Inc., 
Whiting, Ind., contract carrier applica- 
on 
MC 107958, Sub. 1—Hoerneman Transport, 
Burlington, Wis., common carrier appli- 
catio 
February 4—Dallas, Tex.—Baker Hotel—Ex- 
aminer Dishman: 
Fourth Section Appl. 19218—Class and Com- 
modity Rates between points in Texas. 
Fourth Section Appl. 19426—Wrought or 
Cast Iron Pipe between Texas and 
Shreveport groups. 
Fourth Section Appl. 19594—Furniture be- 
tween Texas and Louisiana-Arkansas., 
Fourth Section Appl. 20802*—Texas Rates, 
Aggregate of Intermediate Relief. 
February 4—Denver, Colo.—State Comm.— 
Examiner Gaffney 
MC 28669, Sub. 1 Elbert Transfer Co., El- 
bert, Colo., common carrier application. 
February 4— Denver, Colo.—State Comm.— 


MC 109278 vet's Taxi 
Utah, common carrier a 

February 4—Denver, Colo. 
Bd. 126: 


Service, Vernal, 
plication. 
tate Comm.—ZIJt. 


MC 58342, Sub. 2—Airline Express and Rein 


TRINIDAD 


BRITISH, FRENCH and NETHERLANDS WEST INDIES 


BRITISH, FRENCH and NETHERLANDS GUIANAS 


and VENEZUELA 


ALCOA STEAMSHIP COMPANY, INC. 


1408 Chicago Title & Trust Bidg., Chicago 2, Randolph 4730 


Montreal |, Can.: 
cow > Orleans 


more 2, Md.: 710 Garrett Bid 
Chlenae 2, Ul: i408 Chicago Title. & 


Idg. 
Cleveland 14, a Lederer Terminal, 


rolt 26, Mich. 
Los Angeles ‘a 
Mobile Ala.: 


Pi 
J iB Lcheate © ads. St. 
gy Idg. 


sie! 
Cal. xth St. 
500 


16, La.: 
York 4, N. Y.: t7 Ba 
Norfolk 10, Va.: 621 Citizens Bank Bidg. 
ittsburgh Pa.: Bid 


276 St, James. St. W. | start at the end 
Canal St. 


ttery Place 
527 Park 


22, gs. 
Louis 2, Mo.: 1203 Landreth Bidg. 
San Franciseo 11, Cal.: 420 Market St. 
Arr Tampa |, Fla.: ‘209 Franklin St. 
N. Gieane St. Teronte 1, Can.: 


16 Temperance St. 


TRAFFIC WORLI 


Milk Trenenert, Denver, Colo., comm 


carrier application. 


February 4—Hartford, Conn.—uvU. S. Ct.—p 
aminer Garofalo: 
a 1—L. H. Conger, Greg 


MC 108875, Sub. 2-—-L. H. Conger, Gree 
wich, Conn, 


February ig; a ae Ind.—Fed. Bldg. 
Examiner Colfer: 
MC 94442, Sub. 3—A. Bonifer, 
common carrier application. 
February 4—Jackson, Miss.—Robert E. la 
Hotel—Jt. Bd. 97 
MC 50811, Sub. 
lertown, Miss., 
tion. 
February 4—Kansas City, 
wick—Examiner Proudley: 
MC 109127—Auction Transport, Kansas City 
Mo., contract carrier application. 
MC 109128—Kansas City Automobile Au 
tion Company, Kansas City, Mo., con 
mon carrier application. 


eo Se Wis.—State Comm.—] 


MC 27754, Sub. 7—Frank Kubly, Monrod 
Wis., common carrier application. 

MC 93840, Sub. 5—Gless Bros., Blue Grasj 
Ia., common carrier application. 


Februar —_— Wis.—State Comm, 


Jt. Bd 2: 
MC 88781, Sub. 2 — Ross Bros., Miner 
common carrier applicatio 


Velpen, Ind 


1—W. D. Tynes Truck, T 
common carrier applic 


Mo.—Hotel Pic 


Point, Wis., 


February 4—Minneapolis, Minn.—U. S. Ct. 
Examiner Weaver: 
29833—Minneapolis Traffic Association et a 
vs. Akron, Canton and Youngstown Rai 
road Co. et al. 
February 4—Raleigh, N. C.—Sir Walter Ho 
tel—Examiner Clifford : 
MC-F 3607—George Holmes Sharp, purcha 
(portion), Goldston Motor Express, Inc. 


February 4—Springfield, Il1.—Fed. Bldg.—ji 
Bd. 149: 


MC 108160, Sub. 1—Indiana Stages, Bloom 
ington, ind., common carrier application 
February 4—Springfield, 


MC 109024—Smith and Berberick, Bellmon| 
Ill., common carrier application. 
February | 4—Tulsa, Okla.—Mayo Hotel—It 


MC 70631, Sub. 1—P. K. Blake, Shidle 
Okla., common carrier application. 
February 4—Washington, D. C.—Argument 

Before Commission: 

29770—Increased Less-Carload Rates, Officia 
Territory. 

February 5—Bismarck, N. D.—State Capit 

Bldg.—Jt. Bd. 224 

MC 54804, Sub. 
ardton, N. 
tion. 


February 5—Cleveland, O.—Hotel Cleveland 
Jt. Bd. 117: 


MC 3419, Sub. 6—The Cleveland, Columb 
& Cincinnati Highway, Inc., Cleveland 
Ohio, common carrier application. 

February 5—Cleveland, O.—Hotel Clevelan 
—Examiner Parker: 


+—Kuhn Truck Line, Rich 
D., common carrier applic 


MC 10900, Sub. 9—McCullough Transfer Colm 


Youngstown, O., common carrier applic 
on. 

MC 2304, Sub. 11—The Kaplan Truckin 
Company, Cleveland, Ohio, common ¢a 
rier application. 

February 5—Columbia, S. C.—Wade Ham 
ton Hotel—Examiner Clifford. 

MC-F 3666—Wendell B. Thrower and J. 
Blythe, control; Atlantic Motor Line 
Inc., purchase (portion), O. Alex Hicklit 


THE 


CLILGLiTLal_ 


ar 


GO THE PANAMA WAY; 
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Wi.—Fed. Bldg.—dt \N 


ynuary 24, 1 
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Bloon 
ication 


Ofices and Depositories in principal Western Cities ‘ 
LOS ANGELES SEATTLE 
WILMINGTON 


OAKLAND BERKELEY 
WLULYWOOD) = BURLINGAME §—_— VAN NUYS 
$ATAMONICA = SACRAMENTO SANTA BARBARA 
FRESN TLAND 


SAN DIEGO SPOKANE 
TACOMA 


DENVER 

OMAHA 

DALLAS 
FORT WORTH 
SIOUX CITY 
LONG BEACH BOISE 
VANCOUVER 


SN FRANCISCO SALT LAKE CITY 


ig.— Jie 


limon} 
tel—Jf 
shidle: 
iment 
Officia 
Capite 


», Rich 
applica 


eland 


lumb' 


velandam 


¥ } 
evelani 


fer Co 
applic 


‘ruckin| 
ion ¢al 


d is 
sick 


Los Angeles 21, Calif. Over- 
land Terminal Whse. Co. ; 
Milwaukee 2, Wis. Hansen 
Storage Co. 

Portiand 9, 

Wilhelm Whse. Co., 

San Francisco 11, Calif. | 
Overland Freight Trans. Co. \ 
Scranton 3, Pa. Quacken- 
bush Warehouse Co. 

Seattle 5, Wash. anaes 
Terminals, Ine. 


Consult nearest member or our New York office. 


it hierfake lermnate 


shored cy MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
ond G 


The Port of San Francisco 


* Center of Pacific Coast Shipping 


for a Century 


,February 6—Bismarck, N. 
Bld Bd. 300: 


Fears 5—Denver, Colo.—State Comm.—Jt. 


MC 1346, Sub. 6—The Moab Garage Com- 
pany, Moab, Utah, common carrier appli- 
cation. 


February 5—Denver, Colo.—State Comm.—Jt. 
Bd. 89: 


MC 108053, Sub. 1—Little Audrey’s Trans- 
portation vegge soee 2 Inc., Albuquerque, N. 
+» common carrier apPlication. 
February 5—Fort Worth, Tex.—Texas Hotel 
—Examiner Dishman: 
1. & S. 5524 and ist sup a a 
= Cloths, Southwest- T. L. terri- 
ories. 


February o—tamanapetia, Ind.—Fed. Bidg.— 


Examiner Colfer: 
MC 22497, Sub. 10—Allisbaugh Trucking 
Co., Wabash, Ind., contract carrier ap- 


plication. 
es ig, <<" artoeed ind.—Fed Bldg.— 


MC 52629, , 31—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 


February 5—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 
MC 2130, Sub. 23—Couch Motor Lines, Inc., 
Shreveport, La., common carrier applica- 
on 


February 5—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Prou dley: 
~ 105442, Sub. 3—Tyrrell Oil Field Truck- 
Co., Chase, Kan., common carrier ap- 
- cation. 
February 5—Madison, 
Examiner Dunn: 
C 31466, Sub. 8—L. 
Green Bay, Wis., 
cation. 


February 5—Montgomery, Ala.—State Comm. 

—Examiner Brown 
29845—Increases in Alabama Freight Rates 

and Charges. 

February 5—Portland, Ore.—Multnomah Ho- 
tel—Chairman Lee: 

* MC 100756, Sub. 22—J. J. Williams, Spo- 
kane, Wash., common carrier application. 

* MC 573, Sub. 19—Howard R. Williams, Inc., 
— Ore., common carrier applica- 


tion 

* MC 23939, Sub. 26—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

* MC 59493, Sub. 16—Silver Eagle Co., Port- 
land, Ore., common carrier application. 

* MC 88161, Sub. 9—Inland Petroleum Trans- 
portation Co., Inc., Seattle, Wash., com- 
mon carrier application. 

February 5—Portland, Ore.—Multnomah Ho- 
tel—Chairman Lee: 

MC 2862, Sub. 25—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 


February 5—Seattle, Wash.—Olympic Hotel 
—Examiner Mullen: 
29842—Northwest oon Products, Inc., vs. 
CMStP&P RR Co. al. 
February ‘te, AB ill.—Fed. Bldg.—Ex- 
aminer. Cunningham: 
MC 108785, Sub. 1—C. B. Moore, Blue 
Mound, Ill. 


Febery 5—Tulsa, 


Wis.—State Comm.— 


- L. Transit Co., 
contract carrier appli- 


Okla.—Mayo Hotel—ZJt. 


. 180: 
MC 86928, Sub. 13—C. E. Reynolds, Joplin, 
Mo., contract carrier —- 
oy D.—State Capitol 
go-— 


MC 2153, Sub. 13—Midwest Motor Express, 


Ine., Bismarck, N. common carrier 
application. 


* 


BOARD OF STATE HARBOR COMMISSIONERS 


Ferry Building, San Francisco, Calif. 


THE 
PEORIA 
ROAD 


SBest ... 
Linking East and West 


Toledo, Peoria & Western 
Railroad 


airexpress 


means [FSS RISK 


mowamce nates 


prove i becamse off... 
LESS SHIPPING DAMAGE LESS HANDLING 
LESS STORAGE HAZARD LESS TRANSIT TIME 


THe ORIENT 


from San Francisco 
Wednesdays:Sundays 9: P.M. 


Consult your freight agent or any Railway 


. Express Agency... § 


PHILIPPINE AIR LINES 


San Francisco : New York - Chicago « Los Angeles 


Serving 


S Important Gateways 


+ CHICAGO 

+ COUNCIL BLUFFS (OMAHA) 

+ KANSAS CITY 

+ MINNESOTA TRANSFER} sr "pins 
x ST. JOSEPH 


Chicago Great Western Railway 





Educational Courses 


1. ©. ©. PRACTITIONERS. The only practical, authentic I. C. law 
pone available by mail. Restricted to Attorneys, Practioners or those 
walified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 


Educational Beoks 


REGULATION OF LOROPORTATION. $6.00. This is the book 
used by the author, J. H. Tedrow, B., in the University of Kansas 
City, with record of 90% admitted to practice. Compact, simple, com- 
prehensive. Covers Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases discussed. A complete practi- 
tioners’ course for class or individual study. Endorsed by well known 
traffie men and lawyers. Study for 10 days and if not satisfactory your 
36.00 refunded. Wm. C. Brown Company, Publishers, Dubuque, Iowa. 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 


East 23 St., New York 10. If the job is in transportation call us for 
the man. 


Situations Wanted 


TRAFFIC MANAGER New York. Familiar railroad and trucking 
rates. Handle all traffic matters small company. Address Box 760, 
Traffic World, Chicago Office. 


For Sale 


SPECIAL OFFERING 
FOR SALE 
50-Ton, All Steel Gondola and dothtery Cars. 
Available for immediate deliver 
62—50-Ton, All Steel Twin Hopper Cars. a. cubic 
foot capacity. 
18—50-Ton, 41-Ft. All Steel Gondolas. 3'0” side. 
17—50-Ton, 41-Ft. All Steel Gondolas, 44” side. 
30—50-Ton, 41-Ft. All Steel Gondolas. 4’10” side. 
11—50-Ton, 40-Ft. All Steel Gondolas. 2’11” side. 
With fishbelly type center sill. 
IRON & STEEL PRODUCTS, INC. 
43 years' experience 


"ANYTHING containing IRON er STEEL" 

General Office 
13450 S. Brainard Ave. 
Chicago 33, Ill. 
Phone BAYport 3456 


New York 


120 Liberty 
New York 6, N. Y. 


LOCOMOTIVES FOR SALE 
Gasoline 


. G. Standard Gauge, 
New 1940, ICC Condition, 4 Motor Drive Caterpillar Engines. T/E 


280 Ibs. 
oe ag H.P., Bulcan Diesel-Electric Locomotive, Standard Gauge, 
ew ‘ 


1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 
as Two Unit 87-Ton or as Two Separate 43}4-Ton Units. Good 
Operating Condition. A Real Bargain. 
Available for Immediate Delivery! 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
“ANYTHING contalaing IRON or STEEL’ 


TRAFFIC WORLD 
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For Sale 


FREIGHT CARS FOR SALE 


15—Gondola, Steel, 70-Ton, 46-Ft. 
76—Gondola, All-Steel, ye 41-Ft. 


a s_Beneer, Toe Angee 3 50-Ton 


let Valve 


Covered Hopper Car Equipped with Fuller Type Out 


8—Box, 40 and 50-Ton, 40-Ft., Single Sheathed 
20—Caboose, 8-Wheeled, Steel Sills 


42—Fiat Cars, 40 and 50-Ton, 38 to 48 Ft. 
10—Flat Cars, 40-Ton, 60-Ft., Steel Underframe 
9—Flat Cars, 50-Ton, 58-Ft., Steel Underframe 

38—Dump, 20-Yard, Automatic Air 

8—Dump, 25-Yard, Automatic Air Drop Door 

> 30-Yard, Automatic Air Lift Doors with Aprons 


Passenger 


60-Ft., All-Steel 
Coaches, Steel Underframe, Steel Sheathed 


7—Baggage Cars, 60-Ft., All-Steel 
31—Re: Sroater Cars, 40-Ton, 40-Ft. 


Other Cars, Tool—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
"*ANYTHING containing IRON or STEEL’ 


New York Office 
New York 6, N. Y. 
Phone BEekman 38230 





